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RESOLUTION OF THE BOARD OF TRUSTEES OF SANTA MONICA
COMMUNITY COLLEGE DISTRICT, IN THE COUNTY OF LOS ANGELES,
CALIFORNIA, AUTHORIZING THE ISSUANCE AND SALE OF THE
DISTRICT’S 2020 GENERAL OBLIGATION REFUNDING BONDS, 2002
ELECTION AND 2008 ELECTION (FEDERALLY TAXABLE), IN AN
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $240,000,000, AND
APPROVING CERTAIN OTHER MATTERS RELATING TO SAID BONDS

WHEREAS, a duly called election was held in the Santa Monica Community College
District, a community college district duly organized and existing under the laws of the State of
California (the “District”), County of Los Angeles, California (the “County”), State of California,
on March 5, 2002 (the “2002 Election™), and thereafter canvassed pursuant to law; and

WHEREAS, at the 2002 Election, there was submitted to and approved by the requisite
55 percent (55%) vote of the qualified electors of the District a question as to the issuance and sale
of general obligation bonds of the District for various purposes set forth in the ballot submitted to
the voters, in the maximum aggregate principal amount of $160,000,000 payable from the levy of
an ad valorem property tax against the taxable property in the District (the “2002 Authorization™);
and

WHEREAS, pursuant to the 2002 Authorization, the District previously issued its (i)
General Obligation Bonds, 2002 Election, Series A, (the “2002A Bonds”), (ii) General Obligation
Bonds, Election of 2002, 2004 Series B (the “2004B Bonds™) and (iii) General Obligation Bonds,
2002 Election, 2005 Series C (the “2005C Bonds,” and, together with the 2002A Bonds and the
2004B Bonds, the “2002 Election Bonds”); and

WHEREAS, the District previously issued its General Obligation Refunding Bonds, 2002
Election, 2013 Series A, (the “2013A Bonds”) to effect the current refunding of certain of the
District’s 2002A Bonds and the advance refunding of certain of the District’s 2004B Bonds and
2005C Bonds; and

WHEREAS, a duly called election was held in the District on November 4, 2008 (the
“2008 Election”), and thereafter canvassed pursuant to law; and

WHEREAS, at the 2008 Election, there was submitted to and approved by the requisite
55 percent (55%) vote of the qualified electors of the District a question as to the issuance and sale
of general obligation bonds of the District for various purposes set forth in the ballot submitted to
the voters, in the maximum aggregate principal amount of $295,000,000 payable from the levy of
an ad valorem property tax against the taxable property in the District (the “2008 Authorization™);
and

WHEREAS, pursuant to the 2008 Authorization, the District previously issued its General
Obligation Bonds, 2008 Election, 2014 Series B, (the “2014B Bonds” and, together with the
2013A Bonds, the “Prior Bonds™), and
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WHEREAS, pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5
of the California Government Code (commencing with Sections 53550 and 53580, respectively)
(the “Act”), the Board of Trustees (the “Board of Trustees”) of the District hereby finds and
determines that conditions in the financial markets have become favorable for the refunding of all
or a portion of the outstanding 2013 A Bonds (as so refunded, the “2013A Refunded Bonds™’) and
the 2014B Bonds (as so refunded, the “2014B Refunded Bonds” and, together with the 2013A
Refunded Bonds, the “Refunded Bonds™); and

WHEREAS, the Board of Trustees has now determined that the District is authorized to
refund the 2013A Refunded Bonds and the 2014B Refunded Bonds by issuing the Santa Monica
Community College District (Los Angeles County, California) 2020 General Obligation
Refunding Bonds, 2002 Election and 2008 Election (Federally Taxable) (the “Bonds”) resulting
in savings to the taxpayers of the District; and

WHEREAS, this Board of Trustees desires to authorize the issuance of the Bonds in one
or more series of Taxable Current Interest Bonds (as such terms are defined herein); and

WHEREAS, the Board of Trustees desires to appoint professionals related to the issuance
of the Bonds; and

WHEREAS, this Board of Trustees desires that the County should levy and collect an ad
valorem property tax on all taxable property within the District sufficient to provide for payment
of the Bonds (with certain property subject to limitations), and intends by the adoption of this
Resolution to notify the Board of Supervisors of the County, the Auditor-Controller of the County
(the “Auditor-Controller”), the Treasurer and Tax Collector (the “Treasurer’) and other officials
of the County that they should take such actions as shall be necessary to provide for the levy and
collection of such tax and payment of the Bonds; and

WHEREAS, this Board of Trustees recognizes that California Senate Bill No. 222
(Chapter 78, Statutes of 2015) (“SB 222”) as codified in Section 53515 of the California
Government Code, which provides that general obligation bonds shall be secured by a statutory
lien on the Pledged Moneys (as defined herein) when collected by the County to secure repayment
of general obligation bonds, was passed by the legislature, approved by the Governor and became
effective January 1, 2016; and

WHEREAS, the pledge included in this Resolution to secure payment of the Bonds is
intended to be a consensual agreement with the bondholders; and

WHEREAS, all acts, conditions and other matters required by law to be done or performed
have been done and performed in strict conformity with the laws authorizing the issuance of
general obligation bonds of the District, and the indebtedness of the District, including this
proposed issue of the Bonds, is within all limits prescribed by law;

NOW THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED by the
Board of Trustees of the Santa Monica Community College District as follows:

SECTION 1. Definitions. Capitalized terms used but not defined herein shall have the
meanings set forth in the Recitals hereto. Additionally, the following terms shall for all purposes
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of this Resolution have the following meanings:“2013A Escrow Fund” shall mean the fund by that
name established under the Escrow Agreement, into which the net proceeds of sale of the Bonds
(or bonds otherwise designated) shall be deposited in order to effect the advance refunding of the
2013A Refunded Bonds.

“2014B Escrow Fund” shall mean the fund by that name established under the Escrow
Agreement, into which the net proceeds of sale of the Bonds (or bonds otherwise designated) shall
be deposited in order to effect the advance refunding of the 2014B Refunded Bonds.

“Authorized Investments’ shall mean legal investments authorized by Section 53601 of the
Government Code, including the Los Angeles County Treasury Pool.

“Authorized Officer” and “Authorized Officers” has the meaning provided in Section 6
herein.

“Authorizing Law” shall mean Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of
Title 5 (commencing with Sections 53550 and 53580, respectively) of the Government Code.

“Board of Supervisors” shall mean the Board of Supervisors of the County.

“Bond Counsel” shall mean Norton Rose Fulbright US LLP or any other firm that is a
nationally recognized bond counsel firm.

“Bond Purchase Contract” shall mean the Purchase Contract by and between the District
and the Underwriters relating to the Bonds.

13

Bond Register” shall mean the books referred to in Section 15 of this Resolution.

13

Business Day” shall mean a day which is not a Saturday, Sunday or a day on which
banking institutions in the State or the State of New York and the New York Stock Exchange are
authorized or required to be closed.

“Code” shall mean the Internal Revenue Code of 1986, as amended.

“Common Issue Bonds” means the Tax-Exempt Bonds, if any, and any other tax-exempt
obligations sold within 15 days of the Tax-Exempt Bonds that are part of the same issue as the
Tax-Exempt Bonds pursuant to section 1.150-1(c) of the Regulations.

“Costs of Issuance” shall mean all of the authorized costs of issuing the Bonds as described
in the Authorizing Law, including but not limited to, all printing and document preparation
expenses in connection with this Resolution, the Bonds and the preliminary official statement and
the official statement pertaining to the Bonds and any and all other agreements, instruments,
certificates or other documents prepared in connection therewith; underwriters’ fees; rating agency
fees; auditor’s fees; CUSIP service bureau charges; legal fees and expenses of counsel with respect
to the financing, including the fees and expenses of Bond Counsel and Disclosure Counsel; the
fees and expenses of the Paying Agent, escrow agent and verification agent; the fees and expenses
of the Municipal Advisor; and other fees and expenses incurred in connection with the issuance of
the Bonds, to the extent such fees and expenses are approved by the District.
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“County Office of Education” shall mean the Office of Education of the County and such
other persons as may be designated by the County Office of Education to perform any operational
and disbursement functions hereunder.

“Current Interest Bonds” shall mean the Bonds, the interest on which is payable
semiannually on each Interest Payment Date specified for each such Bond as designated and
maturing in the years and in the amounts set forth in the Bond Purchase Contract.

“Date of Delivery” shall mean the date on which the Underwriters purchase the Bonds.

“Debt Service” shall have the meaning given to that term in Section 17 of this Resolution.

“Debt Service Fund” shall mean the Debt Service Fund established pursuant to Section 17
of this Resolution.

“Defeasance Securities” shall mean lawful money or noncallable direct obligations issued
by the United States Treasury or obligations which are unconditionally guaranteed by the United
States of America and permitted under Section 149(b) of the Code and Regulations which, in the
opinion of Bond Counsel, will not impair the exclusion from gross income for federal income tax
purposes of interest on any Tax-Exempt Bonds or the Refunded Bonds.

(13 b

Depository” shall mean DTC and its successors and assigns or if (a) the then-acting
Depository resigns from its functions as securities depository for the Bonds, or (b) the District
discontinues use of the Depository pursuant to this Resolution, any other securities depository
which agrees to follow procedures required to be followed by a securities depository in connection
with the Bonds.

“Disclosure Counsel” shall mean Norton Rose Fulbright US LLP, in its capacity as
disclosure counsel to the District with respect to the Bonds.

“DTC” shall mean The Depository Trust Company, and its successors and assigns.

“EMMA” shall mean the Electronic Municipal Market Access website of the MSRB,
currently located at http://emma.msrb.org.

“Escrow Agreement” shall mean that certain escrow agreement relating to the refunding of
the Refunded Bonds to be entered into by the District and an escrow agent to be selected by the
District.

“Escrow Fund” shall mean the fund by that name established under the Escrow Agreement,
into which the net proceeds of sale of the Bonds (or bonds otherwise designated) shall be deposited
in order to effect the refunding of the Refunded Bonds.

“Federal Securities” shall mean direct obligations of the United States Treasury or
obligations which are unconditionally guaranteed by the United States or which are issued or
guaranteed by the Export-Import Bank of the United States, the Farmers Home Administration,
the General Services Administration, the Small Business Administration, the Government
National Mortgage Association, the United States Department of Housing and Urban Affairs and
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the Federal Housing Administration (including obligations issued or held in book-entry form on
the books of the Department of the Treasury of the United States), provided the principal of and
interest on such obligations are backed by the full faith and credit of the United States of America

“Fiscal Year” shall mean the twelve-month period commencing on July 1 of each year and
ending on the following June 30 or any other fiscal year selected by the District.

“Information Services” shall mean EMMA and, in accordance with then-current guidelines
of the Securities and Exchange Commission, such other addresses and/or such other services
providing information with respect to called bonds as the District may designate in a certificate of
the District delivered to the Paying Agent.

“Interest Payment Date” shall mean February 1 and August 1 in each year, commencing
on February 1, 2021, or as otherwise specified in the Bond Purchase Contract.

249

“Moody’s” shall mean Moody’s Investors Service, its successors and assigns, except that
if such corporation shall no longer perform the functions of a securities rating agency for any

reason, the term “Moody’s” shall be deemed to refer to any other nationally recognized securities
rating agency selected by the District.

“MSRB” shall mean the Municipal Securities Rulemaking Board or any other entity
designated or authorized by the Securities and Exchange Commission to receive the reports
described in the Continuing Disclosure Undertaking. Until otherwise designated by the MSRB or
the Securities and Exchange Commission, filings with the MSRB are to be made through EMMA.

“Municipal Advisor” shall mean KNN Public Finance, LLC, as municipal advisor to the
District.

“Nominee” shall mean the nominee of the Depository which may be the Depository, as
determined from time to time by the Depository.

“Official Statement” shall mean the final official statement of the District describing the
Bonds.

13

Outstanding” when used with reference to the Bonds, shall mean, as of any date, Bonds
theretofore issued or thereupon being issued under this Resolution except:

(1) Bonds canceled at or prior to such date;

(i1) Bonds in lieu of or in substitution for which other Bonds shall have been
delivered pursuant to Section 14 hereof; and

(iii)  Bonds for the payment or redemption of which funds or eligible securities in the
necessary amount shall have been set aside (whether on or prior to the maturity or
redemption date of such Bonds), in accordance with Section 42 of this Resolution.

“Owner” shall mean the registered owner, as indicated in the Bond Register, of any Bond.
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13

Participant” shall mean a member of or participant in the Depository.

13

Paying Agent” shall mean the paying agent designated pursuant to Section 31 hereof.

“Pledged Moneys” shall have the meaning given to that term in Section 18 of this
Resolution.

“Principal” or “Principal Amount” shall mean, as of any date of calculation, with respect
to any Bond, the principal amount thereof.

“Rebate Fund” shall mean the Rebate Fund established pursuant to Section 19 of this
Resolution.

“Record Date” shall mean the close of business on the fifteenth calendar day of the month
next preceding an Interest Payment Date.

13

Regulations” shall mean (a) the regulations of the United States Department of the
Treasury proposed or promulgated under Sections 103 and 141 through 150 of the Code which by
their terms are effective with respect to the Bonds, and (b) similar Treasury Regulations to the
extent not inconsistent with Sections 103 and 141 through 150 of the Code, including regulations
promulgated under Section 103 of the Internal Revenue Code of 1954, as amended.

b

“S&P” shall mean S&P Global Ratings, its successors and assigns, except that if such
corporation shall no longer perform the functions of a securities rating agency for any reason, the
term “S&P” shall be deemed to refer to any other nationally recognized securities rating agency
selected by the District.

“Securities Depositories” shall mean The Depository Trust Company, 55 Water Street,
New York, New York 10041, Facsimile transmission: (212) 785-9681, (212) 855-3215, and, in
accordance with then-current guidelines of the Securities and Exchange Commission, such other
addresses and/or such other securities depositories as the District may designate in a certificate
delivered to the Paying Agent.

“Superintendent” shall mean the Superintendent/President of the District.

“Supplemental Resolution” shall mean any resolution supplemental to or amendatory of
this Resolution, adopted by the District in accordance with Section 39 or Section 40 hereof.

“Tax Certificate” shall mean the Tax Exemption Certificate delivered by the District on the
Date of Delivery, with respect to any Tax-Exempt Bonds.

“Taxable Bonds” shall mean any Bonds not issued as Tax-Exempt Bonds.

“Tax-Exempt Bonds” shall mean any Bonds the interest on which is excludable from gross
income for federal income tax purposes and is not treated as an item of tax preference for purposes
of calculating the federal alternative minimum tax, as further described in an opinion of Bond
Counsel supplied to the original purchasers of such Bonds.
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“Term Bond” shall mean any Bond which, by its terms, has a single maturity but is subject
to mandatory sinking fund redemption prior to the date of such maturity.

“Verification Agent” shall mean Causey, Demgen & Moore, P.C., certified public
accountants, in their capacity as verification agent for the sufficiency of amounts on deposit in the
applicable Escrow Fund for the payment and redemption of the Refunded Bonds.

“Underwriters” shall mean RBC Capital Markets, LLC, as representative of itself, Piper
Sandler & Co. and Samuel A. Ramirez & Co., Inc. as underwriters of the Bonds pursuant to the
Bond Purchase Contract.

SECTION 2. Rules of Construction. Words of the masculine gender shall be deemed
and construed to include correlative words of the feminine and neuter genders, and vice versa.
Except where the context otherwise requires, words importing the singular shall include the plural
and vice versa, and words importing persons shall include firms, associations and corporations,
including public bodies, as well as natural persons.

SECTION 3. Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of the Authorizing Law.

SECTION 4. Resolution to Constitute Contract. In consideration of the purchase and
acceptance of any and all of the Bonds authorized to be issued hereunder by those who shall own
the same from time to time, this Resolution shall be deemed to be and shall constitute a contract
among the District and the Owners from time to time of the Bonds; and the pledge made in this
Resolution shall be for the equal benefit, protection and security of the Owners of any and all of
the Bonds, all of which, regardless of the time or times of their issuance or maturity, shall be of
equal rank without preference, priority or distinction of any of the Bonds over any other thereof.

SECTION 5. Approval of Documents; Determination of Method of Sale and Terms of
Bonds.

(a) Method of Sale. The Bonds are hereby authorized to be sold at a negotiated sale to
the Underwriters, upon the direction of the Authorized Officers. The Bonds shall be sold pursuant
to the terms and conditions set forth in the Bond Purchase Contract, as described below.

(b) Approval of Form of Bond Purchase Contract. The form of Bond Purchase
Contract by and between the District and the Underwriters, for the purchase and sale of the Bonds,
substantially in the form on file with the Secretary to the Board of Trustees, is hereby approved
and an Authorized Officer is hereby authorized to execute and deliver such Bond Purchase
Contract, with such changes therein, deletions therefrom and modifications thereto as an
Authorized Officer may approve, such approval to be conclusively evidenced by the execution and
delivery thereof; provided, however, that the interest rate and maximum yield on the Bonds shall
not exceed the maximum allowed by law, and that the Underwriters’ discount, excluding original
issue discount and Underwriters expenses, shall not exceed 0.325% of the aggregate principal
amount of the Bonds issued. The Authorized Officers, each alone, are further authorized to
determine the principal amount of the Bonds to be specified in the Bond Purchase Contract for
sale by the District up to $240,000,000 and to enter into and execute the Bond Purchase Contract
with the Underwriters, if the conditions set forth in this Resolution are satisfied.
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(c) Form of Preliminary Official Statement. The form of the Preliminary Official
Statement is hereby approved. This Board of Trustees also hereby authorizes the use and
distribution by the Underwriters of: (a) the Preliminary Official Statement with such changes as
the Authorized Officer executing the certificate described below may approve, such approval to
be conclusively evidenced by such Authorized Officer’s execution of such certificate; and (b) an
Official Statement in substantially the form of the Preliminary Official Statement with such
changes as may be necessary or desirable in connection with the sale of the Bonds as determined
by the Authorized Officer executing the Official Statement, such determination to be conclusively
evidenced by the execution and delivery of the Official Statement by such Authorized Officer; and
(c) any amendments or supplements to the Preliminary Official Statement or the Official Statement
which an Authorized Officer may deem necessary or desirable, such determination to be
conclusively evidenced by the execution of such amendment or supplement or of a certificate as
described below by such Authorized Officer. The Authorized Officers are, and each of them acting
alone hereby is, authorized to approve such additions, deletions or changes to the Preliminary
Official Statement and Official Statement, as are necessary or desirable to effect the purposes of
this Resolution and to comply with applicable laws and to deliver copies of the Preliminary Official
Statement and the Official Statement. The Authorized Officers also are, and each of them acting
alone hereby is, authorized to determine whether any Preliminary Official Statement and/or
Official Statement, and any amendments or supplements thereto, shall be used in connection with
the sale of the Bonds. Upon approval of the Preliminary Official Statement by such Authorized
Officer as evidenced by execution of a certificate substantially in the form of Exhibit B attached
hereto and by this reference incorporated herein, with such changes as may be necessary or
desirable, the Preliminary Official Statement shall be deemed final as of its date except for the
omission of certain information as provided in and pursuant to Rule 15¢2-12 promulgated under
the Securities Exchange Act of 1934.

(d) Form of Continuing Disclosure Undertaking. The form of the Continuing
Disclosure Undertaking, as it appears as an appendix to the Preliminary Official Statement, is
hereby approved. The Authorized Officers are, and each of them acting alone is, hereby authorized
to execute and deliver the Continuing Disclosure Undertaking on behalf of the District, with such
changes therein as the Authorized Officer executing the same on behalf of the District may
approve, in his or her discretion, as being in the best interests of the District, such approval to be
conclusively evidenced by such Authorized Officer’s execution thereof, and any other documents
required to be executed thereunder, and to deliver the same to the Underwriters. The District
hereby covenants and agrees that it will comply with and carry out all of the provisions of the
Continuing Disclosure Undertaking. Notwithstanding any other provision of this Resolution,
failure of the District to comply with the Continuing Disclosure Undertaking shall not be
considered an event of default as to the Bonds and shall not be deemed to create any monetary
liability on the part of the District to any other persons, including Owners of the Bonds.

(e) Form of Escrow Agreement. The form of escrow agreement relating to the
refunding of the Refunded Bonds to be entered into by the District and an escrow agent to be
selected by the District is hereby approved. The Authorized Officers are, and each of them acting
alone is, authorized and directed to execute and deliver the Escrow Agreement for and in the name
and on behalf of the District, with such additions, changes or corrections therein as the Authorized
Officer executing the same on behalf of the District may approve, in his or her discretion, as being
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in the best interests of the District, such approval to be conclusively evidenced by such Authorized
Officer’s execution thereof and any other documents required to be executed thereunder.

) Paying Agent Agreement. The Authorized Officers are, and each of them acting
alone is, authorized and directed to execute and deliver a Paying Agent Agreement for and in the
name and on behalf of the District, with such additions, changes or corrections therein as the
Authorized Officer executing the same on behalf of the District may approve, in his or her
discretion, as being in the best interests of the District including, without limitation (i) such
changes as are necessary to reflect the final terms of the Bonds to the extent such terms differ from
those set forth in this Resolution, such approval to be conclusively evidenced by such Authorized
Officer’s execution thereof and (ii) any other documents required to be executed thereunder.

(2) Bond Insurance. The Authorized Officer may, upon consultation with Bond
Counsel, and in accordance with Section 17 below, purchase bond insurance to secure the payment
when due of debt service on all or a portion of the Refunding Bonds.

SECTION 6. Authorization of Officers. The Authorized Officers of the District,
including but not limited to the Superintendent/President, the Vice President of Business &
Administration, the Director of Facilities Finance and their authorized designees or representatives
(each, an “Authorized Officer” and together, the “Authorized Officers”) are, and each of them
acting alone is, hereby authorized to execute any and all certifications and documents and do and
perform any and all acts and things, from time to time, consistent with this Resolution and
necessary or appropriate to carry the same into effect and to carry out its purposes.

SECTION 7. Use of Bond Proceeds. The proceeds of the Bonds, together with other
available funds, shall be applied to fund the Escrow Fund which will pay the principal of and
interest and redemption premium, if any, on the Refunded Bonds as they become due or at their
redemption dates and to pay Costs of Issuance.

SECTION 8. Designation and Form:; Payment.

(a) An issue of Bonds in one or more series entitled to the benefit, protection and
security of this Resolution is hereby authorized. Such Bonds shall be general obligations of the
District, payable as to Principal of and premium, if any, and interest from ad valorem property
taxes to be levied upon all of the taxable property in the District. The Bonds shall be designated
the “Santa Monica Community College District (Los Angeles County, California) 2020 General
Obligation Refunding Bonds, 2002 Election and 2008 Election (Federally Taxable),” with such
insertions, modifications, or revisions as shall be appropriate to describe the series, federally
taxable or tax-exempt status, delivery on a current or forward delivery basis, and/or tranches for
each issue of Bonds. The aggregate principal amount of the Bonds shall not exceed $240,000,000.
The Bonds may be issued as serial bonds or term bonds, as Taxable Bonds or Tax-Exempt Bonds,
on a current or forward delivery basis, and shall be subject to redemption as set forth in the Bond
Purchase Contract, subject to the provisions of this Resolution.

(b) The form of the Bonds shall be substantially in conformity with the standard form
of registered community college district general obligation bonds, a copy of which is attached
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hereto as Exhibit A hereto and incorporated herein by this reference, with such changes as are
necessary to reflect the final terms of the Bonds.

(c) The Principal of and premium, if any, and interest on any Bond are payable in
lawful money of the United States of America. Principal of the Bonds and premium, if any, is
payable upon surrender thereof at maturity or earlier redemption at the office designated by the
Paying Agent.

SECTION 9. Description of the Bonds.

(a) The Bonds shall be issued in fully registered form, in denominations of $5,000 or
any integral multiple thereof and shall be dated and shall mature on the dates, in the years and in
the Principal Amounts, and interest shall be computed at the rates, set forth in the Bond Purchase
Contract.

(b) Interest on each Bond shall accrue from its dated date as set forth in the Bond
Purchase Contract. Interest on Bonds shall be computed using a year of 360 days comprised of
twelve 30-day months and shall be payable on each Interest Payment Date to the Owner thereof
appearing on the Bond Register as of the close of business on the Record Date. Interest on each
Bond will be payable from the Interest Payment Date next preceding the date of registration
thereof, unless (i) it is registered after the close of business on any Record Date and before the
close of business on the immediately following Interest Payment Date, in which event interest
thereon shall be payable from such following Interest Payment Date; or (ii) it is registered prior to
the close of business on the first Record Date, in which event interest shall be payable from its
dated date; provided, however, that if at the time of registration of any Bond, interest thereon is in
default, interest with respect thereto shall be payable from the Interest Payment Date to which
interest has previously been paid or made available for payment. Payments of interest on the
Bonds will be made on each Interest Payment Date by check or draft of the Paying Agent sent by
first-class mail, postage prepaid, to the Owner thereof appearing on the Bond Register on the
Record Date, or by wire transfer to any Owner of $1,000,000 aggregate principal amount or more
of such Bonds, to the account specified by such Owner in a written request delivered to the Paying
Agent on or prior to the Record Date for such Interest Payment Date; provided, however, that
payments of defaulted interest shall be payable to the person in whose name such Bond is
registered at the close of business on a special record date fixed therefor by the Paying Agent
which shall not be more than fifteen days and not less than ten days prior to the date of the proposed
payment of defaulted interest.

SECTION 10. Federal Tax Covenants.

(a) Definitions. When used in this Section, the following terms have the following
meanings with respect to any Tax-Exempt Bonds issued by the District:

"Closing Date" shall mean the date on which the Common Issue Bonds are first
authenticated and delivered to the initial purchasers against payment therefor.

"Code" shall mean the Internal Revenue Code of 1986, as amended by all legislation, if
any, effective on or before the Closing Date.
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"Computation Date" has the meaning set forth in Section 1.148-1(b) of the Regulations.

"Gross Proceeds"” shall mean any proceeds as defined in Section 1.148-1(b) of the
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the Regulations, of
the Common Issue Bonds.

"Investment" has the meaning set forth in Section 1.148-1(b) of the Regulations.

"Nonpurpose Investment" shall mean any investment property, as defined in section 148(b)
of the Code, in which Gross Proceeds of the Common Issue Bonds are invested and which is not
acquired to carry out the governmental purposes of the Common Issue Bonds.

"Rebate Amount" has the meaning set forth in Section 1.148-1(b) of the Regulations.

"Regulations” means any proposed, temporary, or final Income Tax Regulations issued
pursuant to Sections 103 and 141 through 150 of the Code, and 103 of the Internal Revenue Code
of 1954, which are applicable to the Common Issue Bonds. Any reference to any specific
Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax
Regulation designed to supplement, amend or replace the specific Regulation referenced.

"Yield" of

(1) any Investment has the meaning set forth in Section 1.148-5 of the
Regulations; and

(i1) the Common Issue Bonds has the meaning set forth in Section
1.148-4 of the Regulations.

(b) Not to Cause Interest to Become Taxable. The District shall not use, permit the use
of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds)
in a manner which if made or omitted, respectively, would cause the interest on any Common Issue
Bond to become includable in the gross income, as defined in section 61 of the Code, of the owner
thereof for federal income tax purposes. Without limiting the generality of the foregoing, unless
and until the District receives a written opinion of counsel nationally recognized in the field of
municipal bond law to the effect that failure to comply with such covenant will not adversely affect
the exclusion from gross income for federal income tax purposes of the interest on any Common
Issue Bond, the District shall comply with each of the specific covenants in this Section.

(c) No Private Use or Private Payments. Except as permitted by section 141 of the
Code and the Regulations and rulings thereunder, the District shall at all times prior to the last
stated maturity of the Common Issue Bonds:

(1) exclusively own, operate and possess all property the acquisition,
construction or improvement of which is to be financed or refinanced directly or indirectly
with Gross Proceeds of the Common Issue Bonds (including property financed with Gross
Proceeds of the Refunded Bonds), and not use or permit the use of such Gross Proceeds
(including all contractual arrangements with terms different than those applicable to the
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general public) or any property acquired, constructed or improved with such Gross
Proceeds in any activity carried on by any person or entity (including the United States or
any agency, department and instrumentality thereof) other than a state or local government,
unless such use is solely as a member of the general public; and

(i)  not directly or indirectly impose or accept any charge or other
payment by, on behalf of or with respect to any person or entity who is treated as using
Gross Proceeds of the Common Issue Bonds or any property the acquisition, construction
or improvement of which is to be financed or refinanced directly or indirectly with such
Gross Proceeds (including property financed with Gross Proceeds of the Refunded Bonds),
other than taxes of general application within the District or interest earned on investments
acquired with such Gross Proceeds pending application for their intended purposes.

(d)  No Private Loan. Except to the extent permitted by section 141 of the Code and
the Regulations and rulings thereunder, the District shall not use Gross Proceeds of the Common
Issue Bonds to make or finance loans to any person or entity other than a state or local government.
For purposes of the foregoing covenant, such Gross Proceeds are considered to be “loaned” to a
person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is
sold or leased to such person or entity in a transaction that creates a debt for federal income tax
purposes; (2) capacity in or service from such property is committed to such person or entity under
a take-or-pay, output or similar contract or arrangement for a period that exceeds 80% of the
reasonably expected economic life of such property; or (3) indirect benefits, or burdens and
benefits of ownership, of such Gross Proceeds or any property acquired, constructed or improved
with such Gross Proceeds are otherwise transferred in a transaction that is the economic equivalent
of a loan.

(e) Not to Invest at Higher Yield. Except to the extent permitted by section 148 of the
Code and the Regulations and rulings thereunder, the District shall not at any time prior to the final
stated maturity of the Common Issue Bonds directly or indirectly invest Gross Proceeds in any
Investment, if as a result of such investment the Yield of any Investment acquired with Gross
Proceeds, whether then held or previously disposed of, exceeds the Yield of the Common Issue
Bonds.

3] Not Federally Guaranteed. Except to the extent permitted by section 149(b) of the
Code and the Regulations and rulings thereunder, the District shall not take or omit to take any
action which would cause the Common Issue Bonds to be federally guaranteed within the meaning
of section 149(b) of the Code and the Regulations and rulings thereunder.

(2) Information Reporting. The District shall timely file the information required by
section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form
and in such place as the Secretary may prescribe.

(h) Rebate of Arbitrage Profits. Except to the extent otherwise provided in section
148(f) of the Code and the Regulations and rulings thereunder:

(1) The District shall account for all Gross Proceeds (including all
receipts, expenditures and investments thereof) on its books of account separately and apart
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from all other funds (and receipts, expenditures and investments thereof) and shall retain
all records of accounting for at least six years after the day on which the last outstanding
Common Issue Bond is discharged. However, to the extent permitted by law, the District
may commingle Gross Proceeds of the Common Issue Bonds with other money of the
District, provided that the District separately accounts for each receipt and expenditure of
Gross Proceeds and the obligations acquired therewith.

(i1))  Not less frequently than each Computation Date, the District shall
calculate the Rebate Amount in accordance with rules set forth in section 148(f) of the
Code and the Regulations and rulings thereunder. The District shall maintain such
calculations with its official transcript of proceedings relating to the issuance of the
Common Issue Bonds until six years after the final Computation Date.

(ii1))  As additional consideration for the purchase of the Common Issue
Bonds by the initial purchasers and the loan of the money represented thereby and in order
to induce such purchase by measures designed to ensure the excludability of the interest
thereon from the gross income of the owners thereof for federal income tax purposes, the
District shall pay to the United States out of the Rebate Fund, its general fund, or other
appropriate fund, the amount that when added to the future value of previous rebate
payments made for the Common Issue Bonds equals (A) in the case of a Final Computation
Date as defined in Section 1.148-3(e)(2) of the Regulations, one hundred percent (100%)
of the Rebate Amount on such date; and (B) in the case of any other Computation Date,
ninety percent (90%) of the Rebate Amount on such date. In all cases, the rebate payments
shall be made at the times, in the installments, to the place and in the manner as is or may
be required by section 148(f) of the Code and the Regulations and rulings thereunder, and
shall be accompanied by Form 8038-T or such other forms and information as is or may
be required by Section 148(f) of the Code and the Regulations and rulings thereunder.

(iv)  The District shall exercise reasonable diligence to assure that no
errors are made in the calculations and payments required by paragraphs (ii) and (iii), and
if an error is made, to discover and promptly correct such error within a reasonable amount
of time thereafter (and in all events within one hundred eighty (180) days after discovery
of the error), including payment to the United States of any additional Rebate Amount
owed to it, interest thereon, and any penalty imposed under Section 1.148-3(h) of the
Regulations.

(1) Not to Divert Arbitrage Profits. Except to the extent permitted by section
148 of the Code and the Regulations and rulings thereunder, the District shall not, at any time prior
to the earlier of the stated maturity or final payment of the Common Issue Bonds, enter into any
transaction that reduces the amount required to be paid to the United States pursuant to
Subsection (h) of this Section because such transaction results in a smaller profit or a larger loss
than would have resulted if the transaction had been at arm's length and had the Yield of the
Common Issue Bonds not been relevant to either party.

)] Use of Proceeds: Weighted Average Maturity. The District hereby represents and
covenants that it will apply the proceeds of the Common Issue Bonds in a manner so that the
weighted average maturity of the Common Issue Bonds does not exceed 120% of the average
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reasonably expected economic life (or remaining economic life) of the facilities financed (or
refinanced) by the Common Issue Bonds (all determined in accordance with the provisions of
section 147(b) of the Code).

(k) Elections. The District hereby directs and authorizes the Superintendent/President,
the Vice President of Business & Administration, either or any combination of them or their
respective designees, to make elections permitted or required pursuant to the provisions of the
Code or the Regulations, as they deem necessary or appropriate in connection with the Common
Issue Bonds, in the Tax Certificate or similar or other appropriate certificate, form or document.

Q)] Common Issue Bonds Not to Be “Hedge Bonds.”

(1) At the time of issuance of the bonds refunded by (including through
a series of refundings over time) the Common Issue Bonds (the “Original Bonds™) were
issued, the District reasonably expected to spend at least 85% of the “net sale proceeds”
(as defined in Treas. Reg. Section 1.148-1(b)) of the Original Bonds within three years
after the Original Bonds were issued.

(i)  Not more than 50% of the proceeds of the Original Bonds were
invested in Nonpurpose Investments having a substantially guaranteed yield for a period
of 4 years or more.

SECTION 11.  Book-Entry System.

(a) The Bonds shall be initially issued in the form of a separate single fully registered
Bond for each maturity of the Bonds.

Upon initial issuance, the ownership of each such global Bond shall be registered in the
Bond Register in the name of the Nominee as nominee of the Depository. Except as provided in
subsection (c) hereof, all of the Outstanding Bonds shall be registered in the Bond Register in the
name of the Nominee and the Bonds may be transferred, in whole but not in part, only to the
Depository, to a successor Depository or to another nominee of the Depository or of a successor
Depository. Each Bond shall bear a legend describing restrictions on transfer, as may be prescribed
by the Depository.

With respect to Bonds registered in the Bond Register in the name of the Nominee, the
District shall have no responsibility or obligation to any Participant or to any person on behalf of
which such a Participant holds a beneficial interest in the Bonds. Without limiting the immediately
preceding sentence, the District shall have no responsibility or obligation with respect to (i) the
accuracy of the records of the Depository, the Nominee or any Participant with respect to any
beneficial ownership interest in the Bonds, (ii) the delivery to any Participant, beneficial owner or
any other person, other than the Depository, of any notice with respect to the Bonds, including any
Redemption Notice (as defined in Section 28 below), (iii) the selection by the Depository and the
Participants of the beneficial interests in the Bonds to be redeemed in part, or (iv) the payment to
any Participant, beneficial owner or any other person, other than the Depository, of any amount
with respect to Principal of, premium, if any, and interest on the Bonds. The District and the
Paying Agent may treat and consider the person in whose name each Bond is registered in the
Bond Register as the holder and absolute Owner of such Bond for the purpose of payment of
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Principal of, premium, if any, and interest on such Bond, for the purpose of giving Redemption
Notices and other notices with respect to such Bond, and for all other purposes whatsoever,
including, without limitation, registering transfers with respect to the Bonds.

The Paying Agent shall pay all Principal of, premium, if any, and interest on the Bonds
only to the respective Owners, as shown in the Bond Register, and all such payments shall be valid
hereunder with respect to payment of Principal of, premium, if any, and interest on the Bonds to
the extent of the sum or sums so paid. No person other than an Owner, as shown in the Bond
Register, shall receive a Bond evidencing the obligation to make payments of Principal of,
premium, if any, and interest, pursuant to this Resolution. Upon delivery by the Depository to the
Paying Agent and the District of written notice to the effect that the Depository has determined to
substitute a new nominee in place of the Nominee, and subject to the provisions hereof with respect
to Record Dates, the word Nominee in this Resolution shall refer to such new nominee of the
Depository.

(b) In order to qualify the Bonds for the Depository’s book-entry system, the District
is hereby authorized to execute and deliver or shall have executed and delivered to the Depository
a letter from the District representing such matters as shall be necessary to so qualify the Bonds
(the “Representation Letter”). The execution and delivery of the Representation Letter shall not
in any way limit the provisions of subsection (a) hereof or in any other way impose upon the
District any obligation whatsoever with respect to persons having beneficial interests in the Bonds
other than the Owners, as shown in the Bond Register. In addition to the execution and delivery
of the Representation Letter, the District and its Authorized Officers are hereby authorized to take
any other actions, not inconsistent with this Resolution, to qualify the Bonds for the Depository’s
book-entry program.

(c) If at any time the Depository notifies the District that it is unwilling or unable to
continue as Depository with respect to the Bonds or if at any time the Depository shall no longer
be registered or in good standing under the Securities Exchange Act or other applicable statute or
regulation and a successor Depository is not appointed by the District within 90 days after the
District receives notice or becomes aware of such condition, as the case may be, subsection (a)
hereof shall no longer be applicable and the District shall cause the issuance of certificated
securities representing the Bonds as provided below. In addition, the District may determine at
any time that the Bonds shall no longer be lodged with a Depository and that the provisions of
subsection (a) hereof shall no longer apply to the Bonds. In any such event the District shall cause
the execution and delivery of certificated securities representing the Bonds as provided below.
Bonds issued in exchange for global Bonds pursuant to this subsection (c¢) shall be registered in
such names and delivered in such denominations as the Depository shall instruct the District. The
District shall cause delivery of such certificated securities representing the Bonds to the persons
in whose names such Bonds are so registered.

If the District determines to replace the Depository with another qualified securities
depository, the District shall prepare or cause to be prepared a new fully registered global Bond
for each of the maturities of the Bonds, registered in the name of such successor or substitute
securities depository or its nominee, or make such other arrangements as are acceptable to the
District and such securities depository and not inconsistent with the terms of this Resolution.
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(d) Notwithstanding any other provision of this Resolution to the contrary, so long as
any Bond is registered in the name of the Nominee, all payments with respect to Principal Amount
of, premium, if any, and interest on such Bond and all notices with respect to such Bond shall be
made and given, respectively, as provided in the Representation Letter or as otherwise instructed
by the Depository.

(e) The initial Depository under this Resolution shall be DTC. The initial Nominee
shall be Cede & Co., as nominee of DTC.

SECTION 12.  Execution of the Bonds.

(a) The Bonds shall be executed in the manner required by the Authorizing Law. In
case any one or more of the Authorized Officers who shall have signed any of the Bonds shall
cease to be such officer before the Bonds so signed shall have been issued by the District, such
Bonds may, nevertheless, be issued, as herein provided, as if the Authorized Officers who signed
such Bonds had not ceased to hold such offices. Any of the Bonds may be signed on behalf of the
District by such persons as at the time of the execution of such Bonds shall be duly authorized to
hold or shall hold the proper offices in the District, although at the date borne by the Bonds such
persons may not have been so authorized or have held such offices.

(b) The Bonds shall bear thereon a certificate of authentication executed manually by
the Paying Agent. Only such Bonds as shall bear thereon such certificate of authentication duly
executed by the Paying Agent shall be entitled to any right or benefit under this Resolution and no
Bond shall be valid or obligatory for any purpose until such certificate of authentication shall have
been duly executed by the Paying Agent. Such certificate of the Paying Agent upon any Bond
shall be conclusive evidence that the Bond so authorized has been duly authenticated and delivered
under this Resolution and that the Owner thereof is entitled to the benefit of this Resolution.

SECTION 13.  Transfer and Exchange. The registration of any Bond may be transferred
upon the Bond Register upon surrender of such Bond to the Paying Agent. Such Bond shall be
endorsed or accompanied by delivery of the written instrument of transfer shown in Exhibit A
hereto, duly executed by the Owner or such Owner’s duly authorized attorney, and payment of
such reasonable transfer fees as the Paying Agent may establish. Upon such registration of
transfer, a new Bond or Bonds, of like tenor, series and maturity in the same Principal Amount
and in authorized denominations, will be executed and delivered to the transferee in exchange
therefor.The Paying Agent shall deem and treat the person in whose name any Outstanding Bond
shall be registered upon the Bond Register as the absolute owner of such Bond, whether the
Principal of and premium, if any, or interest on such Bond shall be overdue or not, for the purpose
of receiving payment of Principal of and premium, if any, and interest on such Bond and for all
other purposes, and any such payments so made to any such Owner or upon such Owner’s order
shall be valid and effective to satisfy and discharge the liability upon such Bond to the extent of
the sum or sums so paid, and the District or the Paying Agent shall not be affected by any notice
to the contrary.

Bonds may be exchanged at the office of the Paying Agent for Bonds of like series, tenor
and maturity of other authorized denominations. All Bonds surrendered in any such exchange
shall thereupon be cancelled by the Paying Agent. The Paying Agent may charge the Owner a
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reasonable sum for each new Bond executed and delivered upon any exchange (except in the case
of the first exchange of any Bond in the form in which it is originally delivered, for which no
charge shall be imposed) and the Paying Agent may require the payment by the Owner requesting
such exchange of any tax or other governmental charge required to be paid with respect to such
exchange.

The Paying Agent shall not be required to register the transfer or exchange of any Bond
(1) during the period beginning at the close of business on any Record Date through the close of
business on the immediately following Interest Payment Date, or (ii) that has been called or is
subject to being called for redemption, during a period beginning at the opening of business 15
days before any selection of Bonds to be redeemed through the close of business on the applicable
redemption date, except for the unredeemed portion of any Bond to be redeemed only in part.

SECTION 14.  Bonds Mutilated, Destroyed, Stolen or Lost. In case any Bond shall
become mutilated, the Paying Agent, at the expense of the Owner, shall deliver a new Bond of like
date, interest rate, maturity, Principal Amount and tenor as the Bond so mutilated in exchange and
substitution for such mutilated Bond, upon surrender and cancellation thereof. All Bonds so
surrendered shall be cancelled. If any Bond shall be destroyed, stolen or lost, evidence of such
destruction, theft or loss may be submitted to the Paying Agent and if such evidence is satisfactory
to the Paying Agent that such Bond has been destroyed, stolen or lost, and upon furnishing the
Paying Agent with indemnity satisfactory to the Paying Agent and complying with such other
reasonable regulations as the Paying Agent may prescribe and paying such expenses as the Paying
Agent may incur, the Paying Agent shall, at the expense of the Owner, execute and deliver a new
Bond of like date, interest rate, maturity, Principal Amount and tenor in lieu of and in substitution
for the Bond so destroyed, stolen or lost. Any new Bonds issued pursuant to this Section in
substitution for Bonds alleged to be destroyed, stolen or lost shall constitute original additional
contractual obligations on the part of the District, whether or not the Bonds so alleged to be
destroyed, stolen or lost are at any time enforceable by anyone, and shall be equally secured by
and entitled to equal and proportionate benefits with all other Bonds issued under this Resolution
in any moneys or securities held by the Paying Agent for the benefit of the Owners of the Bonds.

SECTION 15.  Bond Register. The Paying Agent shall keep or cause to be kept at its
office sufficient books for the registration and registration of transfer of the Bonds. Upon
presentation for registration of transfer, the Paying Agent shall, as above provided and under such
reasonable regulations as it may prescribe subject to the provisions hereof, register or register the
transfer of the Bonds, or cause the same to be registered or cause the registration of the same to be
transferred, on such books. While the Bonds are held in the book-entry system, the Paying Agent
is not required to keep a separate Bond Register.

SECTION 16.  Unclaimed Money. All money which the Paying Agent shall have
received from any source and set aside for the purpose of paying or redeeming any of the Bonds
shall be held in trust for the respective Owners of such Bonds, but any money which shall be so
set aside or deposited by the Paying Agent and which shall remain unclaimed by the Owners of
such Bonds for a period of one year after the date on which any payment or redemption price with
respect to such Bonds shall have become due and payable shall be transferred to the general fund
of the District (the “General Fund”); provided, however, that the Paying Agent, before making
such payment, shall cause notice to be mailed to the Owners of such Bonds, by first-class mail,
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postage prepaid, not less than 90 days prior to the date of such payment to the effect that said
money has not been claimed and that after a date named therein any unclaimed balance of said
money then remaining will be transferred to the General Fund. Thereafter, the Owners of such
Bonds shall look only to the General Fund for payment of such Bonds.Application of Proceeds.

(a) An amount of proceeds from the sale of the Bonds necessary to purchase certain
Federal Securities, or to otherwise refund the 2013A Refunded Bonds, shall be transferred to the
Escrow Agent for deposit in the escrow fund established under the Escrow Agreement (the “2013A
Escrow Fund”), which amount, if uninvested, shall be sufficient, or if invested, together with an
amount or amounts of cash held uninvested therein, shall be sufficient to refund the 2013A
Refunded Bonds. An amount of proceeds from the sale of the Bonds necessary to purchase certain
Federal Securities, or to otherwise refund the 2014B Refunded Bonds, shall be transferred to the
Escrow Agent for deposit in the escrow fund established under the Escrow Agreement (the “2014B
Escrow Fund”, and together with the 2013 A Escrow Fund, the “Escrow Fund”), which amount,
if uninvested, shall be sufficient, or if invested, together with an amount or amounts of cash held
uninvested therein, shall be sufficient to refund the 2014B Refunded Bonds. The Board of Trustees
hereby authorizes the deposit of all or a portion of the premium received from the sale of the Bonds
into the Escrow Fund. Premium or proceeds received from the sale of the Bonds desired to pay
all or a portion of the costs of issuing the Bonds are hereby authorized to be deposited in the fund
of the District held by the Paying Agent, or a fiscal agent selected thereby and shall be kept separate
and distinct from all other District funds, and those proceeds shall be used solely for the purpose
of paying costs of issuance of the Bonds.

(b)  Accrued interest, if any, and except as shall otherwise be directed by the District in
accordance with applicable law, any original issue premium received by the District from the sale
of the Bonds, shall be kept separate and apart in a separate fund hereby created and established
and to be designated as the “Santa Monica Community College District 2020 General Obligation
Refunding Bonds Debt Service Fund” (the “Debt Service Fund”). Amounts in the Debt Service
Fund may be used only for payment of Principal of and interest on the Bonds. Any excess proceeds
of the Bonds not needed for the authorized purposes set forth herein shall be transferred to the
Debt Service Fund and applied to the payment of the Principal of and interest on the Bonds. The
Treasurer is directed to create any accounts and subaccounts in the Debt Service Fund as provided
in the Tax Certificate, if any, and Section 10 of this Resolution, if applicable.

(c) All Pledged Moneys (defined below) shall be deposited upon collection by the
County into the Debt Service Fund and used for the payment of the principal of, premium, if any,
and interest on the Bonds.

(d) On or before the Business Day immediately preceding each Interest Payment Date,
the District shall transfer, or cause to be transferred, from the Debt Service Fund to the Paying
Agent, an amount, in immediately available funds, sufficient to pay all the Principal of, premium,
if any, and interest on the Bonds coming due (the “Debt Service”) on such payment date. Debt
Service on the Bonds shall be paid by the Paying Agent in the manner provided by law for the
payment of Debt Service.

(e) The District shall cause moneys to be transferred to the Rebate Fund to the extent
needed to comply with the Tax Certificate, if any, and Section 10(h) of this Resolution. Any
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amounts on deposit in a Debt Service Fund when there are no longer any Bonds Outstanding shall
be transferred to the General Fund of the District, subject to any conditions set forth in the Tax
Certificate, if any, and Section 10 of this Resolution.

H Certain proceeds of the Bonds may be applied to pay Costs of Issuance as provided
in Section 20 below.

(2) Except as required to satisfy the requirements of Section 148(f) of the Code or to
comply with the provisions of the Tax Certificate, if any, or Section 10 of this Resolution, interest
earned on the investment of monies held in the Debt Service Fund shall be retained in the Debt
Service Fund and used to pay the Principal of and interest on the Bonds when due.

SECTION 18.  Payment of and Security for the Bonds. There shall be levied on all the
taxable property in the District, in addition to all other taxes a continuing direct ad valorem
property tax annually during the period the Bonds are Outstanding in an amount sufficient, together
with moneys on deposit in the applicable Debt Service Fund and available for such purpose, to pay
the principal of, premium, if any, and interest on each Bonds as each becomes due and payable,
which monies when collected are irrevocably pledged for the payment of the principal of and
interest on the Bonds when and as the same fall due (the “Pledged Moneys”). When collected by
the County, Pledged Moneys will be placed in the applicable Debt Service Fund of the District.
The property taxes and amounts collected shall be immediately subject to this pledge, and the
pledge shall constitute a lien and security interest which shall immediately attach to the property
taxes and amounts held in the Debt Service Fund of the District when collected, to secure the
payment of the Bonds and shall be effective, binding, and enforceable against the District, its
successors, creditors and all others irrespective of whether those parties have notice of the pledge
and without the need of any physical delivery, recordation, filing, or further act. The tax levy may
include an allowance for a reasonably required reserve in accordance with the Tax Certificate, if
applicable, established for the purpose of ensuring that the tax or assessment actually collected is
sufficient to pay the annual debt service requirements on the Bonds due in such year. The District
covenants to cause the County to take all actions necessary to levy such ad valorem property tax
in accordance with this Section and Section 53559 of the Government Code.

This pledge is an agreement between the District and the bondholders to provide security
for the Bonds in addition to any statutory lien that may exist, and the Bonds and each of the other
bonds secured by such pledge are issued to finance or refinance one or more of the projects
specified in the applicable voter-approved measure.

SECTION 19.  Establishment and Application of Rebate Fund. If any Bonds are issued
as Tax-Exempt Bonds, there is hereby established in trust a special fund designated “Santa Monica
Community College District 2020 General Obligation Refunding Bonds Rebate Fund” (the
“Rebate Fund”) which shall be held by the Treasurer for the account of the District and which
shall be kept separate and apart from all other funds and accounts held hereunder. The District
shall transfer, or cause to be transferred, moneys to the Rebate Fund in accordance with the
provisions of the Tax Certificate, if any, and Section 10(h) of this Resolution. Amounts on deposit
in the Rebate Fund shall only be applied to payments made to the United States or otherwise
transferred to other accounts or funds established hereunder in accordance with the Tax Certificate,
if any, and Section 10 of this Resolution.
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SECTION 20.  Payment of Costs of Issuance. Premium or proceeds of the sale of the
Bonds desired to pay all or a portion of certain costs of issuing the Bonds may be deposited in the
fund of the District known as the “Santa Monica Community College District General Obligation
Refunding Bonds, 2002 Election and 2008 Election Costs of Issuance Fund” (the “Costs of
Issuance Fund”), and those proceeds shall be used solely for the purpose of paying Costs of
Issuance of the Bonds. The Costs of Issuance Fund may be held and administered by the Paying
Agent, or by a Fiscal Agent so named in a Fiscal Agent Agreement. Any amounts remaining in
the respective Costs of Issuance Fund following the earlier of the day which is 180 days following
the Date of Delivery or the day on which the Paying Agent pays the final invoice for Costs of
Issuance, as directed by the District, shall be transferred by the Paying Agent to the Debt Service
Fund for the Bonds, as applicable, and to be used to pay the Principal of, and premium, if any, and
interest on the applicable Bonds. Underwriters’ discount and other Costs of Issuance may be
retained from original issue premium obtained upon sale, pursuant to the terms of the Bond
Purchase Contract. Costs authorized to be paid from the proceeds of the Bonds are all of the
authorized costs of issuance set forth in California Government Code Sections 53550(e), 53550(f)
and 53587.

SECTION 21.  Negotiated Sale/Method of Sale. The Bonds shall be sold by negotiated
sale to the Underwriters inasmuch as: (i) such a sale will allow the District to integrate the sale of
the Bonds with other public financings undertaken, or to be undertaken, by the District in order to
refinance outstanding debt or finance and fund its public education facilities; (ii) such a sale will
allow the District to utilize the services of consultants who are familiar with the financial needs,
status and plans of the District; and (iii) such a sale will allow the District to control the timing of
the sale of the Bonds to the municipal bond market and, potentially, take advantage of interest rate
opportunities for the favorable sale of the Bonds to such market and resulting in lower tax levies
against the taxpayers of the District.

SECTION 22. Engagement of Consultants; Good Faith Estimates.

(a) KNN Public Finance, LLC has been selected as the Municipal Advisor to the
District, Norton Rose Fulbright US LLP has been selected as the District’s Bond Counsel and
Disclosure Counsel and RBC Capital Markets, LLC, as representative of itself, Piper Sandler &
Co. and Samuel A. Ramirez & Co., Inc. as Underwriters (collectively, the “Underwriters”) with
respect to the authorization, sale and issuance of the Bonds.

(b) Based on a good faith estimate received by the District from the Municipal Advisor,
the District finds that (i) the true interest cost of the Bonds (as defined in Government Code of the
State of California (the “Government Code”) Section 5852.1(a)(1)(A)) is expected to be
approximately 2.585%, (ii) the total finance charge of the Bonds (as defined in Government Code
Section 5852.1(a)(1)(B)) is expected to be $1,201,294, which includes estimated underwriters’
discount, (iii) the total proceeds expected to be received by the District from the sale of the Bonds,
less the finance charge of the Bonds, is $231,471,244 and (iv) the District expects that the total
payment amount (as defined in Government Code Section 5852.1(a)(1)(D)), calculated to the final
maturity of the Bonds, will be $313,111,637. The information presented in this section is included
in satisfaction of Government Code Section 5852.1, and shall not abrogate or otherwise limit any
other provision of this Resolution.
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SECTION 23.  Establishment of Additional Funds and Accounts. If at any time it is
deemed necessary or desirable by the District, the Treasurer, or the Paying Agent, the District may
establish additional funds under this Resolution and/or accounts within any of the funds or
accounts established hereunder.

SECTION 24. Request for Necessary County Actions.

(a) The Board of Supervisors, the Auditor-Controller, the Treasurer and other officials
of the County, are hereby requested to take and authorize such actions as may be necessary
pursuant to law to provide for the levy and collection of a property tax on all taxable property of
the District sufficient to provide for payment of all principal of, redemption premium, if any, and
interest on the Bonds as the same shall become due and payable as necessary for the payment of
the Bonds, and the Secretary of the Board of Trustees is hereby authorized and directed to deliver
certified copies of this Resolution to the Secretary of the Board of Supervisors of the County, the
Auditor-Controller of the County, and the Treasurer. The Board of Trustees hereby agrees to
reimburse the County for any costs associated with the levy and collection of said tax, upon such
documentation of said costs as the District shall reasonably request.

(b) The Board of Supervisors, the Auditor-Controller, the Treasurer and other officials
of the County, are hereby requested to take and authorize such actions as may be necessary, upon,
but only upon, the defeasance or redemption of the Refunded Bonds from proceeds of the Bonds,
to discontinue the levy of property taxes on all taxable property of the District for the payment of
the Refunded Bonds, pursuant to Section 53561 of the Government Code.

SECTION 25.  Notice of Redemption of Refunded Bonds. The escrow agent is hereby
authorized and directed to give notice of redemption of the Refunded Bonds, pursuant to the terms
of the resolution of the District and/or the Board of Supervisors authorizing the issuance thereof
and pursuant to the terms of the Escrow Agreement.

SECTION 26. Redemption. The Bonds shall be subject to redemption as provided in
the Bond Purchase Contract.

SECTION 27.  Selection of Bonds for Redemption.

(a) Whenever provision is made in this Resolution or in the Bond Purchase Contract
for the redemption of the Bonds and less than all Outstanding Bonds are to be redeemed, the Paying
Agent, upon written instruction from the District given as provided herein, shall select Bonds for
redemption in the manner directed by the District.

(b) With respect to any Bonds, the Paying Agent shall select such Bonds for
redemption as directed by the District, or, in the absence of such direction, in inverse order of
maturity and within a maturity, by lot. Within a maturity, the Paying Agent will select Bonds for
redemption by lot. Redemption by lot shall be in such manner as the Paying Agent shall determine;
provided, however, that the portion of any Bond to be redeemed in part shall be in the Principal
Amount of $5,000 or any integral multiple thereof.
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(c) In the event that a Term Bond is optionally redeemed, the Principal amount of each
remaining sinking fund payment with respect to such Term Bond will be reduced as directed by
the District in the aggregate amount equal to the amount so redeemed.

SECTION 28.  Notice of Redemption. When redemption is authorized or required
pursuant to this Resolution or the Bond Purchase Contract, the Paying Agent, upon written
instruction from the District given at least 45 days prior to the date designated for such redemption,
shall give notice (each, a “Redemption Notice”) of the redemption of the Bonds. Such
Redemption Notice shall specify: (a) the Bonds or designated portions thereof (in the case of
redemption of the Bonds in part but not in whole) which are to be redeemed, (b) the date of
redemption, (c) the place or places where the redemption will be made, including the name and
address of the Paying Agent, (d) the redemption price, (e) the CUSIP numbers (if any) assigned to
the Bonds to be redeemed, (f) the bond numbers of the Bonds to be redeemed in whole or in part
and, in the case of any Bond to be redeemed in part only, the Principal Amount of such Bond to
be redeemed, and (g) the original issue date, interest rate and stated maturity date of each Bond to
be redeemed in whole or in part. Such Redemption Notice shall further state (i) that on the
specified date there shall become due and payable upon each Bond or portion thereof being
redeemed the redemption price, together with the interest accrued to the redemption date, and
(i1) that from and after such date, interest with respect thereto shall cease to accrue and be payable.

The Paying Agent shall take the following actions with respect to such Redemption Notice:

(a) At least 20 but not more than 45 days prior to the redemption date, such Redemption
Notice shall be given to the respective Owners of Bonds designated for redemption by first-class
mail, postage prepaid, at their addresses appearing on the Bond Register and to the MSRB.

(b) In the event that the Bonds shall no longer be held in book-entry-only form, at least
35 but not more than 45 days before the redemption date, such Redemption Notice shall be given
by (i) first-class mail, postage prepaid, (ii) telephonically confirmed facsimile transmission, or
(ii1) overnight delivery service, to each of the Securities Depositories and the MSRB.

Neither failure to receive any Redemption Notice nor any defect in any such Redemption
Notice so given shall affect the sufficiency of the proceedings for the redemption of the affected
Bonds. Each check issued or other transfer of funds made by the Paying Agent for the purpose of
redeeming Bonds shall bear the CUSIP number identifying, by issue and maturity, the Bonds being
redeemed with the proceeds of such check or other transfer.

Conditional Notice. A Redemption Notice given hereunder may be conditioned upon the
satisfaction of certain conditions and/or the receipt of sufficient moneys to pay the redemption
price of the designated Bonds and may be rescinded by the District at any time prior to the
scheduled date of redemption by so notifying the Owners of affected Bonds and the Information
Services in the event such conditions are not met and are not expected to be met and/or such funds
are not received or are not expected to be received.

SECTION 29.  Partial Redemption of Bonds. Upon the surrender of any Bond redeemed
in part only, the Paying Agent shall execute and deliver to the Owner thereof a new Bond or Bonds
of like tenor and maturity and of authorized denominations equal in Principal Amounts to the
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unredeemed portion of the Bond surrendered. Such partial redemption shall be valid upon payment
of the amount required to be paid to such Owner, and the District shall be released and discharged
thereupon from all liability to the extent of such payment.

SECTION 30.  Effect of Notice of Redemption. Notice having been given as aforesaid,
and the moneys for the redemption (including the interest to the applicable date of redemption)
having been set aside in the respective Debt Service Fund or deposited with a duly appointed
escrow agent, in trust, the Bonds to be redeemed shall become due and payable on such date of
redemption.

If on such redemption date, money for the redemption of all the Bonds to be redeemed as
provided in this Resolution and the Bond Purchase Contract, together with interest to such
redemption date, shall be held by the Paying Agent or deposited with a duly appointed escrow
agent, in trust, so as to be available therefor on such redemption date, and any conditions to such
redemption described in the Redemption Notice shall be met, and if notice of redemption thereof
shall have been given as aforesaid, then from and after such redemption date, interest on the Bonds
to be redeemed shall cease to accrue and become payable. All money held by or on behalf of the
Paying Agent for the redemption of Bonds shall be held in trust for the account of the Owners of
the Bonds so to be redeemed.

All Bonds paid at maturity or redeemed prior to maturity pursuant to the provisions of this
Resolution and the Bond Purchase Contract shall be cancelled upon surrender thereof and
delivered to or upon the order of the District. All or any portion of a Bond purchased by the
District shall be cancelled by the Paying Agent upon written notice by the District given to the
Paying Agent.

SECTION 31. Paying Agent; Appointment and Acceptance of Duties.

(a) The Treasurer of the County is hereby appointed as the initial authenticating agent,
bond registrar, transfer agent and paying agent, and may act through its designated agent, U.S.
Bank National Association (collectively, the “Paying Agent”). All fees and expenses incurred for
services of the Paying Agent shall be the responsibility of the District and may be paid from the
annual ad valorem property tax levy supporting the Bonds. The Paying Agent shall keep accurate
records of all funds administered by it and all of the Bonds paid and discharged by it.

(b)  Unless otherwise provided, the office of the Paying Agent designated by the Paying
Agent shall be the place for the payment of principal of, premium, if any, and interest on the Bonds.

SECTION 32.  Liability of Paying Agent. The Paying Agent makes no representations
as to the validity or sufficiency of this Resolution or of any Bonds issued hereunder or as to the
security afforded by this Resolution, and the Paying Agent shall incur no liability in respect hereof
or thereof.

SECTION 33.  Evidence on Which Paying Agent May Act. The Paying Agent, upon
receipt of any notice, resolution, request, consent, order, certificate, report, opinion, bond, or other
paper or document furnished to it pursuant to any provision of this Resolution, shall examine such
instrument to determine whether it conforms to the requirements of this Resolution and shall be
protected in acting upon any such instrument believed by it to be genuine and to have been signed
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or presented by the proper party or parties. The Paying Agent may consult with counsel, who may
or may not be counsel to the District, and the opinion of such counsel shall be full and complete
authorization and protection in respect of any action taken or suffered by it under this Resolution
in good faith and in accordance therewith.

SECTION 34.  Compensation. The District shall pay to the Paying Agent from time to
time reasonable compensation for all services rendered under this Resolution, and also all
reasonable expenses, charges, counsel fees and other disbursements, including those of its
attorneys, agents, and employees, incurred in and about the performance of their powers and duties
under this Resolution, all of which may, pursuant to Education Code Section 15232, be paid from
the County’s annual levy of ad valorem property taxes.

SECTION 35.  Ownership of Bonds Permitted. The Paying Agent or the Underwriters
may become the Owner of any Bonds.

SECTION 36. Resignation or Removal of Paying Agent and Appointment of Successor.

(a) The initially appointed Paying Agent may resign from service as Paying Agent at
any time. Prior to such resignation, a new Paying Agent shall be appointed by the District in
accordance with applicable law, which shall be the Treasurer or a bank or trust company doing
business in and having a corporate trust office in Los Angeles or San Francisco, California, with
at least $75,000,000 in net assets. Such successor Paying Agent shall signify the acceptance of its
duties and obligations hereunder by executing and delivering to the District a written acceptance
thereof. Resignation of the initial or a successor Paying Agent shall be effective upon appointment
and acceptance of a successor Paying Agent.

(b) Any Paying Agent appointed may resign from service as Paying Agent and may be
removed at any time by the District as provided in the Paying Agent’s service agreement. If at any
time the Paying Agent shall resign or be removed, a new Paying Agent shall be appointed in
accordance with applicable law, which shall be either the Treasurer or a bank or trust company
doing business in and having a corporate trust office in Los Angeles or San Francisco, California,
with at least $75,000,000 in net assets. Such successor Paying Agent shall signify the acceptance
of its duties and obligations hereunder by executing and delivering to the District, a written
acceptance thereof. Resignation or removal of the Paying Agent shall be effective upon
appointment and acceptance of a successor Paying Agent.

(c) In the event of the resignation or removal of the Paying Agent, such Paying Agent
shall pay over, assign and deliver any moneys held by it as Paying Agent to its successor. The
District shall promptly provide notice of the name and principal corporate trust office address of
the Paying Agent appointed to replace any resigned or removed Paying Agent to the Owners of
the Bonds by first-class mail, postage prepaid, at their addresses appearing on the Bond Register.

SECTION 37.  Investment of Certain Funds. Moneys held in all funds and accounts
established hereunder shall be invested and reinvested in Authorized Investments to the fullest
extent practicable as shall be necessary to provide moneys when needed for payments to be made
from such funds and accounts, subject to any conditions in the Tax Certificate, if any, and Section
10 of this Resolution. Nothing in this Resolution shall prevent any investment securities acquired
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as investments of funds held hereunder from being issued or held in book entry form on the books
of the Department of Treasury of the United States. All investment earnings on amounts on deposit
in the Debt Service Fund shall remain on deposit in such fund.

SECTION 38.  Valuation and Sale of Investments. Obligations purchased as an
investment of moneys in any fund or account shall be deemed at all times to be a part of such fund
or account. Profits or losses attributable to any fund or account shall be credited or charged to
such fund or account. In computing the amount in any fund or account created under the provisions
of this Resolution for any purpose provided in this Resolution, obligations purchased as an
investment of moneys therein shall be valued at cost, plus, where applicable, accrued interest.

SECTION 39.  Supplemental Resolutions with Consent of Owners. This Resolution,
and the rights and obligations of the District and of the Owners of the Bonds issued hereunder,
may be modified or amended at any time by a Supplemental Resolution adopted by the District
with the written consent of Owners owning at least 60% in aggregate Principal Amount of the
Outstanding Bonds, exclusive of Bonds, if any, owned by the District. Notwithstanding the
foregoing, no such modification or amendment shall, without the express consent of the Owner of
each Bond affected, reduce the Principal Amount of any Bond, reduce the interest rate payable
thereon, advance the earliest redemption date thereof, extend its maturity or the times for paying
interest thereon or change the monetary medium in which principal and interest is payable, nor
shall any modification or amendment reduce the percentage of consents required for amendment
or modification. No such Supplemental Resolution shall change or modify any of the rights or
obligations of any Paying Agent without its written assent thereto. Notwithstanding anything
herein to the contrary, no such consent shall be required if the Owners are not directly and
adversely affected by such amendment or modification.

SECTION 40.  Supplemental Resolutions Effective Without Consent of Owners. For
any one or more of the following purposes and at any time or from time to time, a Supplemental
Resolution of the District may be adopted, which, without the requirement of consent of the
Owners, shall be fully effective in accordance with its terms:

(a) To add to the covenants and agreements of the District in this Resolution, other
covenants and agreements to be observed by the District which are not contrary to or inconsistent
with this Resolution as theretofore in effect;

(b) To add to the limitations and restrictions in this Resolution, other limitations and
restrictions to be observed by the District which are not contrary to or inconsistent with this
Resolution as theretofore in effect;

(c) To confirm as further assurance, any pledge under, and the subjection to any lien
or pledge created or to be created by this Resolution, of any moneys, securities or funds, or to
establish any additional funds, or accounts to be held under this Resolution;

(d) To cure any ambiguity, supply any omission, or cure to correct any defect or
inconsistent provision in this Resolution; or
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(e) To amend or supplement this Resolution in any other respect, provided such
Supplemental Resolution does not, in the opinion of Bond Counsel, adversely affect the interests
of the Owners.

SECTION 41.  Effect of Supplemental Resolution. Any act done pursuant to a
modification or amendment so consented to shall be binding upon the Owners of all the Bonds and
shall not be deemed an infringement of any of the provisions of this Resolution, whatever the
character of such act may be, and may be done and performed as fully and freely as if expressly
permitted by the terms of this Resolution, and after consent relating to such specified matters has
been given, no Owner shall have any right or interest to object to such action or in any manner to
question the propriety thereof or to enjoin or restrain the District or any officer or agent thereof
from taking any action pursuant thereto.

SECTION 42.  Defeasance. If any or all Outstanding Bonds shall be paid and
discharged in any one or more of the following ways:

(a) by paying or causing to be paid the principal of, premium, if any, and interest on
such Bonds, and when the same become due and payable;

(b) by depositing with the Paying Agent or with a duly appointed escrow agent, in trust,
at or before maturity, cash which together with the amounts then on deposit in the Debt Service
Fund (and the accounts therein other than amounts that are not available to pay Debt Service)
together with the interest to accrue thereon without the need for further investment, is fully
sufficient to pay such Bonds at maturity thereof, including any premium and all interest thereon,
notwithstanding that any Bonds shall not have been surrendered for payment; or

(c) by depositing with an institution that meets the requirements of serving as successor
Paying Agent pursuant to Section 36 selected by the District, in trust, lawful money or noncallable
direct obligations issued by the United States Treasury (including State and Local Government
Series) or obligations which are unconditionally guaranteed by the United States of America and
permitted under Section 149(b) of the Code and Regulations which, in the opinion of nationally
recognized bond counsel, will not impair the exclusion from gross income for federal income tax
purposes of interest on any Tax-Exempt Bonds, in such amount as will, together with the interest
to accrue thereon without the need for further investment, be fully sufficient to pay and discharge
such Bonds at maturity or earlier redemption thereof, for which notice has been given or provided
for, including any premium and all interest thereon, notwithstanding that any Bonds shall not have
been surrendered for payment;

then all obligations of the District and the Paying Agent under this Resolution with respect to such
Bonds shall cease and terminate, except only the obligation of the Paying Agent to pay or cause to
be paid to the Owners of such Bonds all sums due thereon, the obligation of the District to pay to
the Paying Agent amounts owing to the Paying Agent under Section 34 hereof, and the covenants
set forth in Section 10 hereof.

SECTION 43.  Approval of Actions; Miscellaneous.

(a) The Authorized Officers of the District are each hereby authorized and directed,
jointly and severally, to do any and all things and to execute and deliver any and all certificates,
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statements, disclosures, notices, contracts, or other documents which they may deem necessary or
advisable in order to proceed with the sale and issuance of the Bonds or otherwise carry out, give
effect to and comply with the terms and intent of this Resolution. Such actions heretofore taken
by such officers, officials and staff are hereby ratified, confirmed and approved.

(b) The County, or its Board of Supervisors, officers, agents, and employees shall not
be responsible for any proceedings or the preparation or contents of any resolutions, certificates,
statements, disclosures, notices, contracts, or other documents relating to the sale and issuance of
the Bonds.

(c) The Principal or redemption price, if any, of and interest on the Bonds shall not
constitute a debt or an obligation of the County, its Board of Supervisors, officers, agents, or
employees, and the County, its Board of Supervisors, officers, agents, and employees thereof shall
not be liable thereon. In no event shall the Principal or redemption price, if any, of and interest on
any Bond be payable out of any funds or property of the County.

(d) The Secretary of the Board of Trustees shall send a certified copy of this Resolution,
together with the final debt service schedule for the Bonds, to the Treasurer.

SECTION 44.  Conflicts. If there is any inconsistency or conflict between any provision
of this Resolution and any provision of the Bond Purchase Contract, the Bond Purchase Contract
prevails to the extent of the inconsistency or conflict. If there is any inconsistency or conflict
between any provision of this Resolution and any provision of the Tax Certificate, if any, the Tax
Certificate prevails to the extent of the inconsistency or conflict.

SECTION 45.  Effective Date. This Resolution shall take effect immediately upon its
adoption.

[Remainder of page intentionally left blank.]
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ADOPTED, SIGNED AND APPROVED this 10th day of November, 2020, by the Board
of Trustees of the Santa Monica Community College District at a regularly scheduled meeting held
in Santa Monica, California, at a location freely accessible to the public, or held remotely pursuant
to Executive Order of the Governor, and in order to adhere as closely as possible to the orders of
the health officials on behalf of the County, with remote access available to the public, by the
following roll-call vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
SANTA MONICA COMMUNITY COLLEGE
DISTRICT
By:
President, Board of Trustees
Attest:

By:

Secretary, Board of Trustees
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EXHIBIT A

FORM OF BOND

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AS DEFINED IN THE RESOLUTION) TO THE BOND REGISTRAR FOR
REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY BOND ISSUED
IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY (AND
ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF,
CEDE & CO., HAS AN INTEREST HEREIN.

UNITED STATES OF AMERICA STATE OF CALIFORNIA

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(LOS ANGELES COUNTY, CALIFORNIA)
2020 GENERAL OBLIGATION REFUNDING BONDS
2002 ELECTION AND 2008 ELECTION

(FEDERALLY TAXABLE)
$ No
Interest Rate Maturity Date Dated Date CUSIP
% August 1,20 [Date of Delivery]

REGISTERED OWNER:  CEDE & Co.
PRINCIPAL AMOUNT:

The Santa Monica Community College District (the “District”), a community college
district duly organized and existing under the laws of the State of California, located within the
County of Los Angeles (the “County”), State of California (the “State”), for value received, hereby
acknowledges itself indebted and promises to pay to the Registered Owner named above, or
registered assigns, the Principal Amount set forth above, on the Maturity Date set forth above,
together with interest thereon from the Dated Date set forth above until the Principal Amount
hereof shall have been paid or provided for, in accordance with the Resolution hereinafter referred
to, at the Interest Rate set forth above. Interest on this Bond is payable on [February 1, 2021], and
semiannually thereafter on the first day of February and August (each, an “Interest Payment Date’)
in each year to the registered owner hereof (the “Owner”) from the Interest Payment Date next
preceding the date on which this Bond is registered (unless it is registered after the close of
business on the fifteenth calendar day of the month next preceding any Interest Payment Date (a
“Record Date”) and before the close of business on the immediately following Interest Payment
Date, in which event it shall bear interest from such following Interest Payment Date, or unless
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this Bond is registered prior to the close of business on [January 15, 2021], in which event it shall
bear interest from its date; provided, however, that if at the time of registration of this Bond interest
with respect hereto is in default, interest with respect hereto shall be payable from the Interest
Payment Date to which interest has previously been paid or made available for payment. The
principal amount hereof is payable at the principal office of U.S. Bank National Association, as
agent of the Treasurer and Tax Collector of the County, as initial paying agent/registrar and transfer
agent of the District (herein, together with any successor thereto, referred to as the “Paying Agent™)
in Los Angeles, California. The interest hereon is payable by check or draft mailed by first class
mail to each Owner, at his address as it appears on the registration books kept by the Paying Agent
as of the Record Date, or by wire transfer to any Owner of $1,000,000 aggregate principal amount
of such Bonds, to the account specified by such Owner in a written request delivered to the Paying
Agent on or prior to the Record Date for such Interest Payment Date; provided, however, that
payments of defaulted interest shall be payable to the person in whose name such Bond is
registered at the close of business on a special record date fixed therefor by the Paying Agent,
which shall not be more than fifteen days and not less than ten days prior to the date of the proposed
payment of defaulted interest.

The Bonds of this issue are comprised of $ principal amount of Bonds. This
Bond is issued by the District under and in accordance with the provisions of Articles 9 and 11 of
Chapter 3 of Part 1 of Division 2 of Title 5 (commencing with Sections 53550 and 53580,
respectively) of the Government Code of the State of California, and pursuant to a resolution
adopted by the Board of Trustees of the District on [November 10, 2020] (the “Resolution”).
Reference is hereby made to the Resolution, a copy of which is on file at the District, for a
description of the terms on which the Bonds are delivered, and the rights thereunder of the Owners
of the Bonds and the rights and duties of the Paying Agent and the District, to all of the provisions
of which the Owner of this Bond, by acceptance hereof, assents and agrees. All capitalized terms
used but not otherwise defined herein shall have the respective meanings set forth in the
Resolution.

The Bonds are being issued for the purpose of effecting an advance refunding of (a) certain
outstanding general obligation refunding bonds of the District that refunded certain bonds issued
pursuant to an authorization obtained from the qualified electors of the District on March 5, 2002
and November 4, 2008, for the issuance of $160,000,000 aggregate principal amount of general
obligation bonds and $295,000,000 aggregate principal amount of general obligation bonds,
respectively, and to pay costs of issuance with regard to the Bonds.

Reference is made to the Resolution for a more complete description of the provisions,
among others, with respect to the nature and extent of the security for the Bonds of this series, the
rights, duties and obligations of the District, the County, the Paying Agent and the Owners, and
the terms and conditions upon which the Bonds are issued and secured. The Owner of this Bond
assents, by acceptance hereof, to all of the provisions of the Resolution.

This Bond is a general obligation of the District, payable as to both principal and interest
from ad valorem property taxes which, under the laws now in force, may be levied without
limitation as to rate or amount upon all of the taxable property in the District. Neither the payment
of the principal of this Bond, or any part thereof, nor any interest or premium hereon constitute a
debt, liability or obligation of the County.
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The Bonds maturing on or before August 1, 20 shall not be subject to redemption prior
to their maturity dates. The Bonds maturing on or after August 1, 20 may be redeemed before
maturity at the option of the District, from any source of funds, on August 1,20 or on any date
thereafter as a whole, or in part. For the purposes of such selection, Bonds will be deemed to
consist of $5,000 portions by principal amount, and any such portion may be separately redeemed.

Bonds maturing on August 1, 20, are subject to mandatory sinking fund redemption on
August 1 of each year, commencing August 1, 20, in the following principal amounts, at a
redemption price of par, plus accrued interest to the redemption date:

Mandatory Sinking Fund Mandatory Sinking
Payment Date Fund Payment
August 1,20 $
August 1,20
August 1,20
August 1,20

Whenever provision is made for the redemption of Bonds and less than all outstanding
Bonds are to be redeemed, the Paying Agent, upon written instruction from the District given at
least 45 days prior to the date designated for such redemption, shall select Bonds for redemption
in such order as the District may direct. Within a maturity, the Paying Agent shall select Bonds
for redemption as directed by the District, or, in the absence of such direction, in inverse order of
maturity and within a maturity, by lot. The portion of any Bond to be redeemed in part shall be in
the principal amount of $5,000 or any integral multiple thereof.

This Bond is issued in fully registered form. Registration of this Bond is transferable by
the Owner hereof, in person or by his attorney duly authorized in writing, at the aforesaid offices
of the Paying Agent, but only in the manner, subject to the limitations, and upon payment of the
charges, provided in the Resolution and upon surrender and cancellation of this Bond. Upon such
registration of transfer, a new Bond or Bonds of like tenor and maturity in the same Transfer
Amount and in authorized denominations will be issued to the transferee in exchange herefor. The
District and the Paying Agent may treat the Owner hereof as the absolute owner hereof for all
purposes, whether or not this Bond shall be overdue, and shall not be affected by any notice to the
contrary.

The Paying Agent shall not be required to register the transfer or exchange of any Bond (i)
during the period beginning at the close of business on any Record Date through the close of
business on the immediately following Interest Payment Date, or (ii) that has been called or is
subject to being called for redemption, during a period beginning at the opening of business 15
days before any selection of Bonds to be redeemed through the close of business on the applicable
redemption date, except for the unredeemed portion of any Bond to be redeemed only in part.

The rights and obligations of the District and of the owners of the Bonds may be modified
or amended at any time by a supplemental resolution adopted by the District with the written
consent of owners of at least 60% in aggregate Principal Amount of the Outstanding Bonds,
exclusive of Bonds, if any, owned by the District; provided, however, that no such modification or
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amendment shall, without the express consent of the Owner of each Bond affected, reduce the
Principal Amount of any Bond, reduce the interest rate payable thereon, advance the earliest
redemption date thereof, extend its maturity or the times for paying interest thereon or change the
monetary medium in which the principal and interest is payable, nor shall any modification or
amendment reduce the percentage of consents required for amendment or modification hereof.

A supplemental resolution of the District may be adopted, which, without the requirement
of consent of the registered owners, shall be fully effective in accordance with its terms: (1) to
add to the covenants and agreements of the District in the Resolution, other covenants and
agreements to be observed by the District which are not contrary to or inconsistent with the
Resolution as theretofore in effect; (2) to add to the limitations and restrictions in the Resolution,
other limitations and restrictions to be observed by the District which are not contrary to or
inconsistent with the Resolution as theretofore in effect; (3) to confirm as further assurance, any
pledge under, and the subjection to any lien or pledge created or to be created by the Resolution,
of any moneys, securities or funds, or to establish any additional funds or accounts to be held under
the Resolution; (4) to cure any ambiguity, supply any omission, or cure or correct any defect or
inconsistent provision in the Resolution; or (5) to amend or supplement the Resolution in any other
respect, provided such supplemental resolution does not, in the opinion of nationally recognized
bond counsel, adversely affect the interests of the owners.

If this Bond is called for redemption and the principal amount of this Bond plus premium,
if any, and accrued interest due with respect hereto are duly provided therefor as specified in the
Resolution, then interest shall cease to accrue with respect hereto from and after the date fixed for
redemption.

This Bond shall not become valid or obligatory for any purpose until the Certificate of
Authentication hereon endorsed shall have been dated and executed manually by the Paying Agent.

IT ISHEREBY CERTIFIED, RECITED AND DECLARED, that an election was duly and
legally called, held and conducted, and the notices thereof duly given, and the results thereof
canvassed and declared in accordance with the provisions of the Act and that all of the proceedings
of the Board of Trustees of the District in the matter of the issuance of this Bond were regular and
in strict accordance with the provisions of the Act, including the Constitution of the State, that the
total bonded indebtedness of the District, including the issue of which this Bond is a part, does not
exceed any limit prescribed by said Act, and that due provision has been made for levying and
collecting ad valorem property taxes on all of the taxable property within the District in an amount
sufficient to pay principal and interest when due.
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IN WITNESS WHEREOF, the Santa Monica Community College District has caused this
Bond to be executed in their official capacities by the manual or facsimile signature of the Chair
of the Board of Trustees of the District and countersigned by the manual or facsimile signature of
the Secretary to the Board of Trustees of the District as of the date stated above.

SANTA MONICA COMMUNITY COLLEGE
DISTRICT

By: [Facsimile Signature]
Chair of the Board of Trustees

Countersigned:

By: [Facsimile Signature]
Secretary of the Board of Trustees
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The following Certificate of Authentication shall be printed on each Bond:
CERTIFICATE OF AUTHENTICATION

This is one of the Bonds described in the within-mentioned Resolution of the Board of
Trustees of the Santa Monica Community College District.

DATED: , 2020 U.S. BANK NATIONAL ASSOCIATION, as
Paying Agent

By [Form Document]
Authorized Officer
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FORM OF ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and
transfers unto

Name of Transferee:
Address for Payment of Interest:

Social Security Number or other Tax Identification No.:

the within-mentioned Bond and hereby irrevocably constitutes and appoints
, attorney, to transfer the same on the books of the Paying Agent with full
power of substitution in the premises.

Registered Owner

Dated: NOTICE: The signature on this Assignment must
correspond with the name as written on the face
of the within Bond in every particular, without
alteration or enlargement or any change
whatsoever.

Signature
guaranteed

[Bank, Trust Company or Firm]

By:

Authorized Officer

NOTICE: Signature(s) must be guaranteed by a member firm of the New York Stock
Exchange or a commercial bank or trust company.
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EXHIBIT B

FORM OF 15C2-12 CERTIFICATE

With respect to the proposed sale of its 2020 General Obligation Refunding Bonds, 2002
Election and 2008 Election (Federally Taxable) in an aggregate principal amount of not to exceed
$240,000,000, the Santa Monica Community College District (the “District”) has delivered to you
a Preliminary Official Statement, dated as of the date hereof (the “Preliminary Official
Statement”). The District, for purposes of compliance with Rule 15¢2-12 of the Securities
Exchange Commission (“Rule 15¢2-12”"), deems the Preliminary Official Statement to be final as
of its date, except for the omission of no more than the information permitted under Rule 15¢2-12.

SANTA MONICA COMMUNITY COLLEGE
DISTRICT

Dated: , 2020 By [Form Document]
Authorized Officer
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NRF Draft of 10.27.20

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(Los Angeles County, California)
2020 General Obligation Refunding Bonds
2002 Election and 2008 Election
(Federally Taxable)

BOND PURCHASE CONTRACT

, 2020

Santa Monica Community College District
1900 Pico Boulevard
Santa Monica, California 90405

Ladies and Gentlemen:

The undersigned, RBC Capital Markets, LLC, on behalf of itself and as representative (the
“Representative”) of Piper Sandler & Co. and Samuel A. Ramirez & Co., Inc., collectively as
underwriters (the “Underwriters”), offers to enter into this Bond Purchase Contract (the “Purchase
Contract”) with the Santa Monica Community College District (the “District”), which, upon the
acceptance hereof by the District will be binding upon the District and the Underwriters. This offer is
made subject to the written acceptance of this Purchase Contract by the District, and delivery of such
acceptance to us at or prior to 11:59 P.M., California time, on the date hereof.

Section 1. Purchase and Sale of the Bonds. Upon the terms and conditions and in reliance
upon the representations, warranties and agreements herein set forth, the Underwriters hereby agree to
purchase from the District, for reoffering to the public, and the District hereby agrees to sell to the
Underwriters for such purpose, all (but not less than all) of the District’s $ 2020 General
Obligation Refunding Bonds, 2002 Election and 2008 Election (Federally Taxable) (the “Bonds”).

The Bonds are being issued as current interest bonds. Interest on the Bonds accrues from their
date of delivery, computed on the basis of a 360-day year comprised of twelve (12) 30-day months,
such interest being payable on February 1 and August 1 of each year, commencing [February] 1, 2021.

The Underwriters shall purchase the Bonds at a price of § (consisting of the
principal amount of the Bonds of $ , less an underwriting discount of § ).

In order to provide for the payment of certain costs relating to the issuance of the Bonds, the
Representative will enter into the Fiscal Agent Agreement, dated as of 1, 2020 (the “Fiscal
Agent Agreement”) with the District and U.S. Bank National Association, as Fiscal Agent (the “Fiscal
Agent”). At Closing (as defined in Section 6 herein) there shall be deposited by the Underwriter
$ (the “COI Deposit”), which amount shall be deposited with the Fiscal Agent to be applied in
accordance with the provisions of the Fiscal Agent Agreement.

Inasmuch as this purchase and sale represents a negotiated transaction, the District understands,

and hereby confirms, that: (i) the primary role of the Underwriter is to purchase securities for resale to
investors in an arms-length commercial transaction between the District and the Underwriter and that
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the Underwriter has financial and other interests that differ from those of the District, (i) the
Underwriter is not acting as a municipal advisor, financial advisor or fiduciary to the District and has
not assumed any advisory or fiduciary responsibilities to the District with respect to the transaction
contemplated hereby and the discussions, undertakings and proceedings leading thereto (irrespective
of whether the Underwriter has provided other services or is currently providing other services to the
District on other matters), (iii) the only obligations the Underwriter has to the District with respect to
the transaction contemplated hereby are expressly set forth in this Purchase Contract, except as
otherwise provided by applicable rules and regulations of the Securities and Exchange Commission
(“SEC”) or the rules of the Municipal Securities Rulemaking Board (“MSRB”), and (iv) the District
has consulted its own legal, accounting, tax, financial and other advisors, as applicable, to the extent it
has deemed appropriate in connection with the transaction contemplated herein.

Section 2. The Bonds. The Bonds shall be dated their date of delivery and shall otherwise
be as described in the resolution of the District with respect to the Bonds adopted on [November 10],
2020 (“District Resolution). The Bonds are issued pursuant to certain provisions of the Education
Code of the State of California (the “State”), the State Government Code and other applicable law and
pursuant to the District Resolution.

The Bonds are being issued to: (i) advance refund the District’s 2002 General Obligation
Refunding Bonds, 2002 Election, 2013 Series A (the “2013A Bonds”) and the District’s General Obligation
Bonds, 2008 Election, 2014 Series B (the “2014B Bonds” and, together with the 2013 A Bonds, the “Prior
Bonds”) on August 1, 2023 (the “2013A Redemption Date”) and August 1, 2024 (the “2014B
Redemption Date™); and (ii) pay costs of issuance, all as more particularly described in the Official
Statement.

In connection with the defeasance of the Prior Bonds, the District will enter into an escrow
agreement to be dated as of [December 1, 2020] (the “Escrow Agreement”) by and between the District
and U.S. Bank National Association, as escrow agent (the “Escrow Agent”).

The Bonds shall be in book-entry form, shall bear CUSIP numbers and shall be in fully
registered form, registered in the name of Cede & Co., as nominee of DTC. The Bonds shall be
delivered to the Underwriters through the services of The Depository Trust Company (“DTC”) at
Closing.

Section 3. Use of Documents. The District hereby authorizes the Underwriters to use, in
connection with the offering and sale of the Bonds, the Preliminary Official Statement and the final
Official Statement.

Section 4. Public Offering. The Underwriters agree to make a bona fide public offering
of all the Bonds at the initial public offering prices or yields as set forth on Exhibit A hereto. Subsequent
to such initial public offering, the Underwriters reserve the right to change such public offering prices
or yields as they deem necessary in connection with the marketing of the Bonds. If any of the Bonds
are sold to the public at a price other than the principal amount thereof, on or before the date of Closing,
the Representative shall execute and deliver to the District an issue price certificate for the Bonds in a
form satisfactory to Bond Counsel.

Section 5. Official Statement. The District has caused to be drafted a Preliminary Official
Statement, dated , 2020 (the “Preliminary Official Statement”) including the cover page,
inside cover page(s) and Appendices thereto, relating to the Bonds. The District deemed the
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Preliminary Official Statement to be final as of its date, except for either revision or addition of the
offering price(s), interest rate(s), maturity dates, yield(s) to maturity, selling compensation, aggregate
principal amount, principal amount per maturity, delivery date, rating(s), redemption provisions and
other terms of the Bonds which depend upon the foregoing (collectively, the “Excluded Information™)
as provided in and pursuant to Rule 15¢2-12 of the Securities and Exchange Commission under the
Securities and Exchange Act of 1934, as amended (the “Rule”). The Official Statement (as defined in
Section 8 herein) was approved by the Governing Board of the District pursuant to the District
Resolution.

The Underwriters agree that prior to the time the final Official Statement relating to the Bonds
is available, the Underwriters will send to any potential purchaser of the Bonds, upon the request of
such potential purchaser, a copy of the Preliminary Official Statement. Such Preliminary Official
Statement shall be sent by first class mail (or other equally prompt means) not later than the first
business day following the date upon which each such request is received.

The Underwriters agree to file the Official Statement with the MSRB through its Electronic
Municipal Market Access system within one business day after receipt thereof from the District, but in
no event later than the Closing (as defined below).

Section 6. Closing. At 9:00 A.M., California time, on , 2020, or at such other
time or on such other date as shall have been mutually agreed upon by the District and the
Representative (the “Closing”), the District will deliver or cause to be delivered, through the facilities
of DTC, the Bonds to the Representative, in book-entry form, duly executed and registered as provided
in Section 2 above, and at the offices of Norton Rose Fulbright US LLP (“Bond Counsel”) in Los
Angeles, California, or at such other place as the parties may mutually agree upon, the other documents
hereinafter mentioned; and the Representative will accept such delivery. The purchase price for the
Bonds (as set forth in Section 1 hereof) will be paid in immediately available funds by a wire transfer
to the Escrow Agent in the amount of $ and the COI Deposit will be paid by wire transfer
to the Fiscal Agent for application pursuant to the Fiscal Agent Agreement.

Section 7. Representations, Warranties and Agreements of the District. The District
hereby represents, warrants and agrees with the Underwriters that:

(d) The District is a community college district duly organized and validly existing
under the laws of the State, with the power to authorize the issuance of the Bonds and to sell the Bonds
pursuant to the Act.

(e) (1) At or prior to the Closing, the District will have taken all action required to
be taken by it to authorize the issuance and delivery of the Bonds; (i1) the District has the legal right,
power and authority to enter into this Purchase Contract and the Escrow Agreement, to adopt the
District Resolution, to authorize the issuance of the Bonds, to perform its obligations under each such
document or instrument, and to carry out and effectuate the transactions contemplated by this Purchase
Contract, the Escrow Agreement and the District Resolution; (iii) the execution and delivery or
adoption of, and the performance by the District of the obligations contained in the Bonds, the District
Resolution, the Escrow Agreement and this Purchase Contract have been duly authorized and such
authorization shall be in force and effect at the time of the Closing; (iv) this Purchase Contract
constitutes and the Escrow Agreement and Continuing Disclosure Undertaking (as defined below) will
constitute at Closing, valid and legally binding obligations of the District subject to laws relating to
bankruptcy, insolvency, reorganization, moratorium or creditors’ rights generally and to the application
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of equitable principles and to the exercise of judicial discretion in appropriate cases and to the
limitation on legal remedies against community college districts and counties in the State of California;
(v) the Bonds, upon their issuance, will constitute the legal and valid binding obligations of the District
enforceable against the District in accordance with their terms subject to laws relating to bankruptcy,
insolvency, reorganization, moratorium or creditors’ rights generally and to the application of equitable
principles and to the exercise of judicial discretion in appropriate cases and to the limitation on legal
remedies against community college districts and counties in the State of California and (vi) the District
has duly authorized the consummation by it of all transactions contemplated by this Purchase Contract.

() No consent, approval, authorization, order, filing, registration, qualification,
election or referendum, of or by any person, organization, court or governmental agency or public body
whatsoever is required in connection with the issuance, delivery or sale of the Bonds or the
consummation of the other transactions effected or contemplated herein or hereby, except for such
actions as may be necessary to qualify the Bonds for offer and sale under the Blue Sky or other
securities laws and regulations of such states and jurisdictions of the United States as the
Representative may reasonably request, which have not been taken or obtained.

(g2) The District is not in breach of or default under any applicable constitutional
provision, law or administrative regulation of the State or the United States, or any agency or
department of either, or any applicable judgment or decree or any loan agreement, indenture, bond,
note, resolution, agreement or other instrument to which it is a party or to which it or any of its
properties or other assets is otherwise subject, and no event has occurred and is continuing which, with
the passage of time or the giving of notice, or both, would constitute a default or event of default under
any such instrument.

(h) The issuance of the Bonds, and the execution, delivery and performance of this
Purchase Contract, the District Resolution and the Escrow Agreement, and the compliance with the
provisions hereof do not conflict with or constitute on the part of the District a violation of or default
under, the Constitution of the State of California or any existing law, charter, ordinance, regulation,
decree, order or resolution and do not conflict with or result in a violation or breach of, or constitute a
default under, any agreement, indenture, mortgage, lease or other instrument to which the District is a
party or by which it is bound or to which it is subject.

(1) As of the time of acceptance hereof no action, suit, hearing or investigation is
pending or, to the best knowledge of the District, threatened: (i) in any way affecting the existence of
the District or in any way challenging the respective powers of the several offices or the titles of the
officials of the District to such offices; or (ii) seeking to restrain or enjoin the sale, issuance or delivery
of the Bonds, the application of the proceeds of the sale of the Bonds, or the collection of revenues or
assets of the District available to pay the principal of and interest on the Bonds, or in any way contesting
or affecting the validity or enforceability of the Bonds, this Purchase Contract, the Escrow Agreement
or the District Resolution or contesting the powers of the District or its authority with respect to the
Bonds, this Purchase Contract, the Escrow Agreement or the District Resolution; or (iii) except as
disclosed in the Preliminary Official Statement and the Official Statement, in which a final adverse
decision could (a) materially adversely affect the operations of the District or the consummation of the
transactions contemplated by this Purchase Contract or the District Resolution, (b) declare this
Purchase Contract to be invalid or unenforceable in whole or in material part, or (c) adversely affect
the exemption of such interest from California personal income taxation.
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() Between the date hereof and the Closing, the District will not have issued any
bonds, notes or other obligations for borrowed money except for such borrowings as may be described
in or contemplated by the Official Statement or otherwise consented to in writing by the
Representative.

(k) Any certificates signed by any officer of the District and delivered to the
Underwriters shall be deemed a representation and warranty by the District to the Underwriters, but
not by the person signing the same, as to the statements made therein.

)] In accordance with the requirements of the Rule, the District will execute and
deliver a Disclosure Dissemination Agent Agreement (the “Continuing Disclosure Undertaking”) in
the form set forth in Appendix D to the Official Statement, upon or prior to the execution and delivery
of the Bonds, in which the District will undertake, for the benefit of the Underwriters and the Owners
of the Bonds, to provide certain information as set forth therein.

(m)  During the past five (5) years, except as disclosed in the Official Statement, the
District has not failed to comply in any material respect with any previous undertakings with regard to
the Rule to provide annual reports of financial and operating data or notices of material events.

(n) The Preliminary Official Statement, except for the Excluded Information, was
as of its date and as of the date hereof, and the Official Statement is as of the date hereof, true and
correct in all material respects, and the Official Statement does not contain an untrue statement of a
material fact and does not omit any statement necessary to make the statements contained therein, in
the light of the circumstances in which such statements were made, not misleading; provided that the
District makes no representation with respect to information on DTC or its book-entry only system,
CUSIP numbers of the Bonds, Los Angeles County’s investment information or policy, the prices or
yields at which the Bonds were re-offered to the public, or information provided by the Underwriters
as set forth under the heading “UNDERWRITING.”

If the Official Statement is supplemented or amended pursuant to this Purchase Contract, at the
time of each supplement or amendment thereto and (unless subsequently again supplemented or
amended pursuant to such Section) at all times subsequent thereto during the period up to and including
the date of Closing, the Official Statement, as so supplemented or amended, will not contain any untrue
statement of a material fact or omit to state any material fact necessary in order to make the statements
therein, in the light of the circumstances under which they were made, not misleading.

(o) The District hereby agrees to take any and all actions as may be required by
Los Angeles County or otherwise necessary in order to arrange for the levy and collection of taxes,
payment of the Bonds, and the deposit and investment of Bond proceeds. In particular, the District
agrees to provide to the Treasurer and Tax Collector and Auditor-Controller of the Los Angeles County
a copy of the Resolution, a copy of Appendix A hereto, and the full debt service schedule for the Bonds,
in accordance with Education Code Section 15140(c) and policies and procedures of the Los Angeles
County.

(p) The District represents that it has not entered into any contract or agreement

that would limit or restrict the District’s ability to refund the Prior Bonds or enter into this Purchase
Contract for the sale of the Bonds to the Underwriter.
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(qQ) The District acknowledges receipt from the Underwriters of the required
disclosure pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule G-17.

(r) The financial statements of, and other financial information regarding the
District, in the Preliminary Official Statement and the Official Statement fairly present the financial
position and results of the District as of the dates and for the periods therein set forth. Prior to the
Closing, there will be no adverse change of a material nature in such financial position, results of
operations or condition, financial or otherwise, of the District.

Section 8. Covenants of the District. The District covenants and agrees with the
Underwriters that:

(d) The District will furnish such information, execute such instruments, and take
such other action in cooperation with the Representative if and as the Representative may reasonably
request in order to qualify the Bonds for offer and sale under the Blue Sky or other securities laws and
regulations of such states and jurisdictions, provided, however, that the District shall not be required
to consent to service of process in any jurisdiction in which it is not so subject as of the date hereof;

(e) The District hereby agrees to deliver or cause to be delivered to the
Underwriters copies of a final Official Statement substantially in the form of the Preliminary Official
Statement, with only such changes therein as shall have been reasonably accepted by the
Representative and the District (such Official Statement with such changes, if any, and including the
cover page and all appendices, exhibits, maps, reports and statements included therein or attached
thereto being herein called the “Official Statement”) (i) in “designated electronic format™ as defined
by MSRB Rule G-32 and (ii) in such quantities as may be requested by the Representative not later
than seven (7) business days following the date this Purchase Contract is signed, in order to permit the
Underwriters to comply with paragraph (b)(4) of the Rule and with the rules of the MSRB; provided,
however, that the failure of the District to comply with this requirement due solely to the acts of the
Underwriters, its counsel or agents, shall not be considered cause for the Underwriters to refuse to
accept delivery of and pay for the Bonds. The District hereby authorizes the Underwriters to use and
distribute the Official Statement (in printed and electronic form) in connection with the offering and
sale of the Bonds; and

() For a period of twenty-five (25) days after the Closing or until such time (if
earlier) as the Underwriters shall no longer hold any of the Bonds for sale, the District will not adopt
any amendment of or supplement to the Official Statement to which, after having been furnished with
a copy, the Representative shall object in writing or which shall be disapproved by the Representative;
and if any event shall occur which might affect the correctness or completeness of any statement of a
material fact contained in the Official Statement, the District will promptly notify the Representative
in writing of the circumstances and details of such event. If, as a result of such event or any other
event, it is necessary, in the reasonable opinion of Bond Counsel or Disclosure Counsel to the District
or the Representative, to amend or supplement the Official Statement in order to make the statements
therein, in light of the circumstances under which they were made, not misleading and shall have so
advised the District, the District will forthwith cooperate with the Representative in the prompt
preparation and furnishing to the Underwriters, at the expense of the District, of a reasonable number
of copies of an amendment of or a supplement to the Official Statement, in form and substance
reasonably satisfactory to the Representative, which will so amend or supplement the Official
Statement so that, as amended or supplemented, it will not contain any untrue statement of a material

101014929.6 6



fact or omit to state any material fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading.

Section 9. Conditions to Closing. The Representative (on behalf of the Underwriters) has
entered into this Purchase Contract in reliance upon the representations and warranties of the District
contained herein and the performance by the District of its obligations hereunder, both as of the date
hereof and as of the date of Closing. The Underwriters’ obligations under this Purchase Contract are
and shall be subject, at the option of the Representative, to the following further conditions at the
Closing:

(d) The representations and warranties of District contained herein shall be true
and correct in all material respects at the date hereof and at and as of the Closing, as if made at and as
of the Closing, and the statements made in all certificates and other documents delivered to the
Underwriters at the Closing pursuant hereto shall be true and correct in all material respects on the date
of the Closing; and the District shall be in compliance with each of the agreements made by it in this
Purchase Contract;

(e) At the time of the Closing, (i) the Official Statement, this Purchase Contract,
and the District Resolution shall be in full force and effect and shall not have been amended, modified
or supplemented except as may have been agreed to in writing by the Representative; (i) all actions
under the Act which, in the opinion of Bond Counsel, shall be necessary in connection with the
transactions contemplated hereby, shall have been duly taken and shall be in full force and effect; and
(111) the District shall perform or have performed all of its obligations required under or specified in
the District Resolution, the Escrow Agreement and this Purchase Contract to be performed at or prior
to the Closing;

() No decision, ruling or finding shall have been entered by any court or
governmental authority since the date of this Purchase Contract (and not reversed on appeal or
otherwise set aside), or to the best knowledge of the District, pending or threatened, which has any of
the effects described in Section 7(f) hereof, or contesting in any way the completeness or accuracy of
the Official Statement;

(g2) Between the date hereof and the Closing, the market price for the Bonds, or the
market for or marketability of the Bonds at the initial offering prices set forth in the Official Statement,
or the ability of the Underwriters to enforce contracts for the sale of the Bonds, shall not have been
materially adversely affected in the reasonable professional judgment of the Representative (evidenced
by a written notice to the District terminating the obligation of the Underwriters to accept delivery of
and pay for the Bonds) by reason of any of the following:

(2) legislation enacted by the Congress of the United States, or passed by
either House of the Congress, or favorably reported for passage to either House of the Congress
by any Committee of such House to which such legislation has been referred for consideration,
or by the legislature of the State, or introduced in the Congress or recommended for passage
by the President of the United States, or a decision rendered by a court of the United States or
the State or by the United States Tax Court, or an order, regulation (final, temporary or
proposed) or official statement issued or made:

(A) by or on behalf of the United States Treasury Department, or
by or on behalf of the Internal Revenue Service or other federal or State authority,
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which would have the purpose or effect of changing, directly or indirectly, the federal
income tax consequences or State tax consequences of interest on obligations of the
general character of the Bonds in the hands of the holders thereof; or

(B) by or on behalf of the SEC, or any other governmental agency
having jurisdiction over the subject matter thereof, to the effect that Bonds, or
obligations of the general character of the Bonds, including any and all underlying
arrangements, are not exempt from registration under the Securities Act of 1933, as
amended, or the Trust Indenture Act of 1939 as amended;

(2) legislation enacted by the legislature of the State or a decision rendered
by a Court of the State, or a ruling, order, or regulation (final or temporary) made by State
authority, which would have the effect of changing, directly or indirectly, the State tax
consequences of interest on obligations of the general character of the Bonds in the hands of
the holders thereof;

3) the formal declaration of war by Congress or a new major engagement
in or escalation of military hostilities by order of the President of the United States or the
occurrence of any other declared national or international emergency, calamity or crisis that
interrupts or causes discord to the operation of the financial markets or otherwise in the United
States of elsewhere;

4) the declaration of a general banking moratorium by federal, New York
or State authorities, or the general suspension of trading on any national securities exchange;

(&) the imposition by the New York Stock Exchange, other national
securities exchange, or any governmental authority, of minimum or maximum prices or any
material restrictions not now in force with respect to the Bonds, or obligations of the general
character of the Bonds, or securities generally, or the material increase of any such restrictions
now in force, including those relating to the extension of credit by, or the changes to the net
capital requirements of, the Underwriters;

(6) an order, decree or injunction of any court of competent jurisdiction, or
order, filing, regulation or official statement by the SEC, or any other governmental agency
having jurisdiction over the subject matter thereof, issued or made to the effect that the
issuance, offering or sale of obligations of the general character of the Bonds, or the issuance,
offering or sale of the Bonds, as contemplated hereby or by the Official Statement, is or would
be in violation of the federal securities laws, as amended and then in effect;

(7) there shall have occurred or any notice shall have been given of any
intended review, suspension, the withdrawal, downgrading or negative change in credit watch
status to any rating of the District’s outstanding indebtedness by a national rating agency;

(®) any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriters, makes untrue in any material adverse respect any
statement or information contained in the Official Statement, or has the effect that the Official
Statement contains any untrue statement of a material fact or omits to state a material fact
required to be stated therein or necessary to make the statements made therein, in light of the
circumstances under which they were made, not misleading;
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9) there shall have occurred any materially adverse change in the affairs
or financial condition of the District; or

(10)  the suspension by the SEC of trading in the outstanding securities of
the District;

(11)  any state Blue Sky or securities commission, or other governmental
agency or body, shall have withheld registration, exemption or clearance of the offering of the
Bonds as described herein, or issued a stop order or similar riling relating thereto;

(12)  the occurrence of a material disruption in securities settlement
payment or clearance services; or

(13)  the purchase of an payment for the Bonds by the Underwriters, or the
resale of the Bonds by the Underwriters, on the terms and conditions herein provided shall be
prohibited by any applicable law, governmental authority, board, agency or commission.

(h) At or prior to the Date of the Closing, the Underwriters shall receive the
following documents, in each case dated as of the Date of the Closing and satisfactory in form and
substance to the Representative:

2) The opinion of Bond Counsel in the form set forth as Appendix B to
the Official Statement, dated the date of the Closing, addressed to the District;

3) A supplemental opinion from Bond Counsel, addressed to the
Underwriters, to the effect that:

(A)  the Underwriters may rely upon the opinion described in (e)(1)
above;

(B) this Purchase Contract has been duly executed and delivered by
the District and, assuming due authorization, execution and delivery by, and validity
against, the Underwriters, is a valid and binding agreement of the District, subject to
laws relating to bankruptcy, insolvency, reorganization, moratorium or creditors’ rights
generally and to the application of equitable principles and to the exercise of judicial
discretion in appropriate cases and to the limitation on legal remedies against
community college districts and counties in the State;

© the statements contained in the Official Statement in the
sections thereof entitled: “THE BONDS,” “SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS — General,” “— Pledge of Tax Revenues” and “TAX
MATTERS,” (excluding any material that may be treated as included under such
captions by cross-reference or by reference to other documents or sources) insofar as
such statements expressly summarize certain provisions of the Bonds, the District
Resolution, and the opinion of Bond Counsel, are accurate in all material respects; and

(D)  the Bonds are not subject to the registration requirements of the

Securities Act of 1933, as amended, and the District Resolution is exempt from
qualification pursuant to the Trust Indenture Act of 1939, as amended;
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3) A certificate signed by an appropriate official of the District to the
effect that (i) such officials are authorized to execute this Purchase Contract, (ii) the
representations, agreements and warranties of the District herein are true and correct in all
material respects as of the date of Closing, (iii) the District has complied with all the terms of
the District Resolution, the Continuing Disclosure Undertaking, the Escrow Agreement and
this Purchase Contract to be complied with by the District prior to or concurrently with the
Closing and such documents are in full force and effect, (iv) such officials have reviewed the
Official Statement and on such basis certifies that the Official Statement does not contain any
untrue statements of a material fact or omit to state any material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances in which they
were made, not misleading provided that no representation will be made with respect to any
information relating to DTC or its book-entry only system, CUSIP numbers of the Bonds,
information describing Los Angeles County’s investment pool and policy, prices or yields at
which the Bonds were re-offered to the public, or information provided by the Underwriters
under the heading “UNDERWRITING,” (v) the Bonds being delivered on the date of Closing
to the Underwriters under this Purchase Contract substantially conform to the descriptions
thereof contained in the District Resolution, (vi) there is no action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court or public body, pending or, to his or
her knowledge, threatened against the District contesting in any way the completeness or
accuracy of the Official Statement, the issuance of the Bonds by the District or by the due
adoption of the District Resolution and (vii) no additional authorization, approval, consent,
waiver or any other action by any person, board or body, public or private, not previously
obtained is required as of the date hereof for the District to adopt the District Resolution or
enter into this Purchase Contract or the Escrow Agreement or to perform its obligations
thereunder; and

(4) Evidence satisfactory to the Representative that the Bonds shall have
been rated “ ” by Moody’s Investors Service and “ by S&P Global Ratings and that
all such ratings have not been revoked or downgraded;

(%) A certificate, together with a fully executed copy of the District
Resolution, of the Secretary of the Governing Board of the District to the effect that:

(11) such copy is a true and correct copy of the District Resolution;
and

(1)  the District Resolution was duly adopted and has not been
modified, amended, rescinded or revoked and is in full force
and effect on the date of the Closing.

(6) A certificate of the Paying Agent, signed by a duly authorized officer
thereof, and in form and substance satisfactory to the Underwriters, substantially to the effect
that no litigation is pending or, to the best of the Paying Agent’s knowledge, threatened (either
in state or federal courts) (i) seeking to restrain or enjoin the delivery by the Paying Agent of
any of the Bonds, or (ii) in any way contesting or affecting any authority of the Paying Agent
for the delivery of the Bonds or the validity or enforceability of the Bonds or any agreement
with the Paying Agent.
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@) A letter of Norton Rose Fulbright US LLP, Disclosure Counsel to the
District, addressed to the Underwriters, to the effect that: in its capacity as disclosure counsel,
it has rendered certain legal advice and assistance to the District in connection with the
preparation of the Preliminary Official Statement and the Official Statement. Rendering such
legal advice and assistance involved, among other things, discussions and inquiries concerning
various legal matters, review of certain records, documents and proceedings, and participation
in conferences with, among others, representatives of the District, the District’s municipal
advisor, the Underwriters, Underwriters’ Counsel, and others, at which conferences the
contents of the Preliminary Official Statement and the Official Statement and related matters
were discussed. On the basis of the information made available to such firm in the course of
the foregoing (but without having undertaken to determine or verify independently, or
assuming any responsibility for, the accuracy, completeness or fairness of any of the statements
contained in the Preliminary Official Statement and the Official Statement), no facts have come
to the attention of the personnel in the firm directly involved in rendering legal advice and
assistance to the District in connection with the preparation of the Preliminary Official
Statement and the Official Statement which cause them to believe that the Preliminary Official
Statement, as of its date and as of the date of the Bond Purchase Contract, and the Official
Statement as of its date and as of the date of the Closing (excluding therefrom financial,
demographic and statistical data; forecasts, projections, estimates, assumptions and
expressions of opinions; Appendices C, E and F thereto; information relating to The Depository
Trust Company; and, with respect to the Preliminary Official Statement, information permitted
to be omitted therefrom pursuant to the Rule, as to all of which it expresses no view) contained
or contains any untrue statement of a material fact or omitted or omits to state a material fact
necessary to make the statements therein, in the light of the circumstances under which they
were made, not misleading;

(8) An opinion of Stradling Yocca Carlson & Rauth, a Professional
Corporation, addressed to the Underwriters, in form and substance satisfactory to the
Underwriters;

9) A copy of the “deemed final” certificate of the appropriate official of
the District with respect to the Preliminary Official Statement in accordance with the Rule;

(10)  The Verification Report of Causey, Demgen & Moore P.C.;
(11)  Executed copies of the Escrow Agreement;

(12)  An opinion from Bond Counsel, addressed to the District, the
Underwriters and the Escrow Agent, to the effect that (i) the Escrow Agreement has been duly
executed and delivered by the District and, assuming due authorization, execution and delivery
by, and validity against, the Escrow Agent, are valid and binding agreements of the District,
subject to laws relating to bankruptcy, insolvency, reorganization, moratorium or creditors’
rights generally and to the application of equitable principles and to the exercise of judicial
discretion in appropriate cases and to the limitation on legal remedies against community
college districts and counties in the State; and (ii) the Prior Bonds have been defeased in
accordance with the documents pursuant to which they were issued;

(13) A certificate executed by the Escrow Agent, dated the date of Closing,
that as of the date of Closing: (i) the Escrow Agent is duly organized and existing as a national
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banking association in good standing under the laws of United States of America having the
full power and authority to enter into and perform its duties under their respective Escrow
Agreement; and (i1) the execution and delivery by the Escrow Agent of the Escrow Agreement,
and compliance with the terms thereof will not, in any material respect, conflict with, or result
in a violation or breach of, or constitute a default under, any material agreement or material
instrument to which the Escrow Agent is a party or by which it is otherwise bound (except that
no representation warranty or agreement need be made with respect to any federal or state
securities or blue sky laws or regulations), or any law or any rule, regulation, order or decree
of any court or governmental agency or body having jurisdiction over the Escrow Agent or any
of'its activities or properties, or (except with respect to the lien of the Escrow Agreement) result
in the creation or imposition of any lien, charge or other security interest or encumbrance of
any nature whatsoever upon any of the property or assets of the Escrow Agent;

(14) A Continuing Disclosure Undertaking signed by an appropriate official
of the District, substantially in the form of Appendix D to the Official Statement; and

(15)  Such additional legal opinions, certificates, proceedings, instruments,
and other documents as the Representative may reasonably request in order to evidence
compliance (i) by the District with legal requirements, (i) the truth and accuracy, as of the time
of Closing, of the representations of the District herein contained and of the Official Statement,
and (iii) the due performance or satisfaction by the District at or prior to such time of all
agreements then to be performed and all conditions then to be satisfied by the District.

If the District shall be unable to satisfy the conditions to the Underwriters’ obligations
contained in this Purchase Contract or if the Underwriters’ obligations shall be terminated for any
reason permitted by this Purchase Contract, this Purchase Contract may be cancelled by the
Representative at, or at any time prior to, the time of Closing. Notice of such cancellation shall be
given to the District in writing or by telephone or telecopy, confirmed in writing. Notwithstanding any
provision herein to the contrary, the performance of any and all obligations of the District hereunder
and the performance of any and all conditions contained herein for the benefit of the Underwriters may
be waived by the Representative in writing at its sole discretion.

Section 10.  Conditions to Obligations of the District. The performance by the District of
its obligations under this Purchase Contract is conditioned upon (i) the performance by the
Underwriters of their obligations hereunder; and (ii) receipt by the District and by the Underwriters of
opinions and certificates being delivered at the Closing by persons and entities other than the District.

Section 11. Expenses. Subject to the provisions of this Section 11, the District shall pay or
cause to be paid costs related to the issuance of the Bonds, including but not limited to the following:
(1) the costs of the preparation and reproduction of the District Resolution; (ii) the fees and
disbursements of Bond Counsel, Disclosure Counsel and the District’s municipal advisor; (iii) the cost
of the preparation, printing and delivery of the Bonds; (iv) the fees for Bond ratings, including all
necessary expenses for travel, if applicable; (v) the cost of the printing and distribution of the
Preliminary Official Statement and the Official Statement; (vi) the initial fees of the Paying Agent and
the Escrow Agent; and (vii) all other fees and expenses incident to the issuance and sale of the Bonds,
including District travel expenses, if applicable. The obligation of the Underwriters to pay any of the
foregoing costs and expenses shall be limited to amounts available pursuant to the Fiscal Agent
Agreement. If amounts available pursuant to the Fiscal Agent Agreement are not sufficient to pay all
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of the foregoing costs and expenses, the balance of such costs and expenses shall be paid solely by the
District.

All out-of-pocket expenses of the Underwriters, including the California Debt Investment and
Advisory Commission fee, fees and expenses of Underwriters’ Counsel, expenses for travel of the
Underwriters (including that connected with securing ratings on the Bonds) and other expenses of the
Underwriters, shall be paid by the Underwriters from any available source other than amounts available
pursuant to the Fiscal Agent Agreement, including the expense component of the Underwriters’
discount. The District acknowledges it has had an opportunity, in consultation with such advisors as
they may deem appropriate, if any, to evaluate and consider such fees. Notwithstanding the foregoing,
the District hereby agrees, in the event the purchase and sale of the Bonds does not occur as
contemplated hereunder, to reimburse the Underwriters for any expenses for travel of the Underwriters
(including that connected with securing ratings on the Bonds).

Section 12.  Notices. Any notice or other communication to be given under this Purchase
Contract (other than the acceptance hereof as specified in the first paragraph hereof) may be given by
delivering the same in writing, if to the District, to the Santa Monica Community College District,
1900 Pico Boulevard, Santa Monica, California 90405, Attention: Vice President of Business &
Administration; or if to the Representative, to RBC Capital Markets, LLC, 777 S. Figueroa Street,
Suite 850, Los Angeles, California 90017, Attention: Managing Director.

Section 13. Parties In Interest; Survival of Representations and Warranties. This Purchase
Contract when accepted by the District in writing as heretofore specified shall constitute the entire
agreement between the District and the Underwriters with respect to the matters covered hereby, and
supersedes all prior agreements and understandings between the parties regarding the transaction
contemplated by this Purchase Contract and the process leading thereto. This Purchase Contract is
made solely for the benefit of the District and the Underwriters (including the successors or assigns of
the Underwriters). No person shall acquire or have any rights hereunder or by virtue hereof. All the
representations, warranties and agreements of the District in this Purchase Contract shall survive
regardless of (a) any investigation of any statement in respect thercof made by or on behalf of the
Underwriters, (b) delivery of and payment by the Underwriters for the Bonds hereunder, and (c) any
termination of this Purchase Contract. This Purchase Contract shall only be amended, supplemented
or modified in a writing signed by each of the parties hereto.

Section 14. Severability. If any one or more of the provisions in this Purchase Contract to
be performed on the part of the District or the Underwriters should be determined by a court of
competent jurisdiction to be contrary to law, such provisions shall be null and void and shall be deemed
separate from the remaining provisions herein contained and shall in no way affect the validity of the
remaining provisions of this Purchase Contract.

Section 15.  No Fiduciary Role. The District acknowledges and agrees that (i) the primary
role of each Underwriter, as an underwriter, is to purchase securities, for resale to investors, and the
purchase and sale of the Bonds pursuant to this Purchase Contract is an arm’s-length commercial
transaction between the District and the Underwriters, (ii) in connection therewith and with the process
leading to such transaction the Underwriters are acting solely as principals and not the agents, financial
advisors, municipal advisors or fiduciaries of the District, (iii) the Underwriters have not assumed
(individually or collectively) an advisory or fiduciary responsibility in favor of the District with respect
to the transactions contemplated hereby or the process leading thereto (irrespective of whether the
Underwriters have advised or are currently advising the District on other matters) and (iv) the District
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has consulted its own legal, accounting, tax, financial, municipal and other advisors, as applicable, to
the extent it has deemed appropriate. The District agrees that it will not claim that the Underwriters
have rendered advisory services of any nature or respect, or owe a fiduciary or similar duty to the
District in connection with this transaction or the process leading thereto.

Section 16. Execution in Counterparts. This Purchase Contract may be executed in several
counterparts, each of which shall be regarded as an original and all of which shall constitute but one
and the same document.

Section 17.  Applicable Law. This Purchase Contract shall be interpreted, governed and
enforced in accordance with the law of the State of California applicable to contracts made and
performed in such State.

[Remainder of page intentionally left blank.]
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[Santa Monica Community College District Refunding Bonds Purchase Contract Signature Page]

Very truly yours,

RBC CAPITAL MARKETS, LLC, as Representative
of itself, and PIPER SANDLER & CO. and SAMUEL
A. RAMIREZ CO., INC., as Underwriters

By:

Authorized Representative

The foregoing is hereby agreed to and accepted as of the date first above written at
: AM/PM:

SANTA MONICA COMMUNITY COLLEGE
DISTRICT

By:

Vice President of Business & Administration
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EXHIBIT A
MATURITY SCHEDULE

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(Los Angeles County, California)

s 00
2020 General Obligation Refunding Bonds
2002 Election and 2008 Election

(Federally Taxable)
Maturity Principal Interest
(August 1) Amount Rate Yield Price
$ — % Term Bonds due August 1,20 - Yield %; Price
$ — % Term Bonds due August 1,20 — Yield %; Price
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REDEMPTION
Redemption

Optional Redemption. The Bonds maturing on or before August 1, 20 are not subject to
optional redemption prior to their respective maturity dates. The Bonds maturing on or after August 1,
20 are subject to optional redemption prior to their respective stated maturity dates at the option of
the District, from any source of available funds, as a whole or in part on any date on or after August 1,
20, ataredemption price equal to the principal amount of the Bonds called for redemption, together
with accrued interest to the date fixed for redemption, without premium.

Mandatory Sinking Fund Redemption. The Term Bonds maturing on August 1, 20 are
subject to redemption prior to maturity from mandatory sinking fund payments on August 1 of each
year, on and after August 1,20, at a redemption price equal to the principal amount thereof, together
with accrued interest to the date fixed for redemption, without premium. The principal amount
represented by such Term Bonds to be so redeemed and the dates therefor and the final principal
payment date is as indicated in the following table:

Redemption Date
(August 1) Principal Amount

20 $
20

20

20

20 O

O Maturity.

In the event that a portion of the Term Bonds maturing on August 1, 20 are optionally
redeemed prior to maturity, the remaining mandatory sinking fund payments shown above shall be as
directed by the District, in integral multiples of $5,000 of principal amount, in respect of the portion
of such Term Bonds optionally redeemed.

The Term Bonds maturing on August 1,20 are subject to redemption prior to maturity from
mandatory sinking fund payments on August 1 of each year, on and after August 1, 20 , at a
redemption price equal to the principal amount thereof, together with accrued interest to the date fixed
for redemption, without premium. The principal amount represented by such Term Bonds to be so
redeemed and the dates therefor and the final principal payment date is as indicated in the following
table:

Redemption Date
(August 1) Principal Amount

20 $
20

20

20

20

O Maturity.
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In the event that a portion of the Term Bonds maturing on August 1, 20 are optionally
redeemed prior to maturity, the remaining mandatory sinking fund payments shown above shall be as
directed by the District, in integral multiples of $5,000 of principal amount, in respect of the portion
of such Term Bonds optionally redeemed.

[Remainder of page intentionally left blank.]
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The sum of property taxes, student enrollment fees, Education Protection Account (“EPA”)
funds, and State aid comprise a district’s revenue limit. State funding is generally subject to the
appropriation of funds in the State’s annual budget. Thus, decreases in State revenues may affect
appropriations made by the State Legislature to community college districts.

“Basic Aid” community college districts (also referred to “community supported” districts) are
those districts whose local property taxes, student enrollment fee collections, and Education Protection
Account funds exceed the revenue allocation determined by the current State funding model. Thus, Basic
Aid districts do not receive any general apportionment funding from the State. The current law in the
State allows these districts to keep the excess funds without penalty. The implication for Basic Aid
districts is that legislatively determined annual COLAs and other politically determined factors are less
significant in determining such districts primary funding sources. Rather, property tax growth and the
local economy become the determining factors. The District is not currently a Basic Aid district.

Enrollment Based Funding. California community college districts apportionments were
previously funded pursuant to a system established by Senate Bill 361 (“SB 361”"). SB 361 provided for a
basic allocation (a “Basic Allocation”) based on the number of colleges, state-approved education centers
and total enrollment, together with funding based on per-student rates for credit FTES, non-credit FTES
and career development and college preparation (“CDCP”’) non-credit FTES.

SB 361 specified that, commencing with the 2006-07 fiscal year the minimum funding per FTES
would be: (a) not less than $4,367 per credit FTES; (b) at a uniform rate of $2,626 per non-credit FTES;
and (c) $3,092 per CDCP FTES. Although CDCP FTES were initially funded at a lower rate than credit
FTES, subsequent legislation effective as of the 2015-16 fiscal year set the minimum funding for CDCP
FTES at the same level as credit FTES. Each such minimum funding rate was subject to cost of living
adjustments (each, a “COLA”), if any, funded through the State budgeting legislation in each fiscal year.

One unit of FTES is equivalent to 525 student contact hours, which is determined based on a
State formula of one student multiplied by 15 weekly contact hours multiplied by 35 weeks.
Accordingly, the number of FTES in the District may not equal the number of students enrolled in the
District.

In each fiscal year, the State budget previously established an enrollment cap on the maximum
number of resident FTES, known as the “funded” FTES, for which a community college district would
receive a revenue allocation. A district’s enrollment cap was based on the previous fiscal year’s reported
FTES, plus the growth allowance provided for by the State budget, if any. All student hours in excess of
the enrollment cap were considered “unfunded” FTES. Nonresident and international students were
excluded from the State funding formula and pay full tuition.

Student Centered Funding Formula. Assembly Bill 1809 (“AB 1809”), the higher education
trailer bill passed as part of the State budget for fiscal year 2018-19, implemented a new funding
mechanism for community college districts referred to as the “Student Centered Funding Formula,” (the
“SCFF”). The SCFF includes three components: (1) a base allocation (the “Base Allocation”) driven
primarily by enrollment, (2) a supplemental allocation (the “Supplemental Allocation”) based on the
number of certain types of low-income students, and (3) a student success allocation (the “Student
Success Allocation”) calculated using various performance-based metrics.
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The SCFF includes several provisions to provide districts greater financial stability in
transitioning to the new formula: (i) for fiscal years 2018-19 through 2021-22," community college
districts will receive no less in total apportionment funding than they received in 2017-18, adjusted for
COLAs; (ii) for fiscal year 2022-23 and onward, districts will receive no less in apportionment funding
per-student than they received in fiscal year 2017-18; and (iii) beginning in fiscal year 2018-19, districts
will receive the greater of the amount calculated by the SCFF for the current or prior year (excluding
amounts districts receive pursuant to the provision summarized in (i) above).

The 2020-21 State Budget extends the formula’s existing hold harmless (minimum revenue)
provision by two years, through 2023-24. Under this provision, the District will earn at least their 2017-18
total computational revenue, adjusted by COLA each year, in years without base reductions.

Base Allocation. The Base Allocation is composed of (1) the Basic Allocation, determined
consistent with the prior funding formula (see “- Enrollment Based Funding” above), and (2) funding for
credit, non-credit and CDCP FTES. The Base Allocation is expected to constitute approximately 70% of
Statewide funding for community college districts in fiscal year 2018-19 and in fiscal year 2019-20. The
2019 Budget Act tasked the Chancellor’s Office with determining the formula’s final 2019-20 funding
rates based on total computational revenue of $7.43 billion as determined by the Department of Finance.
Beginning in 2020-21, these funding rates are to be adjusted by COLA and other base adjustments, and
the distribution of funds across the three allocations (base, supplemental, and student success) is to be
determined by changes in the underlying factors.

The SCFF provides minimum funding levels for credit FTES for the first fiscal year at $3,727 for
fiscal year 2018-19. For fiscal year 2019-20 the 2019-20 State Budget recalculates funding rates in the
base, supplemental and student success allocations so that 70% of SCFF funds would be allocated to the
base allocation. Beginning in 2020-21 those funding rates are codified in trailer bill language and are to
be adjusted by COLA. Notwithstanding the foregoing, the SCFF provides higher credit FTES funding
rates for certain districts that were entitled to higher funding rates under the prior funding formula.
Beginning in fiscal year 2021-22, the provision of COLAs and other adjustments will be subject to
appropriation therefor in the annual State budget. Total funding for credit FTES will be based on a rolling
three-year average of the funded credit FTES from the current fiscal year and the two immediately
preceding fiscal years. Credit FTES associated with enrollment growth proposed in the annual budget act
shall be excluded from the three-year average and shall instead be added to the computed three-year
rolling average. In computing the three-year average, credit FTES generated by incarcerated and special
admit students shall be excluded and funded consistent with the prior funding formula.

Funding levels for non-credit and CDCP FTES are determined consistent with the prior funding
formula. See “- Enrollment Based Funding” herein. Total funding for these categories will be based on
actual non-credit and CDCP FTES for the most recent fiscal year.

Supplemental Allocation. The Supplemental Allocation, accounting for approximately 20% of
Statewide funding, will be distributed to districts based on their headcounts of students that receive
Federal Pell Grants, a student who is granted an exemption from nonresident tuition pursuant to Section
68130.5 (AB540), and student fee waivers under California Education Code 76300 (California College
Promise Grant). The SCFF provides $919 per qualifying student for fiscal year 2018-19. Beginning in
fiscal year 2019-20, the 2019-20 State Budget recalculates funding rates for supplemental allocation so

" The 2020-21 State Budget extended the formula’s existing hold harmless (minimum revenue) provision by two years, through
2023-24. Under this provision, districts will earn at least their 2017-18 total computational revenue, adjusted by COLA each
year, in years without base reductions.
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that in 2019-20, 20% of the SCFF funds would be allocated for the supplemental allocation. The final
SCFF rate per qualifying student as calculated in the 2020 Budget Act is $948. Beginning in 2020-21
those rates would be adjusted by COLA. Headcounts are not unduplicated, such that districts will receive
twice or three times as much supplemental funding for a student that falls into more than one of the
aforementioned categories.

Student Success Allocation. The Student Success Allocation will be distributed to districts based
on their performance in a various student outcome metrics, including obtaining various degrees and
certificates, completing transfer-level math and English courses within a student’s first year, and having
students obtain a regional living wage within a year of completing community college. The original SCFF
stipulates that Student Success Allocation accounts for 10% of statewide funding for community college
districts in fiscal year 2018-19, 10% in fiscal year 2019-20 and is expected to 15% in fiscal year 2020-21,
and to 20% in fiscal year 2021-22. The SCFF Funding allocation implementation plan has been revised to
allocate 10% to Student Success Allocation starting in 2019-2020. However, increases in future fiscal
years’ are subject to change. Each metric is assigned a point value, with some metrics are weighted more
than others. A single student outcome with more points will generate more funding. Outcome metrics for
students that qualify for Federal Pell Grants and California College Promise Grants are eligible for
additional funding.

Beginning in fiscal year 2019-20 the student success allocation will count only the highest of all
awards a student earned in the same year and will only count the award if the student was enrolled in the
district in the year the award was granted. The student success allocation will also calculate based on the
three-year rolling average of each metric. Outcome metrics for students that qualify for Federal Pell
Grants, AB 540 and California College Promise Grants are eligible for additional funding.

The District received $3,520,794 in fiscal year 2018-19 than in fiscal year 2017-18 in available
Total Computational Revenue from State and local sources included in the State Chancellor’s
apportionment calculation. The increase in revenue represents a cost of living increase of 2.71%. As the
funding formula is phased-in, a district can be “held harmless” where, at a minimum, it will receive
resources at least equal to the amounts received in fiscal year 2017-18 plus a cost-of-living adjustment. If
at any time during the hold harmless period a district would do better under the new funding formula than
the hold harmless amount, they will receive the higher of the two. In 2018-19, The District received a
hold harmless protection adjustment of $4,300,143.

The District earned $3,040,909 more in fiscal year 2019-20 than in fiscal year 2018-19 in
available Total Computational Revenue from State and local sources included in the State Chancellor’s
apportionment calculation. The 2020-21 State Budget extends the existing minimum revenue provisions
of the SCFF, specifying that districts will receive at least the 2017-18 total computational revenues,
adjusted by COLA each year, through 2023-24. COLA for fiscal year 2019-20 was 3.26%, which
provided an additional $4,350,124 for the District. However, the revenue may be constrained by
approximately $1,309,215 due to an overall State budget shortfall. COLA for fiscal year 2020-21 is
0.00%.

There can be no assurances that the spread of COVID-19, or the responses thereto by local,
State, or the federal government, will not materially adversely impact the local, State and national
economies or the assessed valuation of property within the District, or adversely impact enrollment or
FTES within the District and, notwithstanding Executive Order N-26-20 and the Stay Home Order,
materially adversely impact the financial condition or operations of the District. Accordingly, the
District’s FTES count and State funding may be affected by the ongoing COVID-19 outbreak. See
“LEGAL AND OTHER MATTERS —Risks Related to COVID-19 Outbreak” and “APPENDIX A —
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FINANCIAL AND DEMOGRAPHIC INFORMATION OF THE DISTRICT — FUNDING OF
COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA - State Budget” herein.

Ad Valorem Property Taxes

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the
County as of the preceding January 1. However, upon a change in ownership of property or completion
of new construction, State law permits an accelerated recognition and taxation of increases in real
property assessed valuation (known as a “floating lien date”). For assessment and collection purposes,
property is classified either as “secured” or “unsecured” and is listed accordingly on separate parts of the
assessment roll. The “secured roll” is that part of the assessment roll containing State assessed property
and locally assessed property secured by a lien which is sufficient, in the opinion of the assessor, to secure
payment of the taxes. Other property is assessed on the “unsecured roll.”

The County levies a 1% property tax on behalf of all taxing agencies in the County. The taxes
collected are allocated on the basis of a formula established by State law enacted in 1979. Under this
formula, the County and all other taxing entities receive a base year allocation plus an allocation on the
basis of “situs” growth in assessed value (new construction, change of ownership, inflation) prorated
among the jurisdictions which serve the tax rate areas within which the growth occurs. Tax rate areas are
specifically defined geographic areas which were developed to permit the levying of taxes for less than
county-wide or less than city-wide special and school districts. In addition, the County levies and collects
additional voter-approved property taxes and assessments on behalf of any taxing agency within the
County.

Property taxes on the secured roll are due in two installments, on November 1 and February 1. If
unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a ten percent
penalty attaches to any delinquent payment. In addition, property on the secured roll secured by the
assessee’s fee ownership of land with respect to which taxes are delinquent is declared tax-defaulted on or
about June 30. Those properties on the secured roll that become tax-defaulted on June 30 of the fiscal
year that are not secured by the assessee’s fee ownership of land are transferred to the unsecured roll and
are then subject to the Treasurer’s enforcement procedures (i.e., seizures of money and property, liens and
judgments). Such property may thereafter be redeemed by payment of the delinquent taxes and the
delinquency penalty, plus costs and redemption penalty of one and one-half percent per month to the time
of redemption. If taxes are unpaid for a period of five years or more, the tax-defaulted property is subject
to sale by the Treasurer.

Property taxes on the unsecured roll are currently due as of the January 1 lien date prior to the
commencement of a fiscal year and become delinquent, if unpaid, on August 31. A ten percent penalty
attaches to delinquent taxes on property on the unsecured roll and an additional penalty of one and one-
half percent per month begins to accrue on November 1. The taxing authority has four ways of collecting
unsecured personal property taxes: (1) a civil action against the taxpayer;(2) filing a certificate in the
office of the County Clerk specifying certain facts in order to obtain a judgment lien on certain property
of the taxpayer; (3) filing a certificate of delinquency for recordation in the County Recorder’s office in
order to obtain a lien on certain property of the taxpayer; and(4) seizure and sale of personal property,
improvements, bank accounts or possessory interests belonging or assessed to the taxpayer.

The County levies and collects all property taxes for property falling within its taxing boundaries.

Proposition 98
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On November 8, 1988, California voters approved Proposition 98, a combined initiative,
constitutional amendment and statute called the “Classroom Instructional Improvement and
Accountability Act” (the “Accountability Act”). The Accountability Act changed State funding of public
education below the university level, and the operation of the State’s Appropriations Limit, primarily by
guaranteeing State funding for K-12 school districts and community college districts (collectively, “K-14
districts”).

Under Proposition 98 (as modified by Proposition 111, which was enacted on June 5, 1990), K-14
districts are guaranteed the greater of (a) in general, a fixed percent of the State’s General Fund (the
“State General Fund”) revenues (“Test 1), (b) the amount appropriated to K-14 schools in the prior year,
adjusted for changes in the cost-of-living (measured as in Article XIIIB by reference to State per capita
personal income) and enrollment (“Test 2”), or (c) a third test, which would replace Test 2 in any year
when the percentage growth in per capita State General Fund revenues from the prior year plus one-half
of one percent is less than the percentage growth in State per capita personal income (“Test 3”’). Under
Test 3, schools would receive the amount appropriated in the prior year adjusted for changes in
enrollment and per capita State General Fund revenues, plus an additional small adjustment factor. If
Test 3 is used in any year, the difference between Test 3 and Test 2 would become a “credit” to schools
which would be the basis of payments in future years when per capita State General Fund revenue growth
exceeds per capita personal income growth. Legislation adopted prior to the end of the 1988-89 fiscal
year, implementing Proposition 98, determined the K-14 districts’ funding guarantee under Test 1 to be
40.3% of the State General Fund tax revenues, based on 1986-87 appropriations. However, that
percentage has been adjusted to 35% to account for a subsequent redirection of local property taxes
whereby a greater proportion of education funding now comes from local property taxes.

Proposition 98 permits the State Legislature by a two-thirds vote of both houses, with the
Governor’s concurrence, to suspend the K-14 districts’ minimum funding formula for a one-year period.
In the fall of 1989, the Legislature and the Governor utilized this provision to avoid having 40.3% of
revenues generated by a special supplemental sales tax enacted for earthquake relief go to K-14 districts.
Proposition 98 also contains provisions transferring certain State tax revenues in excess of the
Article XIIIB limit to K-14 districts.

Application of Proposition 98. The application of Proposition 98 and other statutory regulations
has become increasingly difficult to accurately predict. One major reason is that Proposition 98 minimum
funding levels under Test 1 and Test 2 are dependent on State General Fund revenues. In past fiscal
years, the State made actual allocations to K-14 districts based on an assumption of State General Fund
revenues at a level above that which was ultimately realized. In such years, the State has considered the
amounts appropriated above the minimum as a loan to K-14 districts, and has deducted the value of these
loans from future years’ estimated Proposition 98 minimum funding levels.

State Assistance

The District’s principal funding formulas and revenue sources are derived from the budget of the
State of California. The following information concerning the State of California’s budgets has been
obtained from publicly available information which the District believes to be reliable; however, the
State has not entered into any contractual commitment with the District, the County, the Underwriters,
Bond and Disclosure Counsel nor the Owners of the Bonds to provide State budget information to the
District or the owners of the Bonds. Although they believe the State sources of information listed
above are reliable, none of the District, the County, Bond and Disclosure Counsel nor the
Underwriters assume any responsibility for the accuracy of the State budget information set forth or
referred to herein or incorporated by reference herein. Additional information regarding State budgets
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is available at various State-maintained websites including www.ebudget.ca.gov, which website is not
incorporated herein by reference.

Since the adoption of the 2019-20 State Budget preceded the COVID-19 pandemic, it did not
take into account the significant adverse impacts COVID-19 would have on the State’s financial
condition beginning in fiscal years 2019-20, 2020-21 and beyond. Certain limited information from
the 2019-20 State Budget relating to the funding of education is provided herein as a historical
baseline solely for context and reference.

2019-20 State Budget. On June 27, 2019, Governor Newsom signed a final State budget for
Fiscal Year 2019-20 (the “2019-20 State Budget”) in the total amount of $214.8 billion, including $147.8
billion from the State General Fund. The 2019-20 State Budget projects that the State will end Fiscal
Year 2018-19 with total reserves of $19.2 billion, of which $16.5 billion is in the Rainy Day Fund, $1.4
billion in the Special Fund for Economic Uncertainties, $900 million in the Safety Net Reserve, and
approximately $380 million in the Public School System Stabilization Account. See APPENDIX A —
“CONSTITUTIONAL AND STATUTORY INITIATIVES — Proposition 2” herein. The 2019-20 State
Budget makes an additional payment of $9 billion over the four succeeding Fiscal Years to pay down
unfunded pension liabilities, including $3 billion to PERS, $2.9 billion to STRS on behalf of the State,
and $3.15 billion to STRS and PERS on behalf of schools. The 2019-20 State Budget also invests $4.5
billion to eliminate the so-called ‘Wall of Debt’ and reverses the debt deferral undertaken during the last
recession.

Significant features of the 2019-20 State Budget pertaining to community colleges include the
following:

o Settle-Up Payment. An increase of $686.6 million for K-14 school districts to pay the
balance of past-year Proposition 98 funding owed through Fiscal Year 2017-18.

e Student Centered Funding Formula. An ongoing increase of $254.7 million in
Proposition 98 funding to support the SCFF, including (i) an increase of $230 million
to support a 3.26% COLA for total apportionment growth, and (ii) an increase of $24.7
million to fund 0.55% of enrollment growth.

e Pension Costs. A $3.15 billion payment from non-Proposition 98 funds to STRS and
PERS, to reduce long-term liabilities for K-14 school districts. Of this amount, $850
million would be provided to buy down employer contribution rates in Fiscal Years
2019-20 and 2020-21. With these payments, STRS employer contributions will be
reduced from 18.13% to 17.1% in Fiscal Year 2019-20, and from 19.1% to 18.4% in
Fiscal Year 2020-21. The PERS employer contribution will be reduced from 20.7% to
19.7% in Fiscal Year 2019-20, and the projected PERS employer contribution is
expected to be reduced from 23.6% to 22.9 % in Fiscal Year 2020-21. The remaining
$2.3 billion would be paid towards employers’ long-term unfunded liability.

o  FEnrollment Fee Waiver. $42.6 million in ongoing Proposition 98 funding to support a
second academic year of the California College Promise to waive enrollment fees for
fist-time, full-time students.

e Deferred Maintenance. A one-time increase of $13.5 million in Proposition 98

funding for deferred maintenance, instructional equipment and specified water
conservation projects.
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o Student Support. An ongoing increase of $9 million in Proposition 98 funding to
provide support to community college students who are homeless or are experiencing
housing insecurity. The 2019-20 Budget also provides a one-time increase of $3.9
million in Proposition 98 funding to address student basic needs, including housing
and food insecurity.

e Veterans Resources. An ongoing increase of $5 million in Proposition 98 funding for
the establishment or enhancement of veterans resource centers at community colleges.
In addition, the 2019-20 Budget also provides an increase of $2.25 million in
Proposition 98 settle-up funds to expand veterans resource centers at specified
colleges.

o  Workforce Development. A one-time increase of $4.75 million in one-time,
Proposition 98 settle-up funds to support the improvement of workforce development
programs at specified community colleges.

e Proposition 51. The Kindergarten Through Community College Public Education
Facilities Bond Act of 2016 (also known as Proposition 51) is a voter initiative
approved at the November 8, 2016 election that authorizes the sale and issuance of $9
billion in State general obligation bonds for the new construction and modernization of
K-14 facilities. See “CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS
CONSTITUTIONAL AND STATUTORY INITIATIVES — Proposition 51.” The
2019-20 Budget allocates $535.3 million of Proposition 51 bond proceeds to critical
fire and life safety projects at campuses statewide.

State Department of Finance Budget Letter. On March 24, 2020, the State Department of
Finance (the “DOF”) released Budget Letter 20-08 which stated that the DOF anticipates a severe drop in
economic activity in California as a result of the COVID-19 pandemic, which could negatively impact
anticipated revenue levels in fiscal year 2019-20, and will certainly produce impacts in fiscal year 2020-
21 and beyond.

CARES Act. The Coronavirus Aid, Relief, and Economic Security Act, also known as the
CARES Act (S. 3548 and H.R. 748), was signed into law on March 27, 2020. The CARES Act addresses
needs in multiple arenas, including the Higher Education Emergency Relief Fund (HEERF) which
includes $13.9 billion in “flexible funding” to help Institutions of Higher Education (IHEs) defray
expenses and other fiscal impacts. The District’s allocation under the HEERF 18004(a)(1) is
$12,193,513. A minimum of 50% of these funds must be distributed in direct aid to students. As a
Hispanic, Asian, Native American, and Pacific Islander serving institution, the District will also receive
$803,053 under Section 18004(a)(2) of the CARES Act. The District also received $989,704 in
additional CARES Act funds under section 601(a) of the Social Security Act and $1,214,875 additional
State funds to help with the District’s COVID efforts.

Fiscal Update from State Department of Finance. The DOF released a fiscal update
memorandum (the “Fiscal Update”) on May 7, 2020 reflecting the economic forecast for the May
Revision to the Proposed 2020-21 Budget. The Fiscal Update makes it clear that the onset of COVID-19
has had a severe and immediate impact on the State’s economy, including in excess of 4.4 million claims
for State and federal unemployment benefits since mid-March 2020 and disproportionate job losses in
lower-wage sectors of the economy. The DOF also projects that the 2020 unemployment rate will be as
high as 18% and states that the May Revision economic forecast projects that COVID-19 will continue to
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cause economic losses in 2020, including a projected drop in State personal income by nearly 9% on an
annual basis and a projected drop of 21% in permits for new housing construction, a key economic
indicator. Consequently, compared to the projections included in the Proposed 2020-21 Budget, the
State’s three main revenues sources are projected to drop as follows: (i) personal income taxes by 25.5%,
(i1) sales and use taxes by 27.2%, and (iii) corporation taxes by 22.7%. As a result, the DOF projects that
State general fund revenues will decline by $41.2 billion from the projected level included in the
Proposed 2020-21 Budget, including $9.7 billion allocable to fiscal year 2019-20 and $32.2 billion
allocable to fiscal year 2020-21. This revenue decline would result in a reduction of the Proposition 98
minimum funding guarantee by approximately $19 billion.

These revenue declines, together with $7.1 billion in caseload increases supporting health and
human services programs and other expenditures of approximately $6.1 billion largely attributable to the
COVID-19 outbreak, are projected to result in an overall State budget deficit of approximately $54.3
billion. Of this amount, $13.4 billion occurs in fiscal year 2019-20 and $40.9 billion would occur in
fiscal year 2020-21. For additional information regarding the Fiscal Update, see the DOF website at
www.dof.ca.gov. However, the information presented on such website is not incorporated herein by
reference.

2020-21 State Budget. On June 29, 2020 Governor Newsom signed into law the Fiscal Year
2020-21 State Budget (the “2020-21 State Budget”), closing a $54.3 billion gap in Fiscal Year 2020-21
and reducing the State’s structural deficit, balancing the State’s budget by drawing $8.8 billion in reserves
from the Rainy Day Fund ($7.8 billion), the Safety Net Reserve ($450 million), and all of the funds in the
Public School System Stabilization Account. The 2020-21 Budget (i) includes $11.1 billion in reductions
and deferrals that will be restored if at least $14 billion in federal funds are received by October 15, 2020;
(ii) relies on $10.1 billion in federal funds that provide General Fund relief, including $8.1 billion already
received; (iil) temporarily suspends the use of net operating losses for medium and large businesses and
temporarily limits to $5 million the amount of business incentive credits a taxpayer can use in any given
tax year (generating $4.4 billion in additional revenues in Fiscal Year 2020-21); and (iv) relies on $9.3
billion in special fund borrowing and transfers, as well as other deferrals for K-14 schools.

In addition, the 2020-21 Budget reflects estimated spending of $5.7 billion to respond directly to
the COVID-19 pandemic, including personal protective equipment, hospital surge preparation, and other
expenditures to support populations at greater risk of contracting COVID-19. Of the $9.5 billion in
Coronavirus Relief Fund received by the State, $4.5 billion is allocated to local school districts, $1.3
billion is allocated to counties, and $500 million to cities. The 2020-21 Budget also includes $750 million
General Fund to provide support for counties experiencing revenue losses due to the pandemic. The
2020-21 Budget also temporarily suspends for three years net operating loss tax deductions for medium
and large businesses and limits business tax credits, with an estimated increase in tax revenues of $4.3
billion in fiscal year 2020-21.

For Fiscal Year 2019-20, the 2020-21 Budget projects total general fund revenues and transfers of
$137.6 billion and authorizes expenditures of $146.9 billion and the State is projected to end Fiscal Year
2019-20 with total available general fund reserves of $17 billion, including $16.1 billion in the Budget
Stabilization Account (“BSA”) and $900 million in the Safety Net Reserve Fund. For Fiscal Year 2020-
21, the 2020-21 Budget projects total general fund revenues and transfers of $137.7 billion and authorizes
expenditures of $133.9 billion. The State is projected to end the Fiscal Year 2020-21 with total available
general fund reserves of $11.4 billion, including $2.6 billion in the traditional general fund reserve (of
which $716 million is earmarked for COVID-related responses), $8.3 billion in the BSA and $450 million
in the Safety Net Reserve Fund.
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California Community Colleges (“CCCs”). The 2020-21 Budget enacts certain statutory
changes in an effort to assist CCCs to recover from the impacts of the recession caused by the COVID-19
pandemic, including the following: (i) exempting direct COVID-19-related expenses incurred by
community college districts (excluding revenue declines) from the “50 Percent Law” (which requires
community college districts to spend at least half of their current expense of education in each fiscal year
on salaries and benefits of classroom instructors); (ii) providing a hardship exemption for community
college districts unable to meet their financial obligations due to the deferrals enacted in the 2020-21
Budget; (iii) extending the Student-Centered Funding Formula hold harmless provisions for an additional
two years, as well as authorizing the use of past-year data sources that have not been impacted by the
COVID-19 pandemic for the calculation of the Student-Centered Funding Formula for Fiscal Year 2020-
21; and (iv) encouraging and expediting the development of short-term career technical education courses
to address the impacts of the COVID-19 pandemic.

Proposition 98 Guarantee. As a result of declining State revenue, the 2020-21 Budget states that
the constitutional Proposition 98 guarantee level of $70.9 billion is more than $10 billion below the
minimum guarantee at the 2019 Budget Act, a loss which is offset by the 2020-21 Budget and defers
$12.9 billion in payments to preserve programs and to provide K-12 schools and CCCs, the resources
necessary to safely reopen. In addition, the 2020-21 Budget commits to making supplemental
appropriations above the Proposition 98 guarantee for several years starting in Fiscal Year 2021-22,
which will accelerate General Fund support for schools over the multi-year forecast period.

Supplemental Appropriations — The 2020-21 Budget provides for a new, multi-year payment
obligation to supplement K-14 education funding. The total obligation would equal approximately $12.4
billion, and reflects the administration’s estimate of the additional funding K-14 school districts would
have received in the absence of COVID-19-related reductions. Under this proposal the State will make
annual payments toward this obligation beginning in Fiscal Year 2021-22. These payments would equal
1.5% of State general fund revenue. The 2020-21 Budget also increases the share of State general fund
revenue required to be spent on K-14 school districts from 38% to 40% by Fiscal Year 2023-24.

Other significant features of the 2020-21 Budget affecting CCCs include the following:

e Fiscal Year Deferrals. A deferral of approximately $330.1 million Proposition 98
General Fund of community college apportionments from Fiscal Year 2019-20 to Fiscal
Year 2020-21 and a deferral of approximately $662.1 million Proposition 98 General
Fund of community college apportionments from Fiscal Year 2020-21 to Fiscal Year
2021-22.

o Fiscal Year 2020-21 Deferrals Subject to Control Section 8.28. As a result of the
COVID-19 Recession and absent the receipt of additional federal funds to assist the State
with the fiscal crisis, reductions are necessary to balance the state budget. To the extent
the federal government provides sufficient federal funds by October 15, 2020, which are
eligible for purposes identified below, funds will be appropriated for the Fiscal Year
2020-21 as follows: a deferral of approximately $791.1 million Proposition 98 General
Fund of community college apportionments from Fiscal Year 2020-21 to Fiscal Year
2021-22.

e COVID-19 Response Block Grant for CCCs. A one-time increase of approximately

$120.2 million, which is comprised of approximately $54 million from the Coronavirus
Relief Fund (CARES Act) and approximately $66.3 million Proposition 98 General
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Fund, for a COVID-19 Response Block Grant for the community colleges to support
student learning and mitigate learning loss related to the COVID-19 pandemic.

o Dreamer Resource Liaisons. An increase of $5.8 million Proposition 98 General Fund
to fund Dreamer Resource Liaisons and student support services, for immigrant students
including undocumented students in community colleges, pursuant to Chapter 788,
Statutes of 2019 (AB 1645). These services provide an opportunity to address disparities
and advance economic justice by supporting educational attainment, career pathways and
economic mobility for students who may face barriers related to their immigration status.

e Legal Services. An increase of $10 million ongoing Proposition 98 General Fund to
provide legal services to immigrant students, faculty, and staff on community college
campuses.

e Revised PERS/STRS Contributions. To provide local educational agencies and CCCs
with increased fiscal relief, the Budget redirects $2.3 billion appropriated in the 2019
Budget Act to STRS and PERS for long-term unfunded liabilities to further reduce
employer contribution rates in Fiscal Years 2020-21 and 2021-22.

e CCC Facilities. An increase of general obligation bond funding of $223.1 million,
including $28.4 million to start 25 new capital outlay projects and $194.7 million for the
construction phase of 15 projects anticipated to complete design by spring 2021. This
allocation represents the next installment of the $2 billion available to CCCs under
Proposition 51.

o Local Property Tax Adjustment. A decrease of $60.9 million Proposition 98 General
Fund as a result of increased offsetting local property tax revenues.

e  Employee Protections. Includes the intent of the State Legislature that school districts,
community college districts, joint powers authorities, and county offices of education
retain all classified employees in Fiscal Year 2020-21.

Future State Budgets. The District cannot predict what actions will be taken in the future by the
State Legislature and the Governor to address the State’s current or future budget deficits and cash
management practices. Future State budgets will be affected by national and State economic conditions,
over which the District has no control, and other factors over which the District will have no control. To
the extent that the State budget process results in reduced revenues deferred revenues or increased
expenses for the District, the District will be required to make adjustments to its budget and cash
management practices. In the event current or future State Budgets decrease the District’s revenues or
increase required expenditures by the District from the levels assumed by the District, the District will be
required to generate additional revenues, curtail programs or services, or use its reserve funds to ensure a
balanced budget.

Information about the State budget and State spending for education is regularly available at
various State-maintained websites. Text of proposed and adopted budgets may be found at the website of
the Department of Finance, www.dof.ca.gov, under the heading “California Budget” or
www.ebudget.ca.gov. An impartial analysis of the budget is posted by the Office of the Legislative
Analyst (“LAQO”) at www.lao.ca.gov. The information referred to is prepared by the respective State
agency maintaining each website and not by the District, and the District can take no responsibility for the
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continued accuracy of these internet addresses or for the accuracy, completeness or timeliness of
information posted there, and such information is not incorporated herein by these references.

Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC and Article XIIID of the California Constitution and
Propositions 22, 26, 30, 39, 98 and 51 were each adopted as measures that qualified for the ballot
pursuant to the State’s initiative process. From time to time other initiative measures could be adopted
further affecting District revenues or the District’s ability to expend revenues. The nature and impact of
these measures cannot be anticipated by the District.

[Remainder of Page Intentionally Left Blank.]
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CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS

Article XIIIA of the California Constitution. On June 6, 1978, California voters approved
Proposition 13, which added Article XIIIA to the California Constitution (“Article XIIIA”).
Article XIIIA limits the amount of any ad valorem tax on real property to one percent of the full cash
value thereof, except that additional ad valorem taxes may be levied to pay debt service on indebtedness
approved by the voters prior to July 1, 1978 and (as a result of an amendment to Article XIIIA approved
by California voters on June 3, 1986) on bonded indebtedness for the acquisition or improvement of real
property that has been approved on or after July 1, 1978 by two-thirds of the voters voting on such
indebtedness and (as a result of a constitutional amendment approved by California voters on
November 7, 2000) on bonded indebtedness for school facilities and equipment approved by 55 percent of
the voters voting on the bond measure. See “Proposition 39” below. Article XIIIA defines full cash
value to mean “the county assessor’s valuation of real property as shown on the 1975-1976 tax bill under
full ‘cash value,’ or thereafter, the appraised value of real property when purchased, newly constructed, or
a change in ownership have occurred after the 1975 assessment.” This full cash value may be increased
at a rate not to exceed two percent per year to account for inflation. This system results in widely varying
amounts of tax on similarly situated properties based on differences in the taxpayer’s date of acquisition
of the property. On June 18, 1992, the United States Supreme Court issued a decision upholding the
constitutionality of Article XIIIA (Nordlinger v. Hahn, 112 S. Ct. 2326, 120 L. Ed. 2d 1 (1992)).

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” base in
the event of declining property values caused by damage, destruction or other factors, to provide that
there would be no increase in the “full cash value” base in the event of reconstruction of property
damaged or destroyed in a disaster and in other minor or technical ways.

Legislation Implementing Article XIIIA. Legislation has been enacted and amended a number
of times since 1978 to implement Article XIIIA. Under current law, local agencies are no longer
permitted to levy directly any property tax (except to pay voter-approved indebtedness). The one percent
property tax is automatically levied by the county and distributed according to a formula among taxing
agencies. The formula apportions the tax roughly in proportion to the relative shares of taxes levied prior
to 1979.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the two percent annual adjustment are allocated among the various
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local
agency continues as part of its allocation in future years.

Article XIIIB of the California Constitution. An initiative to amend the California Constitution
entitled “Limitation of Government Appropriations” was approved on September 6, 1979 thereby adding
Article XIIIB to the California Constitution (“Article XIIIB”). Under Article XIIIB state and local
governmental entities have an annual “appropriations limit” and are not permitted to spend certain
moneys which are called “appropriations subject to limitation” (consisting of tax revenues, state
subventions and certain other funds) in an amount higher than the appropriations limit. Article XIIIB
does not affect the appropriations of moneys which are excluded from the definition of “appropriations
subject to limitation,” including debt service on indebtedness existing or authorized as of January 1,1979,
or bonded indebtedness subsequently approved by the voters. In general terms, the appropriations limit is
to be based on certain 1978-1979 expenditures, and is to be adjusted annually to reflect changes in
consumer prices, populations, and services provided by these entities. Among other provisions of
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Article XIIIB, if these entities’ revenues in any year exceed the amounts permitted to be spent, the excess
would have to be returned by revising tax rates or fee schedules over the subsequent two years.

Article XIIIC and Article XIIID of the California Constitution. On November 5, 1996, the
voters of the State approved Proposition 218, the so-called “Right to Vote on Taxes Act.”
Proposition 218 added Articles XIIIC and XIIID to the State Constitution, which contain a number of
provisions affecting the ability of local agencies, including school districts, to levy and collect both
existing and future taxes, assessments, fees and charges. Among other things, XIIIC establishes that
every tax is either a “general tax” (imposed for general governmental purposes) or a “special tax”
(imposed for specific purposes); prohibits special purpose government agencies such as school districts
from levying general taxes; and prohibits any local agency from imposing, extending or increasing any
special tax beyond its maximum authorized rate without a two-thirds vote. Article XIIIC also provides
that no tax may be assessed on property other than ad valorem property taxes imposed in accordance with
Articles XIII and XIIIA of the California Constitution and special taxes approved by a two-thirds vote
under Article XIIIA, Section 4.

Article XIIIC also provides that the initiative power shall not be limited in matters of reducing or
repealing local taxes, assessments, fees and charges. Legislation adopted in 1997 provides that
Article XIIIC shall not be construed to mean that any owner or beneficial owner of a municipal security
assumes the risk of or consents to any initiative measure that would constitute an impairment of
contractual rights under the contracts clause of the U.S. Constitution.

Article XIIID deals with assessments and property-related fees and charges. Article XIIID
explicitly provides that nothing in Article XIIIC or XIIID shall be construed to affect existing laws
relating to the imposition of fees or charges as a condition of property development; however it is not
clear whether the initiative power is therefore unavailable to repeal or reduce developer and mitigation
fees imposed by the District.

Proposition 62. In 1986, California voters adopted Proposition 62, a statutory initiative which
amended the California Government Code by the addition of Sections 53720-53730. Proposition 62
requires that (i) any local tax for general governmental purposes (a “general tax”) must be approved by a
majority vote of the electorate; (ii) any local tax for specific purposes (a “special tax’’) must be approved
by a two-thirds vote of the electorate; (iii) any general tax must be proposed for a vote by two-thirds of
the legislative body; and (iv) proceeds of any tax imposed in violation of the vote requirements must be
deducted from the local agency’s property tax allocation. Provisions applying Proposition 62
retroactively from its effective date to 1985 are unlikely to be of any continuing importance; certain other
restrictions were already contained in the Constitution.

Most of the provisions of Proposition 62 were affirmed by the 1995 California Supreme Court
decision in Santa Clara County Local Transportation Authority v. Guardino, which invalidated a special
sales tax for transportation purposes because fewer than two-thirds of the voters voting on the measure
had approved the tax. Following the California Supreme Court’s decision upholding Proposition 62,
several actions were filed challenging taxes imposed by public agencies since the adoption of
Proposition 62, which was passed in November 1986. On June 4, 2001, the California Supreme Court
released its decision in one of these cases, Howard Jarvis Taxpayers Association v. City of La Habra, et
al. (“La Habra”). In this case, the court held that public agency’s continued imposition and collection of a
tax is an ongoing violation, upon which the statute of limitations period begins anew with each collection.
The court also held that, unless another statute or constitutional rule provided differently, the statute of
limitations for challenges to taxes subject to Proposition 62 is three years. Accordingly, a challenge to a
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tax subject to Proposition 62 may only be made for those taxes received within three years of the date the
action is brought.

Proposition 98. In 1988, California voters approved Proposition 98, a combined initiative,
constitutional amendment and statute called the “Classroom Instructional Improvement and
Accountability Act” (the “Accountability Act”). The Accountability Act changed State funding of public
education below the university level, and the operation of the State’s Appropriations Limit, primarily by
guaranteeing State funding for K-12 school districts and community college districts (collectively, “K-14
districts”).

Under Proposition 98 (as modified by Proposition 111, which was enacted on June 5, 1990), K-14
districts are guaranteed the greater of (d) in general, a fixed percent of the State’s General Fund (the
“State General Fund”) revenues (“Test 1), (e) the amount appropriated to K-14 schools in the prior year,
adjusted for changes in the cost-of-living (measured as in Article XIIIB by reference to State per capita
personal income) and enrollment (“Test 2”), or (f) a third test, which would replace Test 2 in any year
when the percentage growth in per capita State General Fund revenues from the prior year plus one-half
of one percent is less than the percentage growth in State per capita personal income (“Test 3”’). Under
Test 3, schools would receive the amount appropriated in the prior year adjusted for changes in
enrollment and per capita State General Fund revenues, plus an additional small adjustment factor. If
Test 3 is used in any year, the difference between Test 3 and Test 2 would become a “credit” to schools
which would be the basis of payments in future years when per capita State General Fund revenue growth
exceeds per capita personal income growth. Legislation adopted prior to the end of the 1988-89 fiscal
year, implementing Proposition 98, determined the K-14 districts’ funding guarantee under Test 1 to be
40.3% of the State General Fund tax revenues, based on 1986-87 appropriations. However, that
percentage has been adjusted to 35% to account for a subsequent redirection of local property taxes
whereby a greater proportion of education funding now comes from local property taxes.

Proposition 98 permits the State Legislature by a two-thirds vote of both houses, with the
Governor’s concurrence, to suspend the K-14 districts’ minimum funding formula for a one-year period.
In the fall of 1989, the Legislature and the Governor utilized this provision to avoid having 40.3% of
revenues generated by a special supplemental sales tax enacted for earthquake relief go to K-14 districts.
Proposition 98 also contains provisions transferring certain State tax revenues in excess of the
Article XIIIB limit to K-14 districts.

In the 2020-21 State Budget, the State anticipates approximately an overall 7% decline in State
Revenues, which without other action, would result in an approximately $10 billion reduction in spending
from the Proposition 98 minimum guarantee set forth the 2019-20 State Budget. The 2020-21 State
Budget offsets this loss in several ways, including the deferral of approximately $12.9 billion in payments
into the 2021-22 fiscal year to preserve programs for school districts and community college districts and
draws of approximately $8.8 billion in reserves from the BSA, Safety Net Reserve and Public School
System Stabilization Account. The 2020-21 State Budget restores up to an approximate of $11.1 billion
in the event federal funds are received by October 15, 2020, with the specific amount depending on the
amount of federal funding received. See “- State Budget” herein.

Application of Proposition 98.
The application of Proposition 98 and other statutory regulations has become increasingly
difficult to predict accurately in recent years. One major reason is that Proposition 98 minimum funding

levels under Test 1 and Test 2 are dependent on State General Fund revenues. In past fiscal years, the
State made actual allocations to K-14 districts based on an assumption of State General Fund revenues at
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a level above that which was ultimately realized. In such years, the State has considered the amounts
appropriated above the minimum as a loan to K-14 districts, and has deducted the value of these loans
from future years’ estimated Proposition 98 minimum funding levels. The State determined that there
were loans to K-14 districts of $1.3 billion during fiscal year 1990-91, $1.1 billion during fiscal year
1991-92, $1.3 billion during fiscal year 1992-93 and $787 million during fiscal year 1993-94. These
loans have been combined with the K-14 1992-93 loans into one loan totaling $1.760 billion. The State
proposed that repayment of this loan would be from future years’ Proposition 98 entitlements, and would
be conditioned on maintaining current funding levels per pupil for K-12 schools.

In 1992, a lawsuit, California Teachers’ Association et al. v. Gould, was filed, which challenged
the validity of the off-budget loans. As part of the negotiations leading to the 1995-96 Budget Act, an
agreement was reached to settle this case. The agreement provides that both the State and K-14 districts
share in the repayment of prior years’ emergency loans to schools. Of the total $1.76 billion in loans, the
State will repay $935 million, while K-14 districts will repay $825 million. The State share of the
repayment will be reflected as expenditures above the current Proposition 98 base calculation. The K-14
districts’ share of the repayment will count as appropriations that count toward satisfying the
Proposition 98 guarantee, and thus are treated as from “below” the current base. Repayments are spread
over the eight-year period of 1994-95 through 2001-02 to mitigate any adverse fiscal impact. In
April 1996, a court settlement was reached and $360 million in appropriations from the 1995-96 fiscal
year was disbursed to districts in August 1996.

Substantially increased State General Fund revenues, above initial budget projections, in the
fiscal years 1994-95 and thereafter have resulted or will result in retroactive increases in Proposition 98
appropriations from subsequent fiscal years’ budgets. Because of the State’s increasing revenues, per-
pupil funding at the K-12 level has increased by about 42% from the level in place from 1991-92 through
1993-94. A significant amount of the “extra” Proposition 98 moneys in the last few years has been
allocated to special programs, most particularly an initiative to allow each classroom from grades K-3 to
have no more than 20 pupils by the end of the 1997-98 school year. More recently, however, the
economy of the State has slowed and it is anticipated that the State may experience budget shortfalls due
to COVID-19. For a discussion of State funding of the District, see “FUNDING OF COMMUNITY
COLLEGE DISTRICTS IN CALIFORNIA.” See also “LEGAL MATTERS - Risks Related to COVID-
19 Outbreak.”

Proposition 39.

On November 7, 2000, voters approved Proposition 39 called the “Smaller Classes, Safer Schools
and Financial Accountability Act” (the “Smaller Classes Act”). The Smaller Classes Act amends
Section 1 of Article XIIIA, Section 18 of Article XVI of the California Constitution and Section 47614 of
the California Education Code. With respect to school districts, community colleges and county offices
of education and effective upon its passage, Section 18(b) of Article XVI allows an alternative means of
seeking voter approval for bonded indebtedness by 55 percent of the vote, rather than the two-thirds
majority required under Section 18 of Article XVI of the Constitution. The reduced 55 percent voter
requirement applies only if the bond measure submitted to the voters includes, among other items: 1) a
restriction that the proceeds of the bonds may be used for “the construction, reconstruction, rehabilitation,
or replacement of school facilities, including the furnishing and equipping of school facilities, or the
acquisition or lease of real property for school facilities,” 2) a list of projects to be funded and a
certification that the school district board has evaluated “safety, class size reduction, and information
technology needs in developing that list”; and 3) that annual, independent performance and financial
audits will be conducted regarding the expenditure and use of the bond proceeds.
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Section 1(b)(3) of Article XIIIA has been added to except from the one percent ad valorem tax
limitation under Section 1(a) of Article XIIIA of the Constitution levies to pay bonds approved by the 55
percent of the voters, subject to the restrictions explained above.

The Legislature enacted AB 1908, Chapter 44, which became effective upon passage of
Proposition 39. AB 1908 amends various sections of the Education Code. Under amendments to
Sections 15268 and 15270 of the Education Code, the following limits on ad valorem taxes apply in any
single election: 1) for a school district, indebtedness shall not exceed $30 per $100,000 of taxable
property; 2) for a unified school district, indebtedness shall not exceed $60 per $100,000 of taxable
property; and, 3) for a community college district, indebtedness shall not exceed $25 per $100,000 of
taxable property. Finally, AB 1908 requires that a citizens’ oversight committee must be appointed who
will review the use of the bond funds and inform the public about their proper usage.

Jarvis v. Connell

On May 29, 2002, the California Court of Appeal for the Second District decided the case of
Howard Jarvis Taxpayers Association, et al. v. Kathleen Connell (as Controller of the State of
California). The Court of Appeal held that a final budget bill, an emergency appropriation, a self-
executing authorization pursuant to state statutes (such as continuing appropriations) or the California
Constitution or a federal mandate is necessary for the State Controller to disburse funds. The foregoing
requirement could apply to amounts budgeted by the District as being received from the State. To the
extent the holding in such case would apply to State payments reflected in the District’s budget, the
requirement that there be either a final budget bill or an emergency appropriation may result in the delay
of such payments to the District if such required legislative action is delayed, unless the payments are
self-executing authorizations or are subject to a federal mandate. On May 1, 2003, the California
Supreme Court upheld the holding of the Court of Appeal, stating that the Controller is not authorized
under State law to disburse funds prior to the enactment of a budget or other proper appropriation, but
under federal law, the Controller is required, notwithstanding a budget impasse and the limitations
imposed by State law, to timely pay those State employees who are subject to the minimum wage and
overtime compensation provisions of the federal Fair Labor Standards Act.

Proposition 1A and Proposition 22

Beginning in fiscal year 1992-93, the State satisfied a portion of its Proposition 98 obligations by
shifting part of the property tax revenues otherwise belonging to cities, counties, special districts, and
redevelopment agencies, to school and community college districts through a local Educational Revenue
Augmentation Fund (“ERAF”) in each county. Local agencies, objecting to invasions of their local
revenues by the State, sponsored a Statewide ballot initiative intended to eliminate the practice. In
response, the Legislature proposed an amendment to the State Constitution, which the State’s voters
approved as Proposition 1A at the November 2004 election. That measure was generally superseded by
the passage of an initiative constitutional amendment at the November 2010 election, known as
“Proposition 22.”

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local
government projects and services. It prevents the State from redirecting or diverting revenues to any
other local government, including school and community college districts, or from temporarily shifting
property taxes from cities, counties and special districts to K-14 schools, as in the ERAF program. This is
intended to, among other things, stabilize local government revenue sources by restricting the State’s
control over local property taxes. One effect of this amendment is to deprive the State of fuel tax
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revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State
general fund resources available for other purposes, including education.

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion
in local property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset
State general fund spending for education and other programs, and included another diversion in the
adopted 2009-10 State budget of $1.7 billion in local property tax revenues from local redevelopment
agencies. Redevelopment agencies, through the California Redevelopment Association (“CRA”) engaged
in litigation to block the transfer of payments and recoup certain payments already made under certain
legislation passed in July 2009 that is beyond the reach of Proposition 22, known as “ABX4 26.”
Because Proposition 22 reduced the State’s authority to use or reallocate certain revenue sources, fees and
taxes for State general fund purposes, the State has to take other actions to balance its budget, such as
reducing State spending or increasing State taxes, and school and college districts that receive Proposition
98 or other funding from the State are more directly dependent upon the State’s general fund.

Redevelopment Agency Dissolution. On December 30, 2011, the California Supreme Court
issued its decision in the case of California Redevelopment Association v. Matosantos, finding ABx1 26,
a trailer bill to the 2011-12 State budget, to be constitutional. As a result, all redevelopment agencies in
California were dissolved as of February 1, 2012, and all net tax increment revenues, after payment of
redevelopment bonds debt service and administrative costs, will be distributed to cities, counties, special
districts and K-14 school districts. The Court also found that ABx1 27, a companion bill to ABx1 26,
violated the California Constitution, as amended by Proposition 22. ABx1 27 would have permitted
redevelopment agencies to continue operations provided their establishing cities or counties agreed to
make specified payments to K-14 school districts and county offices of education, totaling $1.7 billion
statewide. The District is unable to predict what affect the implementation of ABx1 26 will have on the
District’s future receipt of tax increment revenues. As a result of the dissolution of California
redevelopment agencies and ABx1 26, the tax increment previously paid to redevelopment agencies shall
first be used to pay pass-through payments to other taxing entities and second to pay the redevelopment
agencies enforceable obligations; with the remaining revenue (if any) paid to the taxing entities by the
County Auditor-Controller in the same proportion as other tax revenue.

Proposition 30 and Proposition 55

The passage of the Governor’s November Tax Initiative (“Proposition 30”) on November 6, 2012
ballot resulted in an increase in the State sales tax by a quarter-cent for four years and, for seven years,
raising taxes on individuals after their first $250,000 in income and on couples after their first $500,000 in
earnings. These increased tax rates affect approximately 1 percent of California personal income tax
filers and became effective in the 2012 tax year, ending at the conclusion of the 2018 tax year. The LAO
estimates that, as a result of Proposition 30, additional State tax revenues of about $6 billion annually
from 2012-13 through 2016—17 will be received by the State with lesser amounts of additional revenue
available in fiscal years 2011-12, 2017-18, and 2018-19. These additional monies were available to fund
programs in the 2012-13 State Budget and prevented certain “trigger cuts” included in the 2012-13 State
Budget from going into effect. Proposition 30 also placed into the State Constitution certain requirements
related to the transfer of certain State program responsibilities to local governments, mostly counties,
including incarcerating certain adult offenders, supervising parolees, and providing substance abuse
treatment services.

Revenues generated by Proposition 30 accounted for an increase of approximately 14 percent

over fiscal year 2011-12 in funding for schools and community colleges as set forth in the 2012—13 State
Budget. Almost all of this increase was used to pay K—14 expenses from the previous year and reduce
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delays in certain State K—14 payments. Proposition 30 also provides for additional tax revenues aimed at
balancing the State’s budget through 2018-19, providing several billion dollars annually through fiscal
year 2018—19 available for purposes including funding existing State programs, ending K—14 education
payment delays, and paying other State debts. Future actions of the State Legislature and the Governor
will determine the use of these funds. According to the LAO, revenues raised by Proposition 30 could be
subject to multibillion-dollar swings, above or below the revenues projections, due to the majority of the
additional revenue coming from the personal income tax rate increases on upper-income taxpayers.
These fluctuations in incomes of upper-income taxpayers could impact potential State revenue and
complicate State budgeting in future years. After the proposed tax increases expire, the loss of the
associated tax revenues could also create additional budget pressure in subsequent years.

The California Children’s Education and Health Care Protection Act of 2016, also known as
Proposition 55, was approved by State voters on November 8, 2016. Proposition 55 extends the increase
to personal income tax rates for high-income taxpayers that were approved as part of Proposition 30
through the year 2030. Tax revenues received under Proposition 55 are allocated as follows: 89% to K-12
schools and 11% to community colleges. Proposition 55 did not extend the sales tax rate increase enacted
under Proposition 30.

Proposition 2

Proposition 2, also known as The Rainy Day Budget Stabilization Fund Act (“Proposition 2”)
was approved by California voters on November 4, 2014. Proposition 2 provides for changes to State
budgeting practices, including revisions to certain conditions under which transfers are made into and
from the State’s Budget Stabilization Account (the “Stabilization Account”) established by the California
Balanced Budget Act of 2004 (also known as Proposition 58). Commencing in Fiscal Year 2015-16 and
for each fiscal year thereafter, the State is required to make an annual transfer to the Stabilization Account
in an amount equal to 1.5% of estimated State general fund revenues (the “Annual Stabilization Account
Transfer”). For a Fiscal Year in which the estimated State general fund revenues allocable to capital
gains taxes exceed 8% of the total estimated general fund tax revenues, supplemental transfers to the
Stabilization Account (a “Supplemental Stabilization Account Transfer”) are also required. Such excess
capital gains taxes, which are net of any portion thereof owed to K-14 school districts pursuant to
Proposition 98, are required to be transferred to the Stabilization Account.

In addition, for each fiscal year, Proposition 2 increases the maximum size of the Stabilization
Account to 10% of estimated State general fund revenues. Such excess amounts are to be expended on
State infrastructure, including deferred maintenance, in any Fiscal Year in which a required transfer to the
Stabilization Account would result in an amount in excess of the 10% threshold. For the period from
Fiscal Year 2015-16 through Fiscal Year 2029-30, Proposition 2 requires that half of any such transfer to
the Stabilization Account (annual or supplemental), shall be appropriated to reduce certain State
liabilities, including repaying State interfund borrowing, reimbursing local governments for State
mandated services, making certain payments owed to K-14 school districts, and reducing or prefunding
accrued liabilities associated with State-level pension and retirement benefits. After Fiscal Year 2029-30,
the Governor and the Legislature are given discretion to apply up to half of any required transfer to the
Stabilization Account to the reduction of such State liabilities and any amount not so applied shall be
transferred to the Stabilization Account or applied to infrastructure, as set forth above.

Accordingly, the conditions under which the Governor and the Legislature may draw upon or
reduce transfers to the Stabilization Account are impacted by Proposition 2. Unilateral discretion to
suspend transfers to the Stabilization Account are not retained by the Governor. Neither does the
Legislature retain discretion to transfer funds from the Stabilization Account for any reason, as was
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previously provided by law. Instead, the Governor must declare a “budget emergency” (defined as an
emergency within the meaning of Article XIIIB of the Constitution) or a determination that estimated
resources are inadequate to fund State general fund expenditure, for the current or ensuing fiscal year, at a
level equal to the highest level of State spending within the three immediately preceding fiscal years, and
any such declaration must be followed by a legislative bill providing for a reduction or transfer. Draws
on the Stabilization Account are limited to the amount necessary to address the budget emergency, and no
draw in any fiscal year may exceed 50% of the funds on deposit in the Stabilization Account, unless a
budget emergency was declared in the preceding fiscal year.

Proposition 2 also provides for the creation of a Public School System Stabilization Account (the
“Public School System Stabilization Account”) into which transfers will be made in any fiscal year in
which a Supplemental Stabilization Account Transfer is required, requiring that such transfer will be
equal to the portion of capital gains taxes above the 8% threshold that would otherwise be paid to K-14
school districts as part of the minimum funding guarantee. Transfers to the Public School System
Stabilization Account are only to be made if certain additional conditions are met, including that: (i) the
minimum funding guarantee was not suspended in the immediately preceding Fiscal Year, (ii) the
operative Proposition 98 formula for the Fiscal Year in which a Public School System Stabilization
Account transfer might be made is “Test 1,” (iii) no maintenance factor obligation is being created in the
budgetary legislation for the Fiscal Year in which a Public School System Stabilization Account transfer
might be made, (iv) all prior maintenance factor obligations have been fully repaid, and (v) the minimum
funding guarantee for the Fiscal Year in which a Public School System Stabilization Account transfer
might be made is higher than the immediately preceding Fiscal Year, as adjusted for ADA growth and
cost of living. Under Proposition 2, the size of the Public School System Stabilization Account is capped
at 10% of the estimated minimum guarantee in any fiscal year, and any excess funds must be paid to K-14
school districts. Any reductions to a required transfer to, or draws upon, the Public School System
Stabilization Account, are subject to the budget emergency requirements as described above. However,
in any Fiscal Year in which the estimated minimum funding guarantee is less than the prior year’s
funding level, as adjusted for ADA growth and cost of living, Proposition 2 also mandates draws on the
Public School System Stabilization Account.

Proposition 51

The Kindergarten Through Community College Public Education Facilities Bond Act of 2016
(also known as Proposition 51) is a voter initiative that was approved by voters on November 8, 2016.
Proposition 51 authorizes the sale and issuance of $9 billion in general obligation bonds for the new
construction and modernization of K-14 facilities.

K-12 School Facilities. Proposition 51 includes $3 billion for the new construction of K-12
facilities and an additional $3 billion for the modernization of existing K-12 facilities. K-12 school
districts will be required to pay for 50% of the new construction costs and 40% of the modernization costs
with local revenues. If a school districts lack sufficient local funding, it may apply for additional state
grant funding, up to 100% of the project costs. In addition, a total of $1 billion will be available for the
modernization and new construction of charter school ($500 million) and technical education ($500
million) facilities. Generally, 50% of modernization and new construction project costs for charter school
and technical education facilities must come from local revenues. However, schools that cannot cover
their local share for these two types of projects may apply for state loans. State loans must be repaid over
a maximum of 30 years for charter school facilities and 15 years for career technical education facilities.
For career technical education facilities, state grants are capped at $3 million for a new facility and $1.5
for a modernized facility. Charter schools must be deemed financially sound before project approval.
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Community College Facilities. Proposition 51 includes $2 billion for community college district
facility projects, including buying land, constructing new buildings, modernizing existing buildings, and
purchasing equipment. In order to receive funding, community college districts must submit project
proposals to the Chancellor of the community college system, who then decides which projects to submit
to the State legislature and Governor based on a scoring system that factors in the amount of local funds
contributed to the project. The Governor and State legislature will select among eligible projects as part
of the annual state budget process.

The District makes no guarantees that it will either pursue or qualify for Proposition 51 state
facilities funding.

Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID and Propositions 98, 111, 1A, 22, 30,
2, 62, 39 and 51 were each adopted as measures that qualified for the ballot pursuant to California’s
initiative process. From time to time other initiative measures could be adopted, further affecting District
revenues or the District’s ability to expend revenues. The nature and impact of these measures cannot be
anticipated by the District.

Proposition 15. On May 29, 2020, a proposed ballot initiative became eligible for the November
2020 Statewide ballot (the “Proposition 15”). If approved by a majority of voters casting a ballot at the
November 2020 Statewide election, Proposition 15 would amend Article XIIIA such that the “full cash
value” of commercial and industrial real property, for each lien date, would be equal to the fair market
value of that property. If approved, Proposition 15 would not affect the “full cash value” of residential
property, real property used for commercial agricultural production, or commercial and industrial real
property with a combined value of $3 million or less, which would continue to be subject to annual
increases not to exceed 2%. In addition Proposition 15 would eliminate the business tangible personal
property tax on equipment and fixtures for small businesses and would provide a $500,000 per year
exemption for all other businesses. After compensating the State General Fund for resulting reductions in
State personal income tax and corporate tax revenues, and compensating cities, counties and special
districts for the cost of implementing Proposition 15, approximately 40% of the remaining additional tax
revenues generated as a result of Proposition 15 would be deposited into a fund created pursuant to
Proposition 15 called the Local School and Community College Property Tax Fund, with such funds
being used to supplement, and not replace, existing funding school districts and community college
districts receive under the State’s constitutional minimum funding requirement. With respect to the tax
revenues deposited into the Local School and Community College Property Tax Fund, 11% would be
allocated by the Board of Governors of the California Community Colleges to community college
districts and 89% of such tax revenues would be allocated by the Superintendent of Public Instruction to
school districts, charter schools and county offices of education.

The District cannot predict whether Proposition 15 will be approved by a majority of voters
casting a ballot. If approved, the District cannot make any assurance as to what effect the implementation
of Proposition 15 will have on District revenues or the assessed valuation of real property in the District.
[TO BE UPDATED PRIOR TO POSTING POS/OS]
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[to come]
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APPENDIX D

FORM OF CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (this “Disclosure Undertaking”) is executed and
delivered by Santa Monica Community College District (the “District”) as of _, 2020 in
connection with the execution and delivery of its 2020 General Obligation Refunding Bonds, 2002
Election and 2008 Election (Federally Taxable) (the “Bonds”). The Bonds are being issued pursuant to a
Resolution adopted by the Board of Trustees of the District on [November 10, 2020] (the “Resolution”).
Capitalized terms used but not defined herein shall have the meanings ascribed thereto in the Resolution.

In consideration of the execution and delivery of the Bonds by the District and the purchase of
such Bonds by the Underwriters described below, the District hereby covenants and agrees as follows:

SECTION 1.  Purpose of the Disclosure Undertaking. This Disclosure Undertaking is being
executed and delivered by the District for the benefit of the Bondholders and in order to assist RBC
Capital Markets, LLC, as representative of itself Piper Sandler & Co. and Samuel A. Ramirez, Inc.,
(collectively, the “Underwriters”) in complying with Rule 15¢2-12(b)(5) (the “Rule”) adopted by the
Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended.

SECTION 2.  Additional Definitions. In addition to the above definitions and the definitions
set forth in the Resolution, the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as
described in, Sections 4 and 5 of this Disclosure Undertaking.

“Bondholder” or “Holder” means any holder of the Bonds or any beneficial owner of the Bonds
so long as they are immobilized with DTC.

“Commission” means the Securities and Exchange Commission.

“Dissemination Agent” shall mean the District, or, any alternate or successor dissemination agent,
designated in writing by the Superintendent/President or Vice President of Business & Administration (or
otherwise by the District), which Dissemination Agent has evidenced its acceptance in writing.

“Listed Event” means any of the events listed in Section 6 of this Disclosure Undertaking.

“MSRB” shall mean the Municipal Securities Rulemaking Board, through its Electronic
Municipal Market Access (“EMMA”) website located at http://emma.msrb.org, or any other entity
designated or authorized by the Commission.

SECTION 3. CUSIP Numbers and Final Official Statement. The CUSIP Numbers for the
Bonds have been assigned. The Final Official Statement relating to the Bonds is dated _,2020.

SECTION 4. Provision of Annual Reports.

(a) The District shall, or shall cause the Dissemination Agent (if other than the District), not
later than 240 days after the end of the District’s fiscal year (currently ending June 30), commencing on
or prior to [February 25, 2021] with the report for the fiscal year ending June 30, [2020][UPDATES TO
COME BASED ON DELIVERY OF 2020 AUDIT], to provide to the MSRB, in a format prescribed by
the MSRB, an Annual Report that is consistent with the requirements of Section 5 of this Disclosure
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Undertaking. As of the date of this Certificate, the format prescribed by the MSRB is the Electronic
Municipal Market Access system. Information regarding requirement for submissions to EMMA is
available at http://emma.msrb.org.

The Annual Report may be submitted as a single document or as separate documents comprising
a package, and may cross-reference other information as provided in Section 5 of this Disclosure
Undertaking; provided that the audited financial statements of the District may be submitted, when and if
available, separately from the balance of the relevant Annual Report. If the District does not have audited
financial statements available when it submits the relevant Annual Report, it shall submit unaudited
financial statements, as described in Section 5(a) below.

(b) Not later than 15 Business Days prior to the filing date required in paragraph (a) above
for providing the Annual Report to the MSRB, the District shall provide the Annual Report to the
Dissemination Agent (if other than the District). If the District is unable to provide to the MSRB an
Annual Report by the date required in paragraph (a) above, the District shall send a notice to the MSRB in
substantially the form attached as Exhibit A.

(c) The Dissemination Agent (if other than the District) shall:

1) determine each year prior to the date for providing the Annual Report the format
for filing with the MSRB; and

(i1) file a report with the District certifying that the Annual Report has been provided
pursuant to this Disclosure Undertaking, stating the date it was provided to the MSRB.

SECTION 5.  Content of Annual Report. The District’s Annual Report shall contain or
incorporate by reference the following:

(a) Financial information including the general purpose financial statements of the District
for the preceding fiscal year, prepared in conformity with generally accepted accounting principles as
prescribed by the Governmental Accounting Standards Board and the American Institute of Certified
Public Accountants. If audited financial information is not available by the time the Annual Report is
required to be filed pursuant to Section 4(a) hereof, the financial information included in the Annual
Report may be unaudited, and the District will provide audited financial information to the MSRB as soon
as practical after it has been made available to the District.

(b) Operating data, including the following information with respect to the District’s
preceding fiscal year (to the extent not included in the audited financial statements described in
paragraph (a) above):

1) Outstanding indebtedness and lease obligations;
(i1) General fund budget and actual results;
(iii) Enrollment, or equivalent information, as may be reasonably available;

(iv)  Assessed valuations; and

v) Largest local secured taxpayers.
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(c) Any or all of the items listed above may be incorporated by reference from other
documents, including official statements of debt issues of the District or related public entities, which
have been submitted to the MSRB or to the Commission. If the document incorporated by reference is a
final official statement, it must be available from the MSRB. The District shall clearly identify each other
document so incorporated by reference.

SECTION 6. Reporting of Designated Listed Events.

(a) The District agrees to provide or cause to be provided to the MSRB notice of the
occurrence of any of the following events with respect to the Bonds not later than ten (10) Business Days
after the occurrence of the event:

(1) Principal and interest payment delinquencies;

(i1) Unscheduled draws on any debt service reserves reflecting financial difficulties;
(iii))  Unscheduled draws on any credit enhancements reflecting financial difficulties;
(iv) Substitution of credit or liquidity providers, or their failure to perform;

(v) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB);

(vi) Tender offers;

(vii)  Defeasances;

(viii))  Rating changes;

(ix) Bankruptcy, insolvency, receivership or similar event of the District; or

(x) Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the District, any of which reflect financial
difficulties.

For purposes of item (ix) above, the described event shall be deemed to occur when any of the
following shall occur: the appointment of a receiver, fiscal agent or similar officer for the District in a
proceeding under the United States Bankruptcy Code or in any other proceeding under state or federal law
in which a court or governmental authority has assumed jurisdiction over substantially all of the assets or
business of the District, or if such jurisdiction has been assumed by leaving the existing governing body
and officials or officers in possession but subject to the supervision and orders of a court or other
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or
liquidation by a court or governmental authority have supervision or jurisdiction over substantially all of
the assets or business of the District.

(b) The District shall give, or cause to be given, notice of the occurrence of any of the

following events with respect to the Bonds, if material, not later than ten (10) business days after the
occurrence of the event:
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1) Unless described in paragraph 6(a)(v) hereof, other material notices or
determinations with respect to the tax status of the Bonds or other material events affecting the tax status
of the Bonds;

(i1) Modifications to rights of Owners;
(iii))  Optional, unscheduled or contingent Bond calls;

(iv) Release, substitution or sale of property securing repayment of the Bonds, if
applicable;

v) Non-payment related defaults;

(vi) The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person, other than in
the ordinary course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its terms;

(vii))  Appointment of a successor or additional Paying Agent or the change of name of
a Paying Agent; or

(viii)) Incurrence of a Financial Obligation, or agreement to covenants, events of
default, remedies, priority rights, or other similar terms of a Financial Obligation, any of which affect
security holders.

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to
provide the annual financial information on or before the date specified in Section 4 hereof, as provided in
Section 4(b) hereof.

(d) If the District determines that the occurrence of a Listed Event described in Section 6(b)
hereof is material under applicable federal security laws, the District shall within ten (10) business days of
occurrence file a notice of such occurrence with the MSRB in electronic format, accompanied by such
identifying information as is prescribed by the MSRB. Notwithstanding the foregoing, notice of the
Listed Event described in subsections (a)(vii) or (b)(iii) need not be given under this subsection any
earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to
the Resolution.

SECTION 7. Termination of Reporting Obligation. The District’s obligations under this
Disclosure Undertaking shall terminate when the District is no longer an obligated person with respect to
the Bonds, as provided in the Rule, upon the defeasance, prior redemption or payment in full of all of the
Bonds.

SECTION 8.  Dissemination Agent. The Superintendent/President or Vice President of
Business & Administration may, from time to time, appoint or engage an alternate or successor
Dissemination Agent to assist in carrying out the District’s obligations under this Disclosure Undertaking,
and may discharge any such Dissemination Agent, with or without appointing a successor Dissemination
Agent. If at any time there is no other designated Dissemination Agent in place, the District shall act as
the Dissemination Agent.
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The Dissemination Agent, if other than the District, shall be paid compensation for its services
provided hereunder, and reimbursement for its costs and expenses. The Dissemination Agent shall not be
responsible for the form or content of any document provided by the District hereunder.

SECTION 9.  Amendment. Notwithstanding any other provision of this Disclosure
Undertaking, the District may amend this Disclosure Undertaking under the following conditions,
provided no amendment to this Disclosure Undertaking shall be made that affects the rights, duties or
obligations of the Dissemination Agent without its written consent:

(a) The amendment may be made only in connection with a change in circumstances that
arises from a change in legal requirements, change in law or change in the identity, nature or status of the
obligated person, or type of business conducted;

(b) This Disclosure Undertaking, as amended, would have complied with the requirements of
the Rule at the time of the primary offering of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment does not materially impair the interests of Holders, as determined either
by parties unaffiliated with the District or another obligated person (such as the Bond Counsel) or by the
written approval of the Bondholders; provided, that the Annual Report containing the amended operating
data or financial information shall explain, in narrative form, the reasons for the amendment and the
impact of the change in the type of operating data or financial information being provided.

SECTION 10. Additional Information. If the District chooses to include any information from
any document or notice of occurrence of a Material Event in addition to that which is specifically required
by this Disclosure Undertaking, the District shall have no obligation under this Disclosure Undertaking to
update such information or to include it in any future disclosure or notice of occurrence of a Designated
Material Event.

Nothing in this Disclosure Undertaking shall be deemed to prevent the District from
disseminating any other information, using the means of dissemination set forth in this Disclosure
Undertaking or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Designated Material Event, in addition to that which is required by
this Disclosure Undertaking.

SECTION 11. Default. The District shall give notice to the MSRB of any failure to provide the
Annual Report when the same is due hereunder, which notice shall be given prior to July 1 of that year.
In the event of a failure of the District to comply with any provision of this Disclosure Undertaking, any
Bondholder may take such actions as may be necessary and appropriate, including seeking mandate or
specific performance by court order, to cause the District to comply with its obligations under this
Disclosure Undertaking. A default under this Disclosure Undertaking shall not be deemed an event of
default under the Resolution, and the sole remedy under this Disclosure Undertaking in the event of any
failure of the District to comply with this Disclosure Undertaking shall be an action to compel
performance.

SECTION 12. Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of

the District, the Dissemination Agent, the Underwriters and Holders from time to time of the Bonds, and
shall create no rights in any other person or entity.
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SECTION 13. Record Keeping. The District shall maintain records of all Annual Reports and
notices of material Listed Events including the content of such disclosure, the names of the entities with
whom the such disclosure were filed and the date of filing such disclosure.

SECTION 14. Governing Law. This Disclosure Undertaking shall be governed by the laws of
the State of California, applicable to contracts made and performed in such State of California.

[Remainder of page intentionally left blank.]
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IN WITNESS WHEREOF, Santa Monica Community College District has executed this
Continuing Disclosure Undertaking as of the date first set forth herein.

SANTA MONICA COMMUNITY COLLEGE
DISTRICT

By:

Vice President of Business & Administration
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EXHIBIT A

NOTICE TO THE MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Santa Monica Community College District

Name of Issue: $ 2020 General Obligation Refunding Bonds, 2002 Election and 2008
Election (Federally Taxable)

Date of Issuance: _,2020
NOTICE IS HEREBY GIVEN that the above-named Issuer has not provided an Annual Report

with respect to the above-named Bonds as required by Section 4(a) of the Disclosure Undertaking dated
, 20[20]. The Issuer anticipates that the Annual Report will be filed by

Dated:

[ISSUER/DISSEMINATION AGENT]

By:
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APPENDIX E

BOOK-ENTRY ONLY SYSTEM

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the District believes to be reliable, but the District takes no responsibility for the
accuracy or completeness thereof. The District cannot and does not give any assurances that DTC, DTC
Participants or Indirect Participants will distribute to the Beneficial Owners (a) payments of interest,
principal or premium, if any, with respect to the Bonds, (b) Bonds representing ownership interest in or
other confirmation or ownership interest in the Bonds, or (c) redemption or other notices sent to DTC or
Cede & Co., its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis or
that DTC, DTC Participants or DTC Indirect Participants will act in the manner described in this Official
Statement. The current “Rules” applicable to DTC are on file with the Securities and Exchange
Commission and the current “Procedure” of DTC to be followed in dealing with DTC Participants are
on file with DTC.

General

The Depository Trust Company (“DTC”) will act as securities depository for the Bonds. The
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s
partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate
principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation, and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has an S&P Global
Ratings’ rating of “AA+”. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.The foregoing
internet address is included for reference only, and the information on this internet site is not
incorporated by reference herein.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,

which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
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Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, defaults, and proposed amendments to the Bond documents. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided directly
to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the District (or the Paying Agent on behalf thereof) as
soon as possible after the Record Date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts Bonds are credited on the Record Date (identified in
a listing attached to the Omnibus Proxy).

Principal, premium, if any and interest payments on the Bonds will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information
from the District or Paying Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of principal, premium, if any, and interest payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the District
or the Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
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DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event
that a successor depository is not obtained, certificates for the Bonds are required to be printed and
delivered in such principal amount or amounts, in authorized denominations, and registered in whatever
name or names DTC shall designate.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or
a successor securities depository).Discontinuance of use of the system of book-entry transfers through
DTC may require the approval of DTC Participants under DTC’s operational arrangements. In that event,
printed certificates for the Bonds will be printed and delivered in such principal amount or amounts, in
authorized denominations, and registered in whatever name or names DTC shall designate.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the District believes to be reliable, but the District takes no responsibility for the
accuracy thereof.

Discontinuation of Book-Entry Only System; Payment to Beneficial Owners

In the event that the book-entry system described above is no longer used with respect to the
Bonds, the following provisions will govern the payment, transfer and exchange of the Bonds.

The principal of the Bonds and any premium and interest upon the redemption thereof prior to
maturity will be payable in lawful money of the United States of America upon presentation and
surrender of the Bonds at the office of the Paying Agent, initially located in Los Angeles, California.
Interest on the Bonds will be paid by the Paying Agent by check or draft mailed to the person whose
name appears on the registration books of the Paying Agent as the registered owner, and to that person’s
address appearing on the registration books as of the close of business on the Record Date. At the written
request of any registered owner of at least $1,000,000 in aggregate principal, payments shall be wired to a
bank and account number on file with the Paying Agent as of the Record Date.

Any Bond may be exchanged for a Bond of any authorized denomination of like tenor upon
presentation and surrender at the office of the Paying Agent, initially located in Los Angeles, California,
together with a request for exchange signed by the registered owner or by a person legally empowered to
do so in a form satisfactory to the Paying Agent. A Bond may be transferred only on the Bond
registration books upon presentation and surrender of the Bond at such office of the Paying Agent
together with an assignment executed by the registered owner or by a person legally empowered to do so
in a form satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent shall complete,
authenticate and deliver a new Bond or Bonds of any authorized denomination or denominations
requested by the owner equal in the aggregate to the unmatured principal amount of the Bond surrendered
and bearing interest at the same rate and maturing on the same date.

Neither the District nor the Paying Agent will be required to exchange or transfer any Bond
during the period from the Record Date through the next Interest Payment Date.
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APPENDIX F
THE LOS ANGELES COUNTY POOLED SURPLUS INVESTMENTS

The following information concerning the Los Angeles County Pooled Surplus Investments Fund
has been provided by the Treasurer and has not been confirmed or verified by the District. No
representation is made herein as to the accuracy or adequacy of such information or as to the absence of
material adverse changes in such information subsequent to the date hereof or that the information
contained or incorporated hereby by reference is correct as of any time subsequent to its date.

The Treasurer and Tax Collector (the “Treasurer”) of Los Angeles County has the delegated authority to
invest funds on deposit in the County Treasury (the “Treasury Pool”). As of August 31, 2020,
investments in the Treasury Pool were held for local agencies including school districts, community
college districts, special districts and discretionary depositors such as cities and independent districts in
the following amounts:

Invested Funds

Local Agency (in billions)
County of Los Angeles and Special Districts $12.879
Schools and Community Colleges 14.667
Discretionary Participants 3.478
Total $31.024

The Treasury Pool participation composition is as follows:

Non-Discretionary Participants 88.79%
Discretionary Participants:
Independent Public Agencies 10.79
County Bond Proceeds and Repayment Funds 0.42
Total 100.00%

Decisions on the investment of funds in the Treasury Pool are made by the County Investment Officer in
accordance with established policy, with certain transactions requiring the Treasurer’s prior approval. In
Los Angeles County, investment decisions are governed by Chapter 4 (commencing with Section 53600)
of Part 1 of Division 2 of Title 5 of the California Government Code, which governs legal investments by
local agencies in the State, and by a more restrictive Investment Policy (the “Investment Policy”)
developed by the Treasurer and adopted by the Los Angeles County Board of Supervisors on an annual
basis. The Investment Policy adopted on March 31, 2020, reaffirmed the following criteria and order of
priority for selecting investments:

1. Safety of Principal
2. Liquidity
3. Return on Investment

The Treasurer prepares a monthly Report of Investments (the “Investment Report”) summarizing the
status of the Treasury Pool, including the current market value of all investments. This report is
submitted monthly to the County Board of Supervisors. According to the Investment Report dated
September 30, 2020, the August 31, 2020 book value of the Treasury Pool was approximately $31.024
billion and the corresponding market value was approximately $31.104 billion.

An internal controls system for monitoring cash accounting and investment practices is in place. The
Treasurer’s Compliance Auditor, who operates independently from the Investment Officer, reconciles
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cash and investments to fund balances daily. The Compliance Auditor’s staff also reviews each
investment trade for accuracy and compliance with the Board adopted Investment Policy. On a quarterly
basis, the County’s outside independent auditor (External Auditor) reviews the cash and investment
reconciliations for completeness and accuracy. Additionally, the External Auditor reviews investment
transactions on a quarterly basis for conformance with the approved Investment Policy and annually
accounts for all investments.

The following table identifies the types of securities held by the Treasury Pool as of August 31, 2020.

Type of Investment % of Pool

U.S. Government and Agency Obligations 6.45
Certificates of Deposit 66.85
Commercial Paper 0.00
Bankers Acceptances 26.28
Municipal Obligations 0.10
Corporate Notes & Deposit Notes 0.32
Asset Backed Instruments 0.00
Repurchase Agreements 0.00
Other 0.00

100.00

The Treasury Pool is highly liquid. As of August 31, 2020, approximately 49% of the
investments mature within 60 days, with an average of 628 days to maturity for the entire portfolio.
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ESCROW AGREEMENT
by and between the
SANTA MONICA COMMUNITY COLLEGE DISTRICT

and

U.S. BANK NATIONAL ASSOCIATION,
as Prior Bonds Paying Agent and
as Escrow Agent

Dated as of 1, 2020

Pertaining to the Defeasance of

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(Los Angeles County, California)

General Obligation Refunding Bonds, 2002 Election, 2013 Series A
and

General Obligation Bonds, 2008 Election, 2014 Series B
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ESCROW AGREEMENT

This Escrow Agreement (the “Agreement”), made and entered into as of 1,
2020, by and between the SANTA MONICA COMMUNITY COLLEGE DISTRICT, a
community college district, organized and existing under, and by virtue of the laws of the State
of California (the “District”), and U.S. BANK NATIONAL ASSOCIATION, a national banking
association organized and existing under the laws of the United States of America, as Escrow
Agent and as Prior Bonds Paying Agent (the “Escrow Agent”);

WITNESSETH:

WHEREAS, a duly called election was held in the District on March 5, 2002 (the “2002
Election”), and thereafter canvassed pursuant to law; and

WHEREAS, at the 2002 Election, there was submitted to and approved by the requisite
fifty-five percent (55%) vote of the qualified electors of the District a question as to the issuance
and sale of general obligation bonds of the District for various purposes set forth in the ballot
submitted to the voters, in the maximum aggregate principal amount of $160,000,000 to finance
the projects described in the proposition (“Measure U”) payable from the levy of an ad valorem
property tax against the taxable property in the District (the “2002 Authorization”); and

WHEREAS, pursuant to the 2002 Authorization, the Board of Trustees of the District
(the “Board”) has previously approved the issuance, among other series, of (i) $25,000,000
aggregate initial principal amount of the District’s General Obligation Bonds, 2002 Election,
Series A (the “2002A Bonds™), (ii) $21,999,971.25 aggregate initial principal amount of the
District’s General Obligation Bonds, Election of 2002, 2004 Series B (the “2004B Bonds™’), and
(ii1) $89,999,923.35 aggregate initial principal amount of the District’s General Obligation
Bonds, 2002 Election, 2005 Series C (the “2005C Bonds,” and, together with the 2002A Bonds
and the 2004B Bonds, the “2002 Election Bonds™); and

WHEREAS, in 2013, to effect the refunding of the 2002 Election Bonds, the Board
approved the issuance of $108,405,000 aggregate principal amount of the District’s General
Obligation Refunding Bonds, 2002 Election, 2013 Series A (the “2013A Prior Bonds”), of which
$81,950,000 aggregate principal amount is presently outstanding and $63,435,000 aggregate
principal amount is subject to refunding; and

WHEREAS, a duly called election was held in the District on November 4, 2008 (the
“2008 Election™), and thereafter canvassed pursuant to law; and

WHEREAS, at the 2008 Election, there was submitted to and approved by the requisite
fifty-five percent (55%) vote of the qualified electors of the District a question as to the issuance
and sale of general obligation bonds of the District for various purposes set forth in the ballot
submitted to the voters, in the maximum aggregate principal amount of $295,000,000 to finance
the projects described in the proposition payable from the levy of an ad valorem property tax
against the taxable property in the District (the “2008 Authorization”); and
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WHEREAS, pursuant to the 2008 Authorization, the Board has previously approved the
issuance, among other series, of $144,995,829.40 aggregate initial principal amount of the
District’s General Obligation Bonds, 2008 Election, 2014 Series B (the “2014B Prior Bonds”
and, together with the 2013A Prior Bonds, the “Prior Bonds”) of which $135,665,829.40
aggregate principal amount and denominational amount is presently outstanding and
$129,895,829.40 aggregate principal amount and denominational amount is subject to refunding;
and

WHEREAS, pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5
of the California Government Code (commencing with Sections 53550 and 53580, respectively),
the District is authorized to issue, or cause to be issued, general obligation bonds to refund all or
a portion of the Prior Bonds (so refunded, the “Refunded Bonds™); and

WHEREAS, the District has authorized the issuance of its (i) 2020 General Obligation
Refunding Bonds, 2002 Election and 2008 Election (Federally Taxable) (the “Bonds™), a portion
of the proceeds of which are to be used, to refund all or a portion of the Refunded Bonds; and

WHEREAS, the District has now determined that conditions in the financial markets
have become favorable for the refunding of the Refunded Bonds by issuing the Bonds, resulting
in substantial savings to the taxpayers of the District; and

WHEREAS, the proceeds of the sale of the Bonds shall be applied to refund the
Refunded Bonds in accordance with the terms of this Agreement.

NOW, THEREFORE, in consideration of the mutual premises contained herein and
other valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
parties hereto agree as follows:

SECTION 1.  As used herein, the following terms shall have the following meanings:

“2013A Bonds Redemption Date” means August 1, 2023, which is the date on which the
2013 A Refunded Bonds are to be redeemed or paid.

“2014B Bonds Redemption Date” means August 1, 2024, which is the date on which the
2014B Refunded Bonds are to be redeemed or paid.

“2013A Refunded Bonds” means the 2013A Prior Bonds maturing [August 1, 2024
through and including August 1, 2030], the Maturity Amount of which will be held in escrow
and paid when due.

“2014B Refunded Bonds” means the 2014B Prior Bonds maturing [August 1, 2025
through and including [August 1, 2044], the Maturity Amount or accreted value of which, as

applicable, will be held in escrow and paid when due. “Code” means the Internal Revenue Code
of 1986.

“Escrow Funds” means the 2013A Escrow Fund and the 2014B Escrow Fund established
and held by the Escrow Agent pursuant to Section 3 hereof.

101156041.6 2



“Escrow Requirements” means an amount sufficient to pay the principal of, redemption
price, and interest on the Refunded Bonds through and including the Redemption Date, as shown
on Exhibit A hereto.

“Escrow Securities” means such securities eligible to be used to defease the Refunded
Bonds under the Prior Bonds Resolution and deposited in the respective Escrow Fund pursuant
to Section 5 hereof.

“Prior Bonds Resolution” means collectively, the resolution adopted by the Board of the
District adopted on May 7, 2013, pursuant to which the 2013 A Prior Bonds were issued, and the
resolution adopted by the Board of the District adopted on October 7, 2014, pursuant to which
the 2014B Prior Bonds were issued.

SECTION 2.  The District hereby appoints U.S. Bank National Association as Escrow
Agent under this Agreement for the benefit of the holders of the Refunded Bonds. The Escrow
Agent hereby accepts the duties and obligations of Escrow Agent under this Agreement and
agrees that the irrevocable instructions to the Escrow Agent herein provided are in a form
satisfactory to it. The applicable and necessary provisions of the Prior Bonds Resolutions,
including particularly the redemption provisions thereof, are incorporated herein by reference.
Reference herein to, or citation herein of, any provisions of the Prior Bonds Resolutions shall be
deemed to incorporate the same as a part hereof in the same manner and with the same effect as
if the same were fully set forth herein.

SECTION 3.  Pursuant to this Agreement, there is created and established with the
Escrow Agent special and irrevocable trust funds designated the “Santa Monica Community
College District General Obligation Refunding Bonds, 2002 Election, 2013 Series A Escrow
Fund” (the “2013A Escrow Fund”) and the “Santa Monica Community College District General
Obligation Bonds, 2008 Election, 2014 Series B Escrow Fund” (the “2014B Escrow Fund” and,
together with the 2013A Escrow Fund, the “Escrow Funds”) to be held by the Escrow Agent
separate and apart from all other funds and accounts, and used only for the purposes and in the
manner provided in this Agreement.

SECTION 4.  The District herewith deposits, or causes to be deposited, with the
Escrow Agent into the 2013A Escrow Fund, to be held in irrevocable trust by the Escrow Agent
and to be applied solely as provided in this Agreement, the amount of $ from the
proceeds of the Bonds. The District herewith deposits, or causes to be deposited, with the
Escrow Agent into the 2014B Escrow Fund, to be held in irrevocable trust by the Escrow Agent
and to be applied solely as provided in this Agreement, the amount of $ from the
proceeds of the Bonds.

SECTION 5.  The Escrow Agent acknowledges receipt of the moneys described in
Section 4. The Escrow Agent agrees immediately to invest $ of amounts in the 2013A
Escrow Fund in the Escrow Securities set forth in Exhibit B hereto and to retain the amount of
$  uninvested. The Escrow Agent agrees immediately to invest $ of amounts in
the 2014B Escrow Fund in the Escrow Securities set forth in Exhibit B hereto and to retain the
amount of $§  uninvested. Such amounts shall be applied by the Escrow Agent to the
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payment of the respective Escrow Requirements for the equal and ratable benefit of the holders
of the Refunded Bonds.

The Escrow Agent may conclusively rely upon the verification report by Causey,
Demgen & Moore, P.C. dated , 2020 as to the sufficiency of the funds to make the
payments required for the defeasance of the Refunded Bonds and a full redemption of the
outstanding Refunded Bonds.

SECTION 6.  The District hereby directs and the Escrow Agent hereby agrees that the
Escrow Agent will perform all the duties expressly required to be taken by it hereunder. The
liability of the Escrow Agent for the payment of the applicable Escrow Requirements shall be
limited to the application, in accordance with this Agreement, of the moneys and Escrow
Securities available for such purposes in the Escrow Funds.

SECTION 7.  The District irrevocably instructs the Escrow Agent to pay to the Prior
Bonds Paying Agent from amounts held in the Escrow Funds:

(a) the amount equal to the redemption price of the principal amount
or denominational amount, as applicable, of the Refunded Bonds called for
redemption on the Redemption Date, plus interest accrued or accreted, as
applicable, thereon to the Redemption Date, all as shown on Exhibit A hereto.
The District irrevocably instructs the Prior Bonds Paying Agent under the Prior
Bonds Resolution to provide notice of redemption of the Refunded Bonds as
provided therein and to electronically post such notice to the MSRB’s EMMA
website at https://emma.msrb.org in the forms attached as Exhibit C-1 hereto no
later than July 11, 2023 (and no earlier than June 17, 2023), and as Exhibit C-2
hereto no later than July 11, 2024 (and no earlier than June 17, 2024). In addition,
the District irrevocably instructs the Prior Bonds Paying Agent under the
respective Prior Bonds Resolution to provide notice of defeasance of the
Refunded Bonds as provided therein and to electronically post such notice to the
MSRB’s EMMA website at https://emma.msrb.org in the forms attached as
Exhibit D-1 hereto on , 2020, and as Exhibit D-2 hereto on , 2020;
and

(b) The sole remedy for the Escrow Agent’s failure to post notices of
defeasance and redemption on the MSRB’s EMMA website shall be an action by
the holders of the Refunded Bonds in mandamus for specific performance or
similar remedy to compel performance.

SECTION 8.  The trust hereby created shall be irrevocable and the holders of the
Refunded Bonds shall have an express lien limited to all applicable moneys and applicable
Escrow Securities in the Escrow Funds, including the interest earnings thereon, until paid out,
used and applied in accordance with this Agreement.

SECTION 9.  This Agreement is made pursuant to and in furtherance of the Prior
Bonds Resolutions and for the benefit of the District and the holders from time to time of the
Refunded Bonds and it shall not be repealed, revoked, altered, amended or supplemented without
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the written consent of all such holders and the written consent of the Escrow Agent and the
District; provided, however, that the District and the Escrow Agent may, without the consent of,
or notice to, such holders enter into such amendments or supplements as shall not be inconsistent
with the terms and provisions of this Agreement, for any one or more of the following purposes:

(a) to cure an ambiguity or formal defect or omission in this
Agreement;

(b) to grant to, or confer upon, the Escrow Agent for the benefit of the
holders of the Refunded Bonds, any additional rights, remedies, powers or agency
that may lawfully be granted to, or conferred upon, such holders or the Escrow
Agent; and

(c) to transfer to the Escrow Agent and make subject to this
Agreement additional funds, securities or properties.

The Escrow Agent and Prior Bonds Paying Agent shall be entitled to conclusively rely
upon an unqualified opinion of nationally recognized bond counsel with respect to compliance
with this Section, including the extent, if any, to which any change, modification or addition
affects the rights of the holders of the Refunded Bonds, or that any instrument executed
hereunder complies with the conditions and provisions of this Section.

SECTION 10. In consideration of the services rendered by the Escrow Agent under
this Agreement, the District agrees to and shall pay to the Escrow Agent its fees, plus expenses,
including all reasonable expenses, charges, counsel fees and other disbursements incurred by it
or by its attorneys, agents and employees in and about the performance of their powers and
duties hereunder, and the Escrow Agent shall have no lien whatsoever upon any of the applicable
moneys or applicable Escrow Securities in the Escrow Fund for the payment of such proper fees
and expenses.

SECTION 11. The Escrow Agent at the time acting hereunder may at any time resign
and be discharged from the trusts hereby created by giving not less than 60 days’ written notice
to the District and the Prior Bonds Paying Agent, specifying the date when such resignation will
take effect in the same manner as a notice is to be mailed pursuant to Section 7 hereof, but no
such resignation shall take effect unless a successor Escrow Agent shall have been appointed by
the holders of the Refunded Bonds or by the District as hereinafter provided and such successor
Escrow Agent shall have accepted such appointment, in which event such resignation shall take
effect immediately upon the appointment and acceptance of a successor Escrow Agent.

The Escrow Agent may be removed at any time by an instrument or concurrent
instruments in writing, delivered to the Escrow Agent and to the District and the Prior Bonds
Paying Agent and signed by the holders of a majority in principal amount of the Refunded
Bonds.

In the event the Escrow Agent hereunder shall resign or be removed, or be dissolved, or
shall be in the course of dissolution or liquidation, or otherwise become incapable of acting
hereunder, or in the case the Escrow Agent shall be taken under the control of any public officer
or officers, or of a receiver appointed by a court, a successor Escrow Agent may be appointed by

101156041.6 5



the holders of a majority in principal amount of the Refunded Bonds, by an instrument or
concurrent instruments in writing, signed by such holders, or by their attorneys-in-fact, duly
authorized in writing; provided, nevertheless, that in any such event, the District shall appoint a
temporary Escrow Agent to fill such vacancy until a successor Escrow Agent shall be appointed
by the holders of a majority in principal amount of the Refunded Bonds, and any such temporary
Escrow Agent so appointed by the District shall immediately and without further act be
superseded by the Escrow Agent so appointed by such holders.

In the event that no appointment of a successor Escrow Agent or a temporary successor
Escrow Agent shall have been made by such holders or the District pursuant to the foregoing
provisions of this Section within 60 days after written notice of the removal or resignation of the
Escrow Agent has been given to the District, the holder of any of the Refunded Bonds or any
retiring Escrow Agent may apply to any court of competent jurisdiction for the appointment of a
successor Escrow Agent, and such court may thereupon, after such notice, if any, as it shall deem
proper, appoint a successor Escrow Agent.

No successor Escrow Agent shall be appointed unless such successor Escrow Agent shall
be a corporation or institution with trust powers organized under the financial institution laws of
the United States or any state, and shall have at the time of appointment capital and surplus of
not less than $50,000,000. For purpose of this Section 11, a corporation or institution with trust
powers organized under the financial institution laws of the United States of America or any
state shall be deemed to have combined capital and surplus of at least $50,000,000 if it has a
combined capital surplus of at least $20,000,000 and is a wholly-owned subsidiary of a
corporation having a combined capital and surplus of at least $50,000,000.

Every successor Escrow Agent appointed hereunder shall execute, acknowledge and
deliver to its predecessor and to the District, an instrument in writing accepting such appointment
hereunder and thereupon such successor Escrow Agent without any further act, deed or
conveyance, shall become fully vested with all the rights, immunities, powers, trust, duties and
obligations of its predecessor; but such predecessor shall, nevertheless, on the written request of
such successor Escrow Agent or the District execute and deliver an instrument transferring to
such successor Escrow Agent all the estates, properties, rights, powers and trusts of such
predecessor hereunder; and every predecessor Escrow Agent shall deliver all moneys and
Escrow Securities held by it to its successor. Should any transfer, assignment or instrument in
writing from the District be required by any successor Escrow Agent for more fully and certainly
vesting in such successor Escrow Agent the estates, rights, powers and duties hereby vested or
intended to be vested in the predecessor Escrow Agent, any such transfer, assignment and
instrument in writing shall, on request, be executed, acknowledged and delivered by the District.

Any corporation or association into which the Escrow Agent, or any successor to it in the
trusts created by this Agreement, may be merged or converted or with which it or any successor
to it may be consolidated, or any corporation resulting from any merger, conversion,
consolidation or reorganization to which the Escrow Agent or any successor to it shall be a party
or any successor to a substantial portion of the Escrow Agent’s corporate trust business, shall, if
it meets the qualifications set forth in the fifth paragraph of this Section, be the successor Escrow
Agent under this Agreement without the execution or filing of any paper or any other act on the
part of any of the parties hereto, anything herein to the contrary notwithstanding. The liability of
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the Escrow Agent to make payments required in the Agreement shall be limited to the applicable
moneys and applicable Escrow Securities in the Escrow Fund.

SECTION 12. The Escrow Agent shall have no power or duty to invest any funds held
under this Agreement except as provided in Sections 4 and 5 hereof. The Escrow Agent shall
have no power or duty to transfer or otherwise dispose of the moneys or Escrow Securities held
hereunder except as provided in this Agreement.

SECTION 13. To the extent permitted by law, the District hereby assumes liability
for, and hereby agrees (whether or not any of the transactions contemplated hereby are
consummated) to indemnify, protect, save and keep harmless the Escrow Agent and its
successors, assigns, agents, employees and servants, from and against any and all liabilities,
obligations, losses, damages, penalties, claims, actions, suits, costs, expenses and disbursements
(including reasonable legal fees and disbursements) of whatsoever kind and nature which may be
imposed on, incurred by, or asserted against, the Escrow Agent at any time (whether or not also
indemnified against the same by the District or any other person under any other agreement or
instrument, but without double indemnity) in any way relating to or arising out of the execution,
delivery and performance of this Agreement, the establishment hereunder of the Escrow Funds,
the acceptance of the funds and securities deposited therein, the purchase of any securities to be
purchased pursuant thereto, the retention of such securities or the proceeds thereof and any
payment, transfer or other application of moneys or securities by the Escrow Agent in
accordance with the provisions of this Agreement. The District shall not be required to
indemnify the Escrow Agent against the Escrow Agent’s own negligence or willful misconduct
by the Escrow Agent of the terms of this Agreement. In no event shall the District or the Escrow
Agent be liable to any person by reason of the transactions contemplated hereby other than to
each other as set forth in this Section. The indemnities contained in this Section shall survive the
termination of this Agreement and the resignation or removal of the Escrow Agent. The District
shall pay the Escrow Agent full compensation for its duties under this Agreement, including out-
of-pocket costs such as publication costs, prepayment expenses, legal fees and other costs and
expenses relating hereto and, in addition, all fees, costs and expenses relating to the purchase of
any Escrow Securities after the date hereof. Under no circumstances shall amounts deposited in
or credited to the Escrow Funds be deemed to be available for said purposes.

SECTION 14. The recitals of fact contained in the “Whereas” clauses herein shall be
taken as the statements of the District, and the Escrow Agent assumes no responsibility for the
correctness thereof. The Escrow Agent makes no representation as to the sufficiency of the
moneys and the Escrow Securities to accomplish the redemption of the Refunded Bonds
pursuant to the Prior Bonds Resolutions or to the validity of this Agreement as to the District
and, except as otherwise provided herein, the Escrow Agent shall incur no liability in respect
thereof. The Escrow Agent shall not be liable in connection with the performance of its duties
under this Agreement except for its own negligence or willful misconduct or the negligence or
willful misconduct of the Escrow Agent’s successors, assigns, agents and employees, and the
duties and obligations of the Escrow Agent shall be determined by the express provisions of this
Agreement. The Escrow Agent may consult with counsel, who may or may not be counsel to the
District, and in reliance upon the written opinion of such counsel shall have full and complete
authorization and protection in respect of any action taken, suffered or omitted by it in good faith
in accordance therewith. Whenever the Escrow Agent shall deem it necessary or desirable that a
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matter be proved or established prior to taking, suffering, or omitting any action under this
Agreement, such matter (except the matters set forth herein as specifically requiring a certificate
of a nationally recognized firm of independent certified public accountants or an opinion of
nationally recognized bond counsel) may be deemed to be conclusively established by a written
certification of the District. Whenever the Escrow Agent shall deem it necessary or desirable
that a matter specifically requiring a certificate of a nationally recognized firm of independent
certified public accountants or an opinion of nationally recognized bond counsel be proved or
established prior to taking, suffering, or omitting any such action, such matter may be established
only by such a certificate or such an opinion. The Escrow Agent shall incur no liability for
losses arising from any investment made pursuant to this Agreement.

No provision of this Agreement shall require the Escrow Agent to expend or risk its own
funds or otherwise incur any financial liability in the performance or exercise of any of its duties
hereunder, or in the exercise of its rights or powers.

The Escrow Agent shall have the right to accept and act upon instructions, including
funds transfer instructions (“Instructions”) given pursuant to this Agreement and delivered using
Electronic Means (“Electronic Means” shall mean the following communications methods: e-
mail, facsimile transmission, secure electronic transmission containing applicable authorization
codes, passwords and/or authentication keys issued by the Escrow Agent, or another method or
system specified by the Escrow Agent as available for use in connection with its services
hereunder); provided, however, that the District shall provide to the Escrow Agent an
incumbency certificate listing officers with the authority to provide such Instructions
(““Authorized Officers”) and containing specimen signatures of such Authorized Officers, which
incumbency certificate shall be amended by the District whenever a person is to be added or
deleted from the listing. If the District elects to give the Escrow Agent Instructions using
Electronic Means and the Escrow Agent in its discretion elects to act upon such Instructions, the
Escrow Agent’s understanding of such Instructions shall be deemed controlling. The District
understands and agrees that the Escrow Agent cannot determine the identity of the actual sender
of such Instructions and that the Escrow Agent shall conclusively presume that directions that
purport to have been sent by an Authorized Officer listed on the incumbency certificate provided
to the Escrow Agent have been sent by such Authorized Officer. The District shall be
responsible for ensuring that only Authorized Officers transmit such Instructions to the Escrow
Agent and that the District and all Authorized Officers are solely responsible to safeguard the use
and confidentiality of applicable user and authorization codes, passwords and/or authentication
keys upon receipt by the District. The Escrow Agent shall not be liable for any losses, costs or
expenses arising directly or indirectly from the Escrow Agent’s reliance upon and compliance
with such Instructions notwithstanding such directions conflict or are inconsistent with a
subsequent written instruction. The District agrees: (i) to assume all risks arising out of the use
of Electronic Means to submit Instructions to the Escrow Agent, including without limitation the
risk of the Escrow Agent acting on unauthorized Instructions, and the risk of interception and
misuse by third parties; (ii) that it is fully informed of the protections and risks associated with
the various methods of transmitting Instructions to the Escrow Agent and that there may be more
secure methods of transmitting Instructions than the method(s) selected by the District; (iii) that
the security procedures (if any) to be followed in connection with its transmission of Instructions
provide to it a commercially reasonable degree of protection in light of its particular needs and
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circumstances; and (iv) to notify the Escrow Agent immediately upon learning of any
compromise or unauthorized use of the security procedures.

The Escrow Agent may conclusively rely and shall be fully protected in acting or
refraining from acting upon any resolution, certificate, statement, instrument, opinion, report,
notice, request, consent, order, approval or other paper or document believed by it to be genuine
and to have been signed or presented by the proper party or parties. The Escrow Agent may
execute any of the trusts or powers hereunder or perform any duties hereunder either directly or
by or through agents, attorneys, custodians or nominees appointed with due care, and shall not be
responsible for any willful misconduct or negligence on the part of any agent, attorney, custodian
or nominee so appointed.

If the Escrow Agent learns that the Department of the Treasury or the Bureau of Public
Debt will not, for any reason, accept a subscription of securities that is to be submitted pursuant
to this Escrow Agreement, the Escrow Agent shall promptly request alternative written
investment instructions from the District with respect to escrowed funds which were to be
invested in securities. The Escrow Agent shall follow such instructions and, upon the maturity of
any such alternative investment, the Escrow Agent shall hold funds uninvested and without
liability for interest until receipt of further written instructions from the District. In the absence
of investment instructions from the District, the Escrow Agent shall not be responsible for the
investment of such funds or interest thereon. The Escrow Agent may conclusively rely upon the
District’s selection of an alternative investment as a determination of the alternative investment’s
legality and suitability and shall not be liable for any losses related to the alternative investments
or for compliance with any yield restriction applicable thereto.

The Escrow Agent shall not be liable in connection with the performance of its duties
hereunder, except for its own negligence or willful misconduct.

The Escrow Agent shall not be liable to the parties hereto or deemed in breach or default
hereunder if and to the extent its performance hereunder is prevented by reason of force majeure.
The term “force majeure” means an occurrence that is beyond the control of the Escrow Agent
and could not have been avoided by exercising due care. Force majeure shall include acts of
God, terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics, pandemics, quarantine
restrictions, acts of civil or military authority or governmental action or other similar
occurrences.

SECTION 15. This Agreement shall terminate upon payment of all Refunded Bonds
on the Redemption Date. Upon such termination, all moneys and Escrow Securities remaining in
the Escrow Funds after payment of all fees and expenses of the Escrow Agent shall be released
to the District.

SECTION 16. This Agreement is made in the State of California under the
Constitution and laws of the State of California and is to so be construed.

SECTION 17. If any one or more of the covenants or agreements provided in this
Agreement on the part of the District or the Escrow Agent to be performed should be determined
by a court of competent jurisdiction to be contrary to law, such covenant or agreement shall be

101156041.6 9



deemed and construed to be severable from the remaining covenants and agreements herein
contained and shall in no way affect the validity of the remaining provisions of this Agreement.

All the covenants, promises and agreements in this Agreement contained by or on behalf
of the District or by or on behalf of the Escrow Agent shall bind and inure to the benefit of their
respective successors and assigns, whether so expressed or not.

SECTION 18. This Agreement may be executed in several counterparts, all or any of
which shall be regarded for all purposes as one original and shall constitute and be but one and
the same instrument.

[Remainder of page intentionally left blank.]
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IN WITNESS WHEREOF, the parties hereto have caused this Escrow Agreement to be
executed by their duly authorized officers as of the date first-above written.

101156041.6

S-1

SANTA MONICA COMMUNITY COLLEGE
DISTRICT

By
Vice President of Business & Administration

U.S. BANK NATIONAL ASSOCIATION, as
Escrow Agent and as Prior Bonds Paying
Agent

By

Authorized Officer



EXHIBIT A

ESCROW REQUIREMENTS

[See attached page  of Final Numbers]
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EXHIBIT B

SCHEDULE OF ESCROW SECURITIES

[See attached pages of Final Numbers and
Exhibits _ of the Verification Report]
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EXHIBIT C-1
FORM OF 2013A PRIOR BONDS REDEMPTION NOTICE

NOTICE OF REDEMPTION

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(County of Los Angeles, State of California)
General Obligation Refunding Bonds, 2002 Election
2013 Series A

Notice is hereby given to the owners of certain Santa Monica Community College
District (the “District”) General Obligation Refunding Bonds, 2002 Election, 2013 Series A (the
“Bonds”), originally issued on June 18, 2013, that the Bonds maturing in the years and bearing
the CUSIP numbers set forth below are subject to optional redemption in accordance with that
certain resolution adopted by the Board of Trustees of the District on May 7, 2013, the principal
amounts set forth below, along with interest thereon, have been determined to be sufficient and
available to redeem on an advance basis all or a portion of the Bonds identified below, at a
redemption price of 100% of the Principal Amount of the Bonds called for redemption, plus
accrued interest thereon, on August 1, 2023 (the “Redemption Date”).

Maturity Date CUSIP Number®
(August 1) Principal Amount Interest Rate (802385)
2024 $ 1,200,000 4.000% LT9
2024 6,190,000 5.000 MB7
2025 8,060,000 5.000 LU6
2026 8,785,000 5.000 LVv4
2027 8,290,000 5.000 Lw2
2028 9,125,000 4.000 LXO0
2029 9,840,000 4.000 LY8
2030 11,945,000 4.000 LZ5

() Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any

representation made as to its correctness indicated in the Notice of Redemption. It is included solely for the convenience of the
Holders.

On August 1, 2023, all of the Bonds to be redeemed will become due and payable at the
redemption price aforesaid, and payment will be made upon presentation and surrender to the
Escrow Agent for the Bonds at:

If by Mail: If by Hand or Overnight Mail:
U.S. Bank National Association U.S. Bank National Association
Global Corporate Trust Services Global Corporate Trust Services
111 Fillmore Ave. E 111 Fillmore Ave. E

St. Paul, MN 55107 St. Paul, MN 55107

1-800-934-6802
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Bondholders presenting their bonds in person for same day payment must surrender their bond(s)
by 1:00 P.M. CST on the Redemption Date and a check will be available for pick up after 2:00
P.M. CST. Checks not picked up by 4:30 P.M. will be mailed out to the bondholder via first class
mail. If payment of the Redemption Price is to be made to the registered owner of the Bond, you
are not required to endorse the Bond to collect the Redemption Price.

Interest on the principal amount designated to be redeemed shall cease to accrue on and after the
Redemption Date.
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REQUIREMENT INFORMATION

For a list of redemption requirements please visit our website at www.usbank.com/corporatetrust
and click on the “Bondholder Information” link.

IMPORTANT NOTICE
Under the Jobs and Growth Tax Relief Reconciliation Act of 2003 (the “Act”), 28% will be

withheld if tax identification number is not properly certified.

By: U.S. Bank National Association,
as Paying Agent
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EXHIBIT C-2
FORM OF 2014B PRIOR BONDS REDEMPTION NOTICE

NOTICE OF REDEMPTION

Notice is hereby given to the owners of certain Santa Monica Community College
District (the “District”) General Obligation Bonds, 2008 Election, 2014 Series B (the “Bonds”),
originally issued on November 13, 2014, that the Bonds maturing in the years and bearing the
CUSIP numbers set forth below are subject to optional redemption in accordance with that
certain resolution adopted by the Board of Trustees of the District on October 7, 2014, the
principal amounts set forth below, along with interest thereon, have been determined to be
sufficient and available to redeem on an advance basis all or a portion of the Bonds identified
below, at a redemption price of 100% of the Principal Amount of the Bonds called for
redemption, plus accrued interest thereon, on August 1, 2024 (the “Redemption Date”).

CURRENT INTEREST BONDS

Maturity Date CUSIP Number®
(August 1) Principal Amount Interest Rate (802385)
2025 $ 2,535,000 5.000% MR2
2026 3,125,000 5.000 MSO0
2028 2,650,000 5.000 NL4
2029 1,500,000 3.500 MY/
2029 3,560,000 5.000 NAS
2030 5,870,000 4.000 MT38
2031 6,685,000 4.000 MUS
2032 7,565,000 4.000 MV3
2033 8,510,000 4.000 NM2
20443 45,000,000 4.000 MZ4
20443 19,000,000 5.000 MWI

(M Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any
representation made as to its correctness indicated in the Notice of Redemption. It is included solely for the convenience of the
Holders.

@ Term Bonds.
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CAPITAL APPRECIATION BONDS

Maturity Date Denominational CUSIP Number®
(August 1) Amount Accretion Rate (802385)
2027 $2,351,642.20 3.820% NB6
2028 993,026.10 3.980 NC4
2034 3,940,178.50 4.530 ND2
2035 3,395,048.00 4.580 NEO
2036 3,358,476.00 4.630 NF7
2037 3,316,145.70 4.680 NG5
2038 3,286,822.50 4.710 NH3
2039 3,254,490.40 4.740 NJ9

() Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any
representation made as to its correctness indicated in the Notice of Redemption. It is included solely for the convenience of the
Holders.

On August 1, 2024, all of the Bonds to be redeemed will become due and payable at the
redemption price aforesaid, and payment will be made upon presentation and surrender to the
Escrow Agent for the Bonds at:

If by Mail: If by Hand or Overnight Mail:
U.S. Bank National Association U.S. Bank National Association
Global Corporate Trust Services Global Corporate Trust Services
111 Fillmore Ave. E 111 Fillmore Ave. E

St. Paul, MN 55107 St. Paul, MN 55107

1-800-934-6802

Bondholders presenting their bonds in person for same day payment must surrender their bond(s)
by 1:00 P.M. CST on the Redemption Date and a check will be available for pick up after 2:00
P.M. CST. Checks not picked up by 4:30 P.M. will be mailed out to the bondholder via first class
mail. If payment of the Redemption Price is to be made to the registered owner of the Bond, you
are not required to endorse the Bond to collect the Redemption Price.

Interest on the principal amount designated to be redeemed shall cease to accrue or accrete, as
applicable, on and after the Redemption Date.
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REQUIREMENT INFORMATION

For a list of redemption requirements please visit our website at www.usbank.com/corporatetrust
and click on the “Bondholder Information™ link.

IMPORTANT NOTICE

Under the Jobs and Growth Tax Relief Reconciliation Act of 2003 (the “Act”), 28% will be
withheld if tax identification number is not properly certified.

By: U.S. BANK NATIONAL ASSOCIATION,
as Paying Agent
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EXHIBIT D-1
2013A PRIOR BONDS

NOTICE OF DEFEASANCE

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(County of Los Angeles, State of California)
General Obligation Refunding Bonds, 2002 Election
2013 Series A

Notice is hereby given to the owners of certain of the above-captioned general obligation
refunding bonds of the Santa Monica Community College District (the “Bonds”) that there has
been deposited with U.S. Bank National Association, as escrow agent (the “Escrow Agent”),
moneys, together with investment earnings thereon, sufficient to provide for the payment of the
principal of and interest on the designated portion of the Bonds listed below have been set aside
in an Escrow Fund established under that certain Escrow Agreement, dated as of 1, 2020,
by and between the Santa Monica Community College District and the Escrow Agent (the
“Escrow Agreement”), and verified for such purpose by Causey, Demgen & Moore, P.C., as
Verification Agent.

Maturity Date CUSIP Number®
(August 1) Principal Amount Interest Rate (802385)
2024 $ 1,200,000 4.000% LT9
2024 6,190,000 5.000 MB7
2025 8,060,000 5.000 LU6
2026 8,785,000 5.000 LVv4
2027 8,290,000 5.000 Lw2
2028 9,125,000 4.000 LXO0
2029 9,840,000 4.000 LY8
2030 11,945,000 4.000 LZ5

() Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any
representation made as to its correctness indicated in the Notice of Defeasance. It is included solely for the convenience of the
Holders.

SANTA MONICA COMMUNITY COLLEGE DISTRICT

By: U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

D-1



EXHIBIT D-2
2014B PRIOR BONDS

NOTICE OF DEFEASANCE

SANTA MONICA COMMUNITY COLLEGE DISTRICT
(County of Los Angeles, State of California)
General Obligation Bonds, 2008 Election
2014 Series B

Notice is hereby given to the owners of certain of the above-captioned general obligation
bonds of the Santa Monica Community College District (the “Bonds”) that there has been
deposited with U.S. Bank National Association, as escrow agent (the “Escrow Agent”), moneys,
together with investment earnings thereon, sufficient to provide for the payment of the principal
of and interest on the designated portion of the Bonds listed below have been set aside in an
Escrow Fund established under that certain Escrow Agreement, dated as of 1, 2020, by
and between the Santa Monica Community College District and the Escrow Agent (the “Escrow
Agreement”), and verified for such purpose by Causey, Demgen & Moore, P.C., as Verification
Agent.

CURRENT INTEREST BONDS

Maturity Date CUSIP Number®
(August 1) Principal Amount Interest Rate (802385)
2025 $ 2,535,000 5.000 MR2
2026 3,125,000 5.000 MSO0
2028 2,650,000 5.000 NL4
2029 1,500,000 3.500 MY/
2029 3,560,000 5.000 NAS
2030 5,870,000 4.000 MT38
2031 6,685,000 4.000 MUS
2032 7,565,000 4.000 MV3
2033 8,510,000 4.000 NM2
20443 45,000,000 4.000 MZ4
20443 19,000,000 5.000 MWI

(M Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any
representation made as to its correctness indicated in the Notice of Defeasance. It is included solely for the convenience of the
Holders.

@ Term Bonds.
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CAPITAL APPRECIATION BONDS

Maturity Date Denominational CUSIP Number®
(August 1) Amount Accretion Rate (802385)
2027 $2,351,642.20 3.820% NB6
2028 993,026.10 3.980 NC4
2034 3,940,178.50 4.530 ND2
2035 3,395,048.00 4.580 NEO
2036 3,358,476.00 4.630 NF7
2037 3,316,145.70 4.680 NG5
2038 3,286,822.50 4.710 NH3
2039 3,254,490.40 4.740 NJ9

() Neither the District nor the Escrow Agent shall be held responsible for the selection or use of the CUSIP number, nor is any
representation made as to its correctness indicated in the Notice of Defeasance. It is included solely for the convenience of the
Holders.

SANTA MONICA COMMUNITY COLLEGE DISTRICT

By: U.S. BANK NATIONAL ASSOCIATION
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